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AGENDA ITEMS
MEETING OF THE BOARD OF REGENTS
THE TEXAS A&M UNIVERSITY SYSTEM
September 1, 2016
College Station, Texas

COMMITTEE ON FINANCE

1.1 Adoption of a Resolution Authorizing the Issuance of the Board of Regents of The Texas
A&M University System Permanent University Fund Bonds, A&M System

1.2 Adoption of a Resolution Authorizing the Issuance of the Board of Regents of The Texas
A&M University System Revenue Financing System Bonds, Series 20__, A&M System

COMMITTEE ON AUDIT

2.1 Approval of System Internal Audit Plan for Fiscal Year 2017, A&M System

COMMITTEE ON BUILDINGS AND PHYSICAL PLANT

3.1 Approval of System Capital Plan for FY 2017 — FY 2021, A&M System

3.2 Approval of the Project Scope and Budget, Appropriation for Pre-Construction and
Construction Services, and Approval for Pre-Construction and Construction for the
RELLIS Campus Infrastructure Project, The Texas A&M University System RELLIS Campus,
Bryan, Texas (Project No. 01-3228)

3.3 Approval of the Project Scope and Budget, Appropriation for Construction Services, and
Approval for Construction for the Joint Library Facility Module 2 Project, The Texas A&M
University System RELLIS Campus, Bryan, Texas (Project No. 02-3193)

3.4 Approval of the Project Scope and Budget, Appropriation for Construction Services, and
Approval for Construction for the McAllen Multipurpose Academic Building Project,
Texas A&M University Higher Education Center, McAllen, Texas (Project No. 02-3212),
Texas A&M

3.5 Approval of the Project Scope and Budget, Appropriation for Construction Services, and
Approval for Construction for the Fabrication Center Project, Prairie View A&M
University, Prairie View, Texas (Project No. 05-3198)

*Certified by the general counsel or other appropriate attorney as confidential or information that may
be withheld from public disclosure in accordance with Section 551.1281 and Chapter 552 of the Texas
Government Code.
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3.6 Approval of the Project Scope and Budget, Appropriation for Construction Services, and
Approval for Construction for the Academic Building Complex Phase Il and Infrastructure
Project, Texas A&M University at Galveston, Galveston, Texas (Project No. 10-3197)

3.7 Approval of the Project Scope and Budget, Appropriation for Construction Services, and
Approval for Construction for the Life Sciences Research and Engineering Building —
Phase | Project, Texas A&M University-Corpus Christi, Corpus Christi, Texas
(Project No. 15-3188)

3.8 Approval of the Project Scope and Budget, Appropriation for Pre-Construction and
Construction Services, and Approval for Construction for the Rudder Hall HVAC Project,
Texas A&M University, College Station, Texas (Project No. 2015-05024)

3.9 Approval of the Project Scope and Budget, Appropriation for Pre-Construction and
Construction Services, and Approval for Construction for the Re-Imagine the Libraries,
Phase 3 Project at Texas A&M University, College Station, Texas
(Project No. 2014-04428)

3.10 Approval of the Project Scope and Budget, Appropriation for Pre-Construction and
Construction Services, and Approval for Construction for the Engineering Renovation

Phase Il Project, West Texas A&M University, Canyon, Texas (Project No. WT-1943)

Report

Report of System Construction Projects Authorized by the Board

4. COMMITTEE ON ACADEMIC AND STUDENT AFFAIRS
5. THE TEXAS A&M UNIVERSITY SYSTEM BOARD OF REGENTS (not assigned to Committee)
5.1 Approval for Dr. Raimund J. Ober, a System Employee, to Serve as an Officer, Member of

the Board of Directors and Employee of Astero Technologies LLC, an Entity that
Proposes to License Technology from The Texas A&M University System, Texas A&M

5.2 Approval for Dr. Xiaomin Yang, a System Employee, to Serve in His Official Capacity as a
Member of the Board of Directors of StarRotor Corporation, a Business Entity Formed
for the Purpose of Development and Commercialization of Technology Owned by The
Texas A&M University System, Texas A&M

5.3 Approval for Dr. Ravikumar Majeti, a System Employee, to Serve as an Employee of
Peroral Therapeutics LLC, a Business Entity that has Entered into an Exclusive Option to
License Technology From The Texas A&M University System, Texas A&M

*Certified by the general counsel or other appropriate attorney as confidential or information that may
be withheld from public disclosure in accordance with Section 551.1281 and Chapter 552 of the Texas
Government Code.
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Executive Session Items

5.4

5.5

5.6

5.7

5.8

5.9

5.10

5.11

5.12

5.13

5.14

5.15

5.16

5.17

5.18

5.19

*Authorization to Negotiate and Execute a Ground Lease for Construction of an
Academic and Related Support Services Facility(ies) by Blinn College on the RELLIS
Campus, A&M System

*Authorization to Lease from the City of McAllen Approximately 100 Acres and the City’s
Undivided Interest in a Multipurpose Academic Building to be Constructed on the Land
by The Texas A&M University System with Construction Funded in Part by the City of
McAllen, Texas A&M

*Authorization to Grant a Conditional Roadway Easement on the Momentum Campus to
the Texas Department of Transportation, A&M-Corpus Christi

*Authorization to Lease Approximately 48,000 Square Feet of Office Space in the
Eastmark Building Located in College Station, Brazos County, Texas, TEES

*Authorization to Execute a Working Forest Conservation Easement Covering 7,000 Acres,
More or Less, of Privately-Owned Forest Land in Anderson County, Texas, TFS

Appointment of President of West Texas A&M University, A&M System

Appointment of Dean of the College of Health Sciences and Human Services, Tarleton
Appointment of Dean of the College of Education, TAMIU

*Authorization for the President to Negotiate and Execute New Employment Contracts
for the Head Women’s Golf Coach, Head Men’s Tennis Coach, Two Assistant Men’s
Basketball Coaches, and Head Men’s Baseball Coach, Texas A&M

Appointment of Dean of the College of Education, A&M-Central Texas

Appointment of Dean of University College, A&M-Commerce

Appointment of Dean of the College of Arts and Sciences, Texas A&M-Kingsville

Appointment of Vice President for Finance and Chief Financial Officer, Texas A&M-
Kingsville

Appointment of Vice President for Academic Affairs and Provost,
A&M-San Antonio

Appointment of Dean of the College of Education and Liberal Arts, TAMUT

Appointment of Vice President for Student Enrollment, Engagement, and Success,
TAMUT

*Certified by the general counsel or other appropriate attorney as confidential or information that may
be withheld from public disclosure in accordance with Section 551.1281 and Chapter 552 of the Texas
Government Code.
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5.20 Appointment of Associate Agency Director for Strategic Initiatives and Centers, TEES
5.21  Appointment of Associate Agency Director, TEEX

6. CONSENT AGENDA ITEMS

The Texas A&M University System/Board of Regents

6.1 Approval of Minutes

6.2 Approval of List of Authorized Signers for Revolving Fund Bank Accounts for System
Members

6.3 Approval of Wells Fargo Bank, N.A. as Lead Bank and Depository
6.4 Granting of the Title of Emeritus/Emerita, September 2016
6.5 Confirmation of Appointment and Commissioning of Peace Officers

6.6 Approval of Revisions to System Policy 01.03, Appointing Power and Terms and
Conditions of Employment

6.7 Approval of Revisions to System Policy 21.01, Financial Policies, Systems and Procedures
6.8 Approval of Revisions to System Policy 25.07, Contract Administration
6.9 Approval of Revisions to System Policy 31.06, Sick Leave Pool

6.10  Approval of Revisions to System Policy 33.06, Hours of Work for Full-time Salaried
Employees

6.11  Adoption of a Resolution Honoring Mr. Greg A. Garcia for His Outstanding Service and
Contributions to The Texas A&M University System

Prairie View A&M University

6.12  Granting of Faculty Development Leave for FY 2017

6.13  Establishment of the Center of Excellence in Research and Education for Big Military
Data Intelligence

Tarleton State University

6.14  Approval of a New Bachelor of Science Degree Program with a Major in Fashion Studies,
and Authorization to Request Approval from the Texas Higher Education Coordinating
Board

*Certified by the general counsel or other appropriate attorney as confidential or information that may
be withheld from public disclosure in accordance with Section 551.1281 and Chapter 552 of the Texas
Government Code.
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6.15

Approval of Academic Tenure, September 2016

Texas A&M International University

6.16

6.17

Approval of Academic Tenure, September 2016

Granting of Faculty Development Leave for FY 2017

Texas A&M University

6.18

6.19

6.20

6.21

6.22

6.23

6.24

6.25

6.26

Authorization for the Texas A&M University Health Science Center to Make
Intergovernmental Transfers on Behalf of Qualifying Entities

Approval of Academic Tenure, September 2016

Approval of a New Master of Engineering in Technical Management Degree Program,
and Authorization to Request Approval from the Texas Higher Education Coordinating
Board

Approval of a New Bachelor of Science in Materials Science and Engineering Degree
Program, and Authorization to Request Approval from the Texas Higher Education
Coordinating Board

Approval of a New Master of Science in Entrepreneurial Leadership Degree Program,
and Authorization to Request Approval from the Texas Higher Education Coordinating

Board

Appointment of Four Board Members and Reappointment of Six Board Members to the
Texas A&M University at Galveston Board of Visitors

Moving the Reta and Bill Haynes Name from the Reta and Bill Haynes ‘46 Coastal
Engineering Laboratory to the Civil Engineering Building

*Naming of the Engineering Education Complex within the College of Engineering

*Naming of the Engineering Global Program within the College of Engineering

Texas A&M University-Central Texas

6.27

6.28

Approval of Academic Tenure, September 2016

*Naming of Various Locations on Campus

*Certified by the general counsel or other appropriate attorney as confidential or information that may
be withheld from public disclosure in accordance with Section 551.1281 and Chapter 552 of the Texas
Government Code.
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Texas A&M University-Commerce

6.29  Authorization to Award an Honorary Degree to Robert V. “Buddie” Barnes, Jr.

Texas A&M University-Corpus Christi

6.30  Approval of a New Bachelor of Science Degree Program with a Major in Industrial
Engineering, and Authorization to Request Approval from the Texas Higher Education
Coordinating Board

6.31  Approval of a New Bachelor of Science Degree Program with a Major in Civil
Engineering, and Authorization to Request Approval from the Texas Higher Education

Coordinating Board

6.32  Approval of a New Master of Science Degree Program with a Major in Chemistry, and
Authorization to Request Approval from the Texas Higher Education Coordinating Board

6.33  Granting of Faculty Development Leave for FY 2017

Texas A&M University-Kingsville

6.34  Granting of Faculty Development Leave for FY 2017

6.35  *Authorization to Establish Ten Quasi-Endowments

6.36  Approval of a New Master of Science Degree Program with a Major in Clinical Mental
Health Counseling, and Authorization to Request Approval from the Texas Higher

Education Coordinating Board

Texas A&M University-San Antonio

6.37  Approval of Academic Tenure, September 2016

6.38  Approval of a New Bachelor of Science in Engineering Degree Program, and
Authorization to Request Approval from the Texas Higher Education Coordinating Board

6.39  Approval of a New Bachelor of Science Degree Program with a Major in Child
Development, and Authorization to Request Approval from the Texas Higher Education
Coordinating Board

6.40  Approval of a New Master of Arts Degree Program with a Major in Clinical Mental
Health Counseling, and Authorization to Request Approval from the Texas Higher
Education Coordinating Board

*Certified by the general counsel or other appropriate attorney as confidential or information that may
be withheld from public disclosure in accordance with Section 551.1281 and Chapter 552 of the Texas
Government Code.
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Texas A&M University-Texarkana

6.41  Approval of Academic Tenure, September 2016

West Texas A&M University

6.42  Granting of Faculty Development Leave for FY 2017

6.43  Authorization for the Acceptance and Placement of a Veterans War Memorial on
Campus

6.44  Adoption of a Resolution Honoring the West Texas A&M University Women’s Basketball
Team

6.45  Adoption of a Resolution Honoring the West Texas A&M University Women’s Indoor
Track & Field Team

6.46  Adoption of a Resolution Honoring the West Texas A&M University Women’s Outdoor
Track & Field Team

6.47  *Naming of Various Locations on Campus and a Lecture Series

Texas A&M Agrilife Research

6.48  *Establishment of the Center for Coffee Research and Education

Texas Forest Service

6.49  Confirmation of Appointment and Commissioning of Peace Officer

*Certified by the general counsel or other appropriate attorney as confidential or information that may
be withheld from public disclosure in accordance with Section 551.1281 and Chapter 552 of the Texas
Government Code.
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A&M System ......cceveiiiiiiiiieeeeeeeeiiiin, The Texas A&M University System
A&M-Central Texas ......ceeevveeveeveveeeenns Texas A&M University-Central Texas
A&M-Commerce ....cccoeeevvveeeveevnneeennn, Texas A&M University-Commerce
A&M-Corpus Christi........cceevveeeeeeeeeenns Texas A&M University-Corpus Christi
A&M-San Antonio ......eeeeeeeieeeeiiiinnnnnn. Texas A&M University-San Antonio

AJE e Architect/Engineer

Agrilife EXtension.......ccccevvveeeeeeeeeeeenns Texas A&M Agrilife Extension Service
Agrilife Research.......ccccccvvvvvvviiennnnnnn. Texas A&M Agrilife Research

BOR ..ottt Board of Regents

T N Facilities Planning and Construction

NCTM oottt National Center for Therapeutics Manufacturing
POR et Program of Requirements

PUF Lot Permanent University Fund

PVAMU .o Prairie View A&M University

RES e Revenue Financing System

TAMHSC ..ovviiiiiiiiiiiieeee e, Texas A&M Health Science Center

TAMIU ..o Texas A&M International University
TAMUG ..o Texas A&M University at Galveston

TAMUT (oo Texas A&M University-Texarkana

Tarleton ... Tarleton State University

TEES oo Texas A&M Engineering Experiment Station
TEEX e Texas A&M Engineering Extension Service
Texas A&M at Qatar .......ccccevvvvveeeeeennns Texas A&M University at Qatar

Texas A&M.....ccoovviiiiieiiiiiceiiieee e Texas A&M University

Texas A&M-Kingsville ........cccceeeunnnnnnee. Texas A&M University-Kingsville

TES e Texas A&M Forest Service

THECB ..ovvvviiieeeeiiiieie e Texas Higher Education Coordinating Board
TIGM e Texas A&M Institute for Genomic Medicine
TIPS e Texas A&M Institute for Preclinical Studies
TT e Texas A&M Transportation Institute
TVMDL vt Texas A&M Veterinary Medical Diagnostic Laboratory
UTIMCO .o The University of Texas Investment Management Company
WTAMU oo, West Texas A&M University

*Certified by the general counsel or other appropriate attorney as confidential or information that may
be withheld from public disclosure in accordance with Section 551.1281 and Chapter 552 of the Texas
Government Code.
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AGENDA ITEM BRIEFING

Submitted by: Maria L. Robinson, Chief Investment Officer and Treasurer
The Texas A&M University System

Subject: Adoption of a Resolution Authorizing the Issuance of the Board of
Regents of The Texas A&M University System Permanent University
Fund Bonds

Proposed Board Action:
Adopt a resolution authorizing the issuance of Permanent University Fund Bonds.
Background Information:

The resolution provides the authority for the issuance of one or more series of Permanent
University Fund Bonds to convert all or a portion of the commercial paper to long-term bonds;
provide funds for construction, renovation and other projects; refund previously issued bonds;
and pay the costs of issuing the bonds. The authority in the maximum amount of $373 million
(including issuance costs) will be effective for the period from September 1, 2016 to August 31,
2017,

Bonds will be issued only for those projects approved by the Board of Regents and are estimated
at $160 million. Previously issued bonds which are candidates for refunding total approximately
$211 million; however, only those bonds that meet savings targets will be included in a
refunding issue.

A&M System Funding or Other Financial Implications:

Debt service for Permanent University Fund Bonds will be funded with the Available University
Fund.
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THE TEXAS A&M UNIVERSITY SYSTEM
Office of the Chief Investment Officer and Treasurer

July 19, 2016
Members, Board of Regents
The Texas A&M University System
Subject: Adoption of a Resolution Authorizing the Issuance of the Board of Regents of

The Texas A&M University System Permanent University Fund Bonds
I recommend adoption of the following minute order:

“The resolution authorizing the issuance of the Board of Regents
of The Texas A&M University System Permanent University Fund
Bonds, substantially in the form of the attached exhibit, is adopted. The
Chief Investment Officer and Treasurer, or other designated financial
officer, is hereby authorized to take such actions as are necessary to
accomplish the purposes of the resolution, including those relating to the
issuance, sale, security and delivery of the bonds, all in accordance with
the provisions of the resolution.”

Respectfully submitted,

[ORIGINAL SIGNEDBY]

Maria L. Robinson
Chief Investment Officer and Treasurer

Approval Recommended: Approved for Legal Sufficiency:
[ORIGINAL SIGNEDBY] [ORIGINAL SIGNEDBY]

John Sharp Ray Bonilla

Chancellor General Counsel

[ORIGINAL SIGNEDBY]
Billy Hamilton

Executive Vice Chancellor and
Chief Financial Officer




ITEM1.1
EXHIBIT

A RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND
DELIVERY OF THE BOARD OF REGENTS OF THE TEXAS A&M
UNIVERSITY SYSTEM PERMANENT UNIVERSITY FUND BONDS IN
THE MAXIMUM AGGREGATE PRINCIPAL AMOUNT OF $373
MILLION, PLEDGING REVENUES FOR THE PAYMENT THEREOF,
AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO

Adopted September 1, 2016

#5269240.3
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A RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND
DELIVERY OF THE BOARD OF REGENTS OF THE TEXAS A&M
UNIVERSITY SYSTEM PERMANENT UNIVERSITY FUND BONDS IN
THE MAXIMUM AGGREGATE PRINCIPAL AMOUNT OF $373
MILLION, PLEDGING REVENUES FOR THE PAYMENT THEREOF,
AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO

WHEREAS, the Board of Regents (the “Board”) of The Texas A&M University System
(the “System”) hereby determines to issue obligations pursuant to the provisions of Article VI,
Section 18 of the Constitution of the State of Texas, as amended (the “Constitutional Provision™),
Chapters 1207 and 1371, Texas Government Code, as amended, and other applicable laws
(collectively, “Applicable Law”) for the purposes hereinafter described; and

WHEREAS, the Constitutional Provision authorizes the Board to issue bonds and notes
not to exceed a total amount of 10% of the cost value of investments and other assets of the
Permanent University Fund (exclusive of real estate) at the time of issuance thereof, and to
pledge all or any part of the Available University Fund Share (defined herein) to secure the
payment of the principal and interest of those bonds and notes, for the purpose of acquiring land
either with or without permanent improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of buildings and other permanent
improvements, acquiring capital equipment and library books and library materials, and
refunding bonds or notes issued under such section or prior law, at or for the System’s
administration and certain component institutions and agencies of the System; and

WHEREAS, the Board has heretofore duly authorized, sold, and delivered certain
outstanding obligations pursuant to the provisions of the Constitutional Provision, payable from,
and secured by a first lien on and pledge of, the Available University Fund Share (such
outstanding obligations, collectively, the “Outstanding Parity Bonds”), in the manner and to the
extent provided in the respective resolutions authorizing the issuance of each of the Outstanding
Parity Bonds (collectively, the “Parity Bond Resolutions”); and

WHEREAS, the Board has also heretofore duly authorized certain obligations pursuant
to the provisions of the Constitutional Provision, payable from, and secured by a lien on and
pledge of, the Available University Fund share that is junior and subordinate to the pledge of and
lien on the Available University Fund Share that secures Parity Obligations (defined below)
(such obligations, collectively, the “Subordinate Lien Obligations™); and

WHEREAS, the Parity Bond Resolutions reserved the right and power in the Board to
issue, under certain conditions, Additional Parity Obligations (defined herein) for the purposes
and to the extent provided in the Constitutional Provision and the Parity Bond Resolutions, said
Additional Parity Obligations to be on a parity with the Outstanding Parity Bonds, and equally
and ratably secured by and payable from a first lien on and pledge of the Available University
Fund Share in the same manner and to the same extent as are the Outstanding Parity Bonds; and

WHEREAS, the Board deems it necessary and desirable to issue Additional Parity
Obligations (1) to refund such of its outstanding Subordinate Lien Obligations as shall be



specified in the Award Certificate (defined herein) executed in accordance with the terms of this
Resolution for the purposes of providing permanent financing for facilities and improvements
financed with the proceeds of such refunded Subordinate Lien Obligations and of providing the
Board with the ability to issue additional Subordinate Lien Obligations in the future as part of the
System’s continuing Subordinate Lien Obligations program, (2) to refund such of its Outstanding
Parity Bonds as shall be specified in the Award Certificate executed in accordance with the terms
of this Resolution, for the purpose of producing a net present value savings in accordance with
the requirements of this Resolution, (3) to pay the Project Costs (as defined herein) of certain
Eligible Projects (as defined herein), and (4) to pay costs of issuance of such Additional Parity
Obligations; and

WHEREAS, the Bonds (defined herein) hereinafter authorized are to be issued and
delivered as Additional Parity Obligations pursuant to the Parity Bond Resolutions and
Applicable Law.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
TEXAS A&M UNIVERSITY SYSTEM THAT:

SECTION 1. AUTHORIZATION AND FINDINGS.

@) Bonds Authorized. The Board’s bonds, designated as the “Board of Regents of
The Texas A&M University System Permanent University Fund Bonds, Series ” (the
“Bonds”), are hereby authorized to be issued and delivered in one or more Series (defined
herein) in the maximum aggregate principal amount of $373 million (without regard to premium
or discount affecting the sale price) for the purposes of (i) refunding the Refunded Notes
(defined herein), (ii) refunding all or a portion of the Potential Refunded Bonds (defined herein),
(iii) paying the Project Costs of certain Eligible Projects, and (iv) paying the costs of issuance
relating to the Bonds. The Bonds shall be designated by the year in which they are awarded
pursuant to Section 2(b) below; provided that for any Series of Bonds issued as Taxable Bonds
(defined herein) the word “Taxable” shall be included in the designation of such Bonds before
the word “Series.”

(b) Refunding Purposes.

Q) The Board may issue Bonds to refund Refunded Obligations (defined
herein) for the purpose of restructuring certain of its outstanding debt. Pursuant to
Section 1207.008, Texas Government Code, as amended, the Board hereby finds that,
because the Refunded Notes bear interest at variable rates, the amount of savings or loss
as a result of the refunding of the Refunded Notes cannot be ascertained, and that issuing
the Bonds to refund the Refunded Notes for the aforementioned purpose is in the best
interest of the System.

(i)  The Board may issue Bonds to refund Refunded Bonds (defined herein)
for the public purpose of producing a net present value savings expressed as a percentage
of the principal amount of the Refunded Bonds, all in accordance with Section 2(b) of
this Resolution.



(c) Type of Bonds. Each Series of Bonds herein authorized, unless otherwise
indicated, shall be in the form of fixed rate bonds as either Current Interest Bonds (defined
herein) or Capital Appreciation Bonds (defined herein).

SECTION 2. DATE, DENOMINATIONS, NUMBERS, MATURITIES OF AND
INTEREST ON THE BONDS.

@) Date, Denominations, and Numbers. The Bonds of each Series shall initially be
issued, sold, and delivered hereunder as fully registered bonds, without interest coupons, in the
form of (1) Taxable Bonds or Tax-Exempt Bonds (defined herein) and (2) Current Interest Bonds
or Capital Appreciation Bonds, numbered consecutively for each Series of Bonds from R-1
upward (or CR-1 upward, in the case of Capital Appreciation Bonds) (except the Initial Bond
(defined herein) which shall be numbered T-1 for the Current Interest Bonds and TR-1 for the
Capital Appreciation Bonds), payable to the initial purchaser of the Bonds (the “Initial
Purchaser”) specified by the Authorized Representative (defined herein) in the Award
Certificate, or to the registered assignee or assignees of said Bonds or any portion or portions
thereof (in each case, the “Registered Owner”), in Authorized Denominations (defined herein),
maturing on the dates, in the years and in the principal amounts or Maturity Amounts (defined
herein), respectively, and dated, all as set forth in the Award Certificate.

(b) Delegation of Board’s Authority. As permitted by Applicable Law, the
Authorized Representative is hereby authorized, appointed, and designated to act on behalf of the
Board in selling and delivering the Bonds and carrying out other procedures specified in this
Resolution, including determining and fixing (i) the date of the Bonds and the Issuance Date
(defined herein) thereof; (ii) any additional or different designations or titles by which the Bonds
shall be known, if any; (iii) the price at which the Bonds will be sold; (iv) the years in which the
Bonds will mature; (v) the principal amount or Maturity Amount of the Bonds to mature in each
of such years; (vi) the aggregate principal amount of the Bonds, including the aggregate principal
amount of Current Interest Bonds and Capital Appreciation Bonds; (vii) the rate of interest to be
borne by each such maturity, and whether the Bonds shall be Tax-Exempt Bonds or Taxable
Bonds; (viii) the interest payment periods; (ix) the dates, prices, and terms upon and at which the
Bonds shall be subject to redemption prior to Stated Maturity at the option of the Board, as well
as mandatory redemption provisions, if any; (x) the designation of which Subordinate Lien
Obligations shall constitute the Refunded Notes refunded by the Bonds; (xi) the designation of
which Potential Refunded Bonds shall constitute the Refunded Bonds to be refunded by the
Bonds; (xii) the Paying Agent/Registrar (defined herein) and Escrow Agent (defined herein), if
applicable, with respect to the Bonds; (xiii) the Eligible Projects to be financed by any Series of
Bonds; and (xiv) all other matters relating to the issuance, sale, and delivery of the Bonds and the
refunding of the Refunded Obligations. All such determinations made by the Authorized
Representative shall be specified in the Award Certificate delivered to the Executive Director,
Board of Regents. Those determinations to be made by the Authorized Representative are
limited, however, by the following: (i) the price to be paid for the Bonds shall not be less than
95% of the aggregate par amount thereof, plus any accrued interest thereon from their dated date
to the Issuance Date; (ii) none of the Bonds shall bear interest at a rate greater than the maximum
rate allowed by law; (iii) none of the Bonds shall mature more than 30 years from their
respective dates in accordance with the Constitutional Provision; and (iv) the aggregate principal




amount of the Bonds shall not exceed $373 million (without regard to premium or discount
affecting the sale price).

In addition, each Series of Bonds issued to refund Refunded Bonds must be sold on terms
that produce a present value savings when the scheduled debt service payable on such Bonds
during each Bond Year is subtracted from the scheduled debt service payable on the Refunded
Bonds during the same Bond Year and the remainder is discounted to the scheduled date of
delivery of the Bonds of such Series set forth in the Award Certificate at a discount factor equal
to the yield on such Bonds determined in accordance with section 148 of the Code (defined
herein). The amount of the savings to be realized from the refunding shall be set forth in the
Award Certificate. The Award Certificate for each Series that is issued to refund Refunded
Bonds or Refunded Notes shall also identify the Refunded Bonds or Refunded Notes being
refunded by that Series.

The Award Certificate shall also contain a determination that the total principal amount
of all outstanding Permanent University Fund Obligations (defined herein), subsequent to the
issuance of the Bonds of such Series, will not exceed 10% of the cost value of investments and
other assets of the Permanent University Fund (exclusive of real estate) at the time the Bonds of
such Series are issued.

It is further provided, however, that, notwithstanding the foregoing provisions, the Bonds
shall not be delivered unless prior to delivery (i) the Award Certificate has been executed and
delivered as required by this Resolution, (ii) the Bonds have been rated by a Nationally-
Recognized Rating Agency (defined herein) in one of the four highest rating categories for long-
term obligations, as required by Chapter 1371, Texas Government Code, as amended, (iii) the
Authorized Representative, or some other financial officer of the System designated by the
Board, executes a certificate meeting the requirements of, and to the extent required by, Section
12(a) of this Resolution, and (iv) if a Series of Bonds are being issued to pay Project Costs, the
Authorized Representative, or some other financial officer of the System designated by the
Board, executes a certificate to the effect that such Bonds are being issued to pay Project Costs
for Eligible Projects and, attached to such certificate is a listing of the Eligible Projects expected
to be financed, in whole or in part, by such Bonds; provided, however, that at some future date,
the Board may substitute other Eligible Projects to be financed, in whole or in part, by such
Bonds for the Eligible Projects listed on such certificate.

The Award Certificate is hereby incorporated in and made a part of this Resolution and
shall be filed in the minutes of the Board as a part of this Resolution.

(©) Maturities and Interest Rates. The Bonds shall mature on July 1 in each of the
years and in the amounts as specified in the Award Certificate.

The Current Interest Bonds of each Series of Bonds shall bear interest calculated on the
basis of a 360-day year composed of twelve 30-day months from the dates specified in the
Award Certificate to their respective dates of maturity at the rates set forth in the Award
Certificate; provided that interest on any Taxable Bonds may be computed as determined by the
Authorized Representative in the Award Certificate (i) on the basis of a 365- or 366-day year, as
applicable for the number of days actually elapsed based upon the calendar year in which the
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interest rate period for such Bonds commences, (ii) on the basis of a 360-day year composed of
twelve 30-day months, or (iii) as otherwise determined by the Authorized Representative to be
necessary to achieve the most beneficial pricing terms for such Bonds.

The Capital Appreciation Bonds of each Series of Bonds shall bear interest from the
Issuance Date for such Series of Bonds, calculated on the basis of a 360-day year composed of
twelve 30-day months (subject to rounding to the Compounded Amounts (defined herein)
thereof), compounded semiannually on the dates set forth in the Award Certificate (the
“Compounding Dates) commencing on the date set forth in the Award Certificate, and payable,
together with the principal amount thereof, in the manner provided in the FORM OF BONDS at
the rates set forth in the Award Certificate. Attached to the Award Certificate if Capital
Appreciation Bonds are to be issued shall be an Exhibit (the “Compounded Amount Table”)
which shall set forth the rounded original principal amounts at the Issuance Date for the Capital
Appreciation Bonds and the Compounded Amounts and Maturity Amounts thereof (per $5,000
Maturity Amount) as of each Compounding Date (defined herein), commencing on the date set
forth in the Award Certificate, and continuing until the final maturity of such Capital
Appreciation Bonds. The Compounded Amount with respect to any date other than a
Compounding Date is the amount set forth on the Compounded Amount Table with respect to
the last preceding Compounding Date, plus the portion of the difference between such amount
and the amount set forth on the Compounded Amount Table with respect to the next succeeding
Compounding Date that the number of days (based on 30-day months) from such last preceding
Compounding Date to the date for which such determination is being calculated bears to the total
number of days (based on 30-day months) from such last preceding Compounding Date to the
next succeeding Compounding Date.

SECTION3. RIGHT OF OPTIONAL REDEMPTION. The Board reserves the
right to redeem prior to their stated maturities the Bonds, in whole or in part, in principal
amounts or Maturity Amounts of $5,000 or any integral multiple thereof at the redemption
prices, to the extent, on the dates, and in the manner described in the Award Certificate.

SECTION 4. CHARACTERISTICS OF THE BONDS.

@) Paying Agent/Registrar; Registration, Transfer, and Exchange; Authentication.
The Board shall keep or cause to be kept at a designated corporate trust office of the Paying
Agent/Registrar books or records for the registration and transfer of the Bonds (the “Registration
Books™), and the Board hereby appoints the Paying Agent/Registrar as its registrar and transfer
agent to keep such books or records and make such registrations of transfers and exchanges
under such reasonable regulations as the Board and Paying Agent/Registrar may prescribe; and
the Paying Agent/Registrar shall make such registrations, transfers, and exchanges as herein
provided. Registration of the Bonds shall be accomplished in accordance with the provisions of
this Resolution, including Section 14 relating to DTC’s Book-Entry-Only System. The
Authorized Representative, acting for and on behalf of the Board, is hereby authorized to solicit
bids for and to select an initial Paying Agent/Registrar for the Bonds and to approve, execute and
deliver for and on behalf of the Board a Paying Agent/Registrar Agreement (defined herein) to
reflect the appointment, responsibilities and compensation of the Paying Agent/Registrar, such
approval to be conclusively evidenced by the Authorized Representative’s execution thereof.
The Paying Agent/Registrar shall obtain and record in the Registration Books the address of the
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Registered Owner to which payments with respect to the Bonds shall be mailed, as herein
provided; but it shall be the duty of each Registered Owner to notify the Paying Agent/Registrar
in writing of the address to which payments shall be mailed, and such interest payments shall not
be mailed unless such notice has been given. To the extent possible and under reasonable
circumstances, all transfers of Bonds shall be made within three business days after request and
presentation thereof. The Board shall have the right to inspect the Registration Books during the
Paying Agent/Registrar’s regular business hours, but otherwise the Paying Agent/Registrar shall
keep the Registration Books confidential and, unless otherwise required by law, shall not permit
their inspection by any other entity. The Paying Agent/Registrar’s standard or customary fees
and charges for making such registration, transfer, exchange and delivery of a substitute Bond or
Bonds shall be paid as provided in the FORM OF BONDS set forth in this Resolution.
Registration of assignments, transfers, and exchanges of Bonds shall be made in the manner
provided and with the effect stated in the FORM OF BONDS set forth in this Resolution. Each
substitute Bond shall bear a letter and/or number to distinguish it from each other Bond.

Except as provided in subsection (c) below, an authorized representative of the Paying
Agent/Registrar shall, before the delivery of any such Bond, date and manually sign the Paying
Agent/Registrar’s Authentication Certificate, and no such Bond shall be deemed to be issued or
outstanding unless such Authentication Certificate is so executed. The Paying Agent/Registrar
promptly shall cancel all paid Bonds and Bonds surrendered for transfer and exchange. No
additional action need be taken by the Board or any other body or person so as to accomplish the
foregoing transfer and exchange of any Bond or portion thereof, and the Paying Agent/Registrar
shall provide for the printing, execution, and delivery of the substitute Bonds. Pursuant to
Chapter 1201, Texas Government Code, as amended, the duty of transfer and exchange of Bonds
as aforesaid is hereby imposed upon the Paying Agent/Registrar, and upon the execution of said
certificate, the transferred and exchanged Bond shall be valid, incontestable, and enforceable in
the same manner and with the same effect as the Initial Bond.

(b) Payment of Bonds and Interest. The Board hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal and Maturity Amount of and
interest on the Bonds, all as provided in this Resolution. The Paying Agent/Registrar shall keep
proper records of all payments made by the Board and the Paying Agent/Registrar with respect
to the Bonds.

(©) In General. The Bonds (i) shall be issued in fully registered form, without interest
coupons, with the principal of and interest on or Maturity Amount of such Bonds to be payable
only to the Registered Owners thereof; (ii) may and shall be prepaid or redeemed prior to the
respective scheduled maturity dates; (iii) may be transferred and assigned; (iv) may be
exchanged for other Bonds; (v) shall have the characteristics; (vi) shall be signed, sealed,
executed, and authenticated; and (vii) shall be administered, and the Paying Agent/Registrar and
the Board shall have certain duties and responsibilities with respect to the Bonds, all as provided,
and in the manner and to the effect as required or indicated, in the FORM OF BONDS set forth
in this Resolution and in the Award Certificate. The Initial Bond shall be delivered to the Initial
Purchaser and is not required to be, and shall not be, authenticated by the Paying
Agent/Registrar, but on each Bond issued in exchange for the Initial Bond or any Bond or Bonds
issued under this Resolution the Paying Agent/Registrar shall execute the Paying



Agent/Registrar’s Authentication Certificate, in the form set forth in the FORM OF BONDS set
forth in this Resolution.

SECTIONS5. FORMS. The form of all Bonds, including the form of Paying
Agent/Registrar’s Authentication Certificate, the form of Assignment, and the form of
Registration Certificate of the Comptroller of Public Accounts, to accompany the Initial Bond on
the initial delivery thereof shall be, respectively, substantially as provided in Exhibit A hereto,
with such appropriate variations, omissions, or insertions as are permitted or required by this
Resolution and the Award Certificate.

SECTION 6. DEFINITIONS. In addition to terms defined elsewhere in this
Resolution, as used in this Resolution, the following terms shall have the meanings set forth
below, unless expressly provided otherwise herein or unless the context shall indicate a contrary
meaning or intent:

“Additional Parity Obligations” means the additional obligations of the Board permitted
to be issued pursuant to Section 12 of this Resolution or pursuant to the Parity Bond Resolutions,
such obligations to be payable from and secured by a first lien on and pledge of the Available
University Fund Share on a parity with and of equal dignity to the Outstanding Parity Bonds and
the Bonds.

“Applicable Law” has the meaning ascribed thereto in the preamble to this Resolution.
“Attorney General” means the Attorney General of the State of Texas.

“Authorized Denominations” means, except as otherwise provided in the Award
Certificate, $5,000 in principal amount or any integral multiple thereof with respect to Current
Interest Bonds and $5,000 in Maturity Amount or any integral multiple thereof with respect to
Capital Appreciation Bonds.

“Authorized Representative” means one or more of the following officers or employees
of the System, to-wit: the Chancellor, the Executive Vice Chancellor and Chief Financial
Officer, and the Chief Investment Officer and Treasurer, or in the event of a vacancy in any such
position, the person duly authorized to act in such capacity pending the appointment of a
successor to such position, or such other officer or employee of the System authorized by the
Board to act as an Authorized Representative.

“Available University Fund” means the fund by that name specified in the Constitutional
Provision, which fund consists of the distributions made to it from the total return on all
investment assets of the Permanent University Fund, including the net income attributable to the
surface of Permanent University Fund land, as determined by the Board of Regents of The
University of Texas System pursuant to the Constitutional Provision.

“Available University Fund Share” means the System’s one-third interest in the
Available University Fund as apportioned and provided in the Constitutional Provision.



“Award Certificate” means the certificate to be signed and delivered pursuant to Section
2(b) of this Resolution in connection with each Series of Bonds which establishes the terms of
the Bonds.

“Board of Regents” or “Board” means the Board of Regents of the System.

“Bond” or “Bonds” mean one or more, as the case may be, of the Bonds authorized to be
issued by this Resolution.

“Bond Counsel” means Bracewell LLP, or such other nationally-recognized firm
designated by the Board as Bond Counsel for purposes of this Resolution.

“Bond Counsel Opinion” means, with respect to any action the occurrence of which
requires such an opinion relating to the Bonds, an unqualified opinion of Bond Counsel to the
effect that such action is permitted under State law and this Resolution and, with respect to Tax-
Exempt Bonds, will not adversely affect the exclusion from gross income for federal income tax
purposes of interest on such Tax-Exempt Bonds (subject to the inclusion of any exceptions
contained in the opinion delivered upon original issuance of the Tax-Exempt Bonds).

“Bond Purchase Contract” means the Board’s agreement with a senior managing
underwriter providing for the sale of a Series of Bonds on a negotiated basis as authorized by
Section 20 hereof; provided that two or more Series of Bonds may be sold to the same senior
managing underwriter pursuant to the terms of a single Bond Purchase Contract.

“Bond Year” means the period beginning on July 2 of any calendar year and continuing
through July 1 of the following calendar year.

“Business Day” means any day other than a Saturday, Sunday, or legal holiday, or a day
on which banking institutions in either the State of New York or the State of Texas are
authorized by law or executive order to close.

“Capital Appreciation Bonds” means Bonds on which no interest is paid prior to
maturity, maturing variously in each of the years and in the Maturity Amounts as set forth in the
Award Certificate.

“Code” means the Internal Revenue Code of 1986, as amended, and, with respect to a
specific section thereof, such reference shall be deemed to include (a) the Regulations
promulgated under such section, (b) any successor provision of similar import hereafter enacted,
(c) any corresponding provision of any subsequent Internal Revenue Code, and (d) the
regulations promulgated under the provisions described in (b) and (c).

“Commercial Paper Notes” means commercial paper notes of the Board issued as
Subordinate Lien Obligations pursuant to the Board’s resolution adopted on September 26, 2008,
as amended on February 4, 2011.

“Compounded Amount” means, with respect to a Capital Appreciation Bond, as of any
particular date of calculation, the original principal amount thereof, plus all interest accrued and



compounded to the particular date of calculation, as determined in accordance with Section 2(c)
of this Resolution and the Compounded Amount Table relating to such Bonds.

“Compounded Amount Table” means, with respect to the Capital Appreciation Bonds,
the Compounded Amount Table as defined in Section 2(c) of this Resolution.

“Compounding Dates” means Compounding Dates as defined in Section 2(c) of this
Resolution.

“Comptroller” means the Comptroller of Public Accounts of the State of Texas or any
successor thereto.

“Constitutional Provision” means Section 18 of Article VII of the Constitution of the
State, as amended and in effect on the date hereof, and any amendment thereto or any other
provision or amendment to the Constitution of the State relating to the Permanent University
Fund hereafter approved by the voters of the State.

“Current Interest Bonds” means Bonds paying current interest and maturing in each of
the years and in the aggregate principal amounts set forth in the Award Certificate.

“Definitive Bonds” means the Bonds issued in exchange for the Initial Bond.

“DTC” means The Depository Trust Company, New York, New York, and its successors
and assigns.

“DTC Participant” means securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations on whose behalf DTC was created to hold securities
to facilitate the clearance and settlement of securities transactions among DTC Participants.

“Eligible Project” means the acquisition of land either with or without permanent
improvements, the construction and equipping of buildings or other permanent improvements,
major repair and rehabilitation of buildings and other permanent improvements, the acquisition
of capital equipment and library books and library materials. The term “Eligible Project” does
not include the constructing, equipping, repairing, or rehabilitating of buildings or other
permanent improvements that are to be used for student housing, intercollegiate athletics, or
auxiliary enterprises.

“Escrow Agent” means the Escrow Agent set forth in the Award Certificate, if any, and
any successor thereto.

“Escrow Agreement” means an agreement between the Board and the Escrow Agent as
authorized by Section 23 hereof, as each such agreement may be amended from time to time in
accordance with the terms thereof.

“Fiscal Year” means the 12-month operational period of both the System and the
Permanent University Fund, commencing on September 1 of each year and ending on the
following August 31.



“Government Obligations” means (i) direct noncallable obligations of the United States
of America, including obligations that are unconditionally guaranteed by the United States of
America (including Interest Strips of the Resolution Funding Corporation), (ii) noncallable
obligations of an agency or instrumentality of the United States of America, including
obligations that are unconditionally guaranteed or insured by the agency or instrumentality and
that, on the date the Board adopts or approves proceedings authorizing the issuance of refunding
bonds or otherwise provides for the funding of an escrow to effect the defeasance of the Bonds,
are rated as to investment quality by a nationally recognized investment rating firm not less than
“AAA” or its equivalent, (iii) noncallable obligations of a state or an agency or a county,
municipality, or other political subdivision of a state that have been refunded and that, on the
date the Board adopts or approves proceedings authorizing the issuance of refunding bonds or
otherwise provides for the funding of an escrow to effect the defeasance of the Bonds, are rated
as to investment quality by a nationally recognized investment rating firm not less than “AAA”
or its equivalent, and (iv) any other then authorized securities or obligations under applicable
State law in existence on the date the Board adopts or approves any proceedings authorizing the
issuance of refunding bonds or otherwise provides for the funding of an escrow to effect the
defeasance of the Bonds that may be used to defease obligations such as the Bonds.

“Initial Bond” means the Bond of a Series initially delivered hereunder and upon which
the registration certificate, manually executed by or on behalf of the Comptroller of Public
Accounts of the State of Texas, has been placed.

“Initial Purchaser” has the meaning given in Section 2 hereof.

“Issuance Date” means the date of delivery of each Series of Bonds to the Initial
Purchasers thereof.

“MSRB” means the Municipal Securities Rulemaking Board.

“Maturity” means the date on which the principal of a Bond becomes due and payable as
therein and herein provided, whether at Stated Maturity, by redemption, or otherwise.

“Maturity Amount” means the Compounded Amount of a Capital Appreciation Bond due
on its Stated Maturity.

“Nationally-Recognized Rating Agency” means any nationally-recognized securities
rating agency that provides a rating on the Bonds at the request of the Board.

“Qutstanding Parity Bonds” has the meaning ascribed thereto in the preamble to this
Resolution.

“Parity Bond Resolutions” has the meaning ascribed thereto in the preamble to this
Resolution.

“Parity Obligations” means the Outstanding Parity Bonds, the Bonds, and any Additional
Parity Obligations outstanding on the date of adoption of this Resolution or thereafter issued.
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“Paying Agent/Registrar,” “Paying Agent,” or “Registrar” means an agent appointed
pursuant to Section 2(b) of this Resolution, or any successor thereto.

“Paying Agent/Registrar Agreement” means a Paying/Agent Registrar Agreement
executed by the Board and a Paying Agent/Registrar pursuant to Section 4(a) of this Resolution,
substantially in the form previously approved by the Board, as such agreement may be amended
from time to time in accordance with the terms thereof.

“Permanent University Fund” means the Permanent University Fund as created,
established, implemented, and administered pursuant to Article VI, Sections 10, 11, 11a, 15, and
18 of the Texas Constitution, as currently or hereafter amended, and further implemented by the
provisions of Chapter 66, Texas Education Code, as amended.

“Permanent University Fund Obligations” means, collectively, all bonds or notes of the
Board heretofore or hereafter issued and delivered pursuant to the provisions of the
Constitutional Provision, payable from and secured by a lien on and pledge of the Available
University Fund Share, including, but not limited to, Parity Obligations and Subordinate Lien
Obligations.

“Potential Refunded Bonds” means any of the Outstanding Parity Bonds.

“Principal and Interest Requirements” means, with respect to any Fiscal Year, the
respective amounts of principal of and interest on all outstanding Permanent University Fund
Obligations scheduled to be paid in such Fiscal Year from the Available University Fund Share.
If the rate or rates of interest to be borne by any Additional Parity Obligations or Subordinate
Lien Obligations is not fixed, but is variable or adjustable by any formula, agreement, or
otherwise, and therefore cannot be calculated as actually being scheduled to be paid in a
particular amount for any particular period, then for the purposes of the previous sentence, such
Additional Parity Obligations or Subordinate Lien Obligations shall be deemed to bear interest at
all times to maturity or due date at the lesser of (i) the maximum rate then permitted by law or
(if) the maximum rate specified in such Additional Parity Obligations or Subordinate Lien
Obligations.

“Project Costs” means all costs and expenses incurred in relation to Eligible Projects,
including, without limitation, design, planning, engineering, and legal costs; acquisition costs of
land, interests in land, right-of-way and easements; construction costs; costs of machinery,
equipment, and other capital assets incident and related to the operation, maintenance, and
administration of an Eligible Project; and financing costs, including interest during construction
and thereafter; underwriters' discount and/or fees; legal, financial, and other professional
services; and reimbursements for such Project Costs attributable to an Eligible Project incurred
prior to issuance and delivery of the Bonds.

“Refunded Bonds” means the Potential Refunded Bonds to be refunded by a Series of
Bonds as set forth in the Award Certificate.

“Refunded Notes” means the Commercial Paper Notes to be refunded by a Series of
Bonds as set forth in the Award Certificate.
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“Refunded Obligations” means, collectively, the Refunded Notes, if any, and the
Refunded Bonds, if any, refunded by a Series.

“Refunding Bonds” means any Series of Bonds issued for the purpose of refunding any
of the Refunded Obligations and paying the costs of issuance of such Bonds thereby constituting
"refunding bonds" for purposes of subsection (g) of the Constitutional Provision.

“Registered Owner” has the meaning ascribed thereto in Section 2 of this Resolution.

“Regulations” means the applicable proposed, temporary or final Treasury Regulations
promulgated under the Code or, to the extent applicable to the Code, under the Internal Revenue
Code of 1954, as such regulations may be amended or supplemented from time to time.

“Rule” means SEC Rule 15c¢2-12, as amended from time to time.

“SEC” means the United States Securities and Exchange Commission.

“Series” means any designated series of Bonds issued pursuant to this Resolution.
“State” means the State of Texas.

“Stated Maturity” with respect to any Bond, means the scheduled maturity or mandatory
sinking fund redemption date of the Bond.

“Subordinate Lien Obligations” means those bonds, notes, or other obligations of the
Board, including the Commercial Paper Notes, payable from, and secured by a lien on and a
pledge of, the Available University Fund Share that is junior and subordinate to the pledge of
and lien on the Available University Fund Share that secures the Parity Obligations.

“System” means The Texas A&M University System.

“Tax-Exempt Bonds” means a series or installment of Bonds, the interest on which is
excludable from gross income from federal income tax purposes, as determined and set forth in
the Award Certificate therefor.

“Taxable Bonds” means a series or installment of Bonds, the interest on which is not
excludable from gross income for federal income tax purposes, as determined and set forth in the
Award Certificate therefor.

“UT Board” means the Board of Regents of The University of Texas System.

SECTION 7. PLEDGE. Pursuant to the Constitutional Provision, the Bonds and any
Additional Parity Obligations hereafter issued, and the interest thereon, shall be and are hereby
equally and ratably secured, together with the Outstanding Parity Bonds, by and payable from a
first lien on and pledge of the Available University Fund Share.

SECTION 8. PERFECTION OF SECURITY. Chapter 1208, Texas Government
Code, applies to the issuance of the Parity Obligations and the pledge of the Available University
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Fund Share made in Section 7 of this Resolution, and such pledge is, therefore, valid, effective,
and perfected. Should State law be amended at any time while the Bonds are outstanding and
unpaid, the result of such amendment being that the pledge of the Available University Fund
Share is to be subject to the filing requirements of Chapter 9, Texas Business & Commerce
Code, in order to preserve to the Registered Owners a security interest in such pledge, the Board
agrees to take such measures as it determines are reasonable and necessary to enable a filing of a
security interest in said pledge to occur.

SECTION9. PAYMENT OF BONDS AND ADDITIONAL PARITY
OBLIGATIONS.

@) Payment of the Bonds. The Comptroller previously has established and shall
maintain in the State Treasury a fund known as the “Board of Regents of The Texas A&M
University System Permanent University Fund Bonds Interest and Sinking Fund” (the “Interest
and Sinking Fund”). The Board and the officers of the System shall cause the Comptroller to (i)
transfer to the Interest and Sinking Fund, out of the fund in the State Treasury to which is
deposited the Available University Fund Share, such fund being designated the “The Texas
A&M University System Available University Fund”, on or before each date upon which the
principal of, premium, if any, or interest on any Parity Obligations is due and payable, whether
by reason of maturity, mandatory redemption, or optional redemption prior to maturity and (ii)
withdraw from the Interest and Sinking Fund and deposit with the Paying Agent/Registrar, on or
before each such date, the amounts of interest or principal, premium, if any, and interest which
will come due on the Parity Obligations on each such date, and in such manner that such
amounts, in immediately available funds, will be on deposit with the Paying Agent/Registrar at
least by each such date.

(b) Payment of Additional Parity Obligations. When Additional Parity Obligations
are issued pursuant to the provisions of this Resolution, the Board, the officers of the System,
and the Comptroller shall follow substantially the same procedures as provided above in
connection with paying the principal of and interest on such Additional Parity Obligations when
due; provided, however, that other and different banks or places of payment (paying agents)
and/or paying agent/registrars, dates and methods of payment, and other procedures not in
conflict with this Resolution may be named and provided for in connection with each issue of
Additional Parity Obligations. In the event that any such Additional Parity Obligations are made
redeemable prior to maturity, the resolution or resolutions authorizing the issuance of such
Additional Parity Obligations shall prescribe the appropriate procedures for redeeming the same.

SECTION 10. DISPOSITION OF FUNDS. After provision has been made for the
payment of the principal of, premium, if any, and interest on the Parity Obligations the balance
of the Available University Fund Share each year shall be made available to the Board for
payment of any Subordinate Lien Obligations and, thereafter, shall be available to the Board in
the manner and to the extent provided by law and by regulations of the Board to be used by the
Board as it may lawfully direct.

SECTION 11. INVESTMENTS. Subject to the requirements of any Parity Bond
Resolution and except as may be otherwise provided herein, (i) money in any account or fund
established or affirmed pursuant to this Resolution may be invested at the direction of an
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Authorized Representative in the manner prescribed by law and in accordance with the written
policies adopted by the Board, and (ii) the interest and income derived from such investments
shall be credited to the account or fund from which the deposit or investment was made and shall
be used only for the purpose or purposes for which such account or fund is required or permitted
to be used.

SECTION 12. ADDITIONAL OBLIGATIONS.

@) Additional Parity Obligations. The Board reserves the right and shall have full
power at any time and from time to time, to authorize, issue, and deliver Additional Parity
Obligations, in as many separate installments or series as deemed advisable by the Board but
only for the purpose and to the extent provided in the Constitutional Provision, or in any
amendment hereafter made to the Constitutional Provision, or for refunding purposes as provided
by Applicable Law. Such Additional Parity Obligations when issued, and the interest thereon,
shall be equally and ratably secured by and payable from a first lien on and pledge of the
Available University Fund Share, in the same manner and to the same extent as are the Parity
Obligations, and shall be on a parity and in all respects of equal dignity. It is further covenanted
that no installment or series of Additional Parity Obligations shall be issued and delivered unless
the Authorized Representative, or some other financial officer of the System designated by the
Board, executes a certificate to the effect that (i) for the Fiscal Year immediately preceding the
date of said certificate, the amount of the Available University Fund Share was at least 1.5 times
the average annual Principal and Interest Requirements of the installment or series of Additional
Parity Obligations then proposed to be issued and the Parity Obligations which are then and will
be outstanding after the issuance and delivery of said proposed installment or series; provided,
however, that the certification required by this clause (i) shall only remain in effect so long as
any Parity Obligation that was outstanding on August 3, 2012, remains outstanding; and (ii) the
total principal amount of all Permanent University Fund Obligations that will be outstanding
after the issuance and delivery of the installment or series of Additional Parity Obligations then
proposed to be issued will not exceed 10% of the cost value of investments and other assets of
the Permanent University Fund (exclusive of real estate) at the time the proposed series or
installment of Additional Parity Obligations is issued.

(b) Subordinate Lien Obligations. The Board may, at any time and from time to time,
for any lawful purpose permitted pursuant to the terms of the Constitutional Provision, issue
Subordinate Lien Obligations, the principal of and redemption premium, if any, and interest on
which are payable from and secured by a pledge of and lien on the Available University Fund
Share junior and subordinate to the lien and pledge created hereby for the security of the Parity
Obligations; provided, however, that any such pledge and lien securing such Subordinate Lien
Obligations shall be, and shall be expressed to be, subordinate in all respects to the pledge of and
lien on the Available University Fund Share pledged as security for the Parity Obligations.

SECTION 13. GENERAL COVENANTS. The Board covenants and agrees with the
Registered Owners as follows:

@ It is recognized that the UT Board is the legal custodian of the Permanent
University Fund, having sole power to administer and invest the Permanent University Fund in
accordance with applicable law, provided that the Constitutional Provision affirmatively
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appropriates out of the Available University Fund Share an annual amount sufficient to pay the
principal and interest on the Permanent University Fund Obligations. Therefore, while the Parity
Obligations or the Subordinate Lien Obligations are outstanding and unpaid, the Board
covenants to use its best efforts to cause the Permanent University Fund to be administered,
invested, and the income therefrom to be distributed, all as required by law and consistent with
the Parity Bond Resolutions and this Resolution.

(b) The Board will duly and punctually pay or cause to be paid the principal of every
Parity Obligation and all Subordinate Lien Obligations, while outstanding, and the interest
thereon, from the sources, on the days, at the places, and in the manner mentioned and provided
in such obligations, according to the true intent and meaning thereof, and it will duly cause to be
called for redemption prior to maturity, and will cause to be redeemed prior to maturity, all
Parity Obligations and Subordinate Lien Obligations which, by their terms, are mandatorily
required to be redeemed prior to maturity, when and as so required, and it will faithfully do and
perform and at all times fully observe all covenants, undertakings, and provisions contained in
this Resolution and in the aforesaid obligations.

() Except for the benefit of the Parity Obligations, and the interest thereon, the
Board will not at any time create or allow to accrue or exist any lien or charge upon the Interest
and Sinking Fund or the Available University Fund Share, unless such lien or charge is made
junior and subordinate in all respects to the liens, pledges, and covenants in connection with the
Parity Obligations, but the right to issue Subordinate Lien Obligations payable from the
Available University Fund Share, as specified in Section 12(b) of this Resolution, is specifically
reserved by the Board. The lien created by this Resolution will not be impaired in any manner as
a result of any action or non-action on the part of the Board or officers of the System.

(d) Proper books of records and accounts will be kept in which true, full, and correct
entries will be made of all income, expenses, and transactions of and in relation to the Permanent
University Fund and each and every part thereof in accordance with accepted accounting
practices, and as soon after the close of each Fiscal Year as reasonably may be done, the Board
will furnish to all bondholders and Registered Owners who may so request, such audits and
reports by the State Auditor of the State for the preceding Fiscal Year, concerning the Permanent
University Fund, the Available University Fund Share, and the Parity Obligations, as the State
Auditor is required by applicable law to prepare and distribute.

(e) No portion of the proceeds of the Bonds will be used for the purpose of
constructing, equipping, repairing, or rehabilitating buildings or other permanent improvements
that are to be used for student housing, intercollegiate athletics, or auxiliary enterprises.

()] The Board will (i) pay the standard or customary fees and charges of the Paying
Agent/Registrar for its services with respect to the payment of the principal of and interest on the
Bonds, when due, and (ii) pay the fees and charges of the Paying Agent/Registrar for services
with respect to (A) the transfer of registration of the Bonds, and (B) solely to the extent provided
in this Resolution, the exchange of the Bonds.

(@)  Atall times while the Bonds are outstanding, the Board will provide a competent
and legally qualified bank, trust company, financial institution, or other agency to act as and
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perform the services of Paying Agent/Registrar for the Bonds under this Resolution. The Paying
Agent/Registrar will be one entity. The Board reserves the right to, and may at its option, change
the Paying Agent/Registrar upon not less than 60 days written notice to the Paying
Agent/Registrar, to be effective not later than 60 days prior to the next principal or interest
payment date after such notice. In the event that the entity at any time acting as Paying
Agent/Registrar (or its successor by merger, acquisition, or other method) should resign or
otherwise cease to act as such, the Board covenants that it will promptly appoint a competent and
legally qualified bank, trust company, financial institution, or other agency to act as Paying
Agent/Registrar under this Resolution. Upon any change in the Paying Agent/Registrar, the
previous Paying Agent/Registrar promptly shall transfer and deliver the Registration Books (or a
copy thereof), along with all other pertinent books and records relating to the Bonds, to the new
Paying Agent/Registrar designated and appointed by the Board. Upon any change in the Paying
Agent/Registrar, the Board promptly will cause a written notice thereof to be sent by the new
Paying Agent/Registrar to each Registered Owner, by United States mail, first-class postage
prepaid, which notice also shall give the address of the new Paying Agent/Registrar. By
accepting the position and performing as such, each Paying Agent/Registrar shall be deemed to
have agreed to the provisions of this Resolution, and a certified copy of this Resolution shall be
delivered to each Paying Agent/Registrar.

SECTION 14. BOOK-ENTRY-ONLY SYSTEM. It is intended that the Bonds
initially be registered so as to participate in a securities depository system (the “DTC System”)
with DTC, as set forth herein. The Definitive Bonds shall be issued in the form of a separate
single definitive Bond for each maturity. Upon issuance, the ownership of each such Bond shall
be registered in the name of Cede & Co., as the nominee of DTC, and all of the outstanding
Bonds shall be registered in the name of Cede & Co., as the nominee of DTC. The Board and
the Paying Agent/Registrar are authorized to execute, deliver, and take the actions set forth in
such letters to or agreements with DTC as shall be necessary to effectuate the DTC System,
including a “Letter of Representations” (the “Representation Letter”).

With respect to the Bonds registered in the name of Cede & Co., as nominee of DTC, the
Board and the Paying Agent/Registrar shall have no responsibility or obligation to any broker-
dealer, bank, or other financial institution for which DTC holds the Bonds from time to time as
securities depository (a “Depository Participant”) or to any person on behalf of whom such a
Depository Participant holds an interest in the Bonds (an “Indirect Participant”). Without
limiting the immediately preceding sentence, the Board and the Paying Agent/Registrar shall
have no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede
& Co., or any Depository Participant with respect to any ownership interest in the Bonds, or (ii)
the delivery to any Depository Participant or any Indirect Participant or any other Person, other
than a Registered Owner of a Bond, of any amount with respect to principal of or interest on the
Bonds. While in the DTC System, no person other than Cede & Co., or any successor thereto, as
nominee for DTC, shall receive a Bond evidencing the obligation of the Board to make payments
of principal and interest pursuant to this Resolution. Upon delivery by DTC to the Paying
Agent/Registrar of written notice to the effect that DTC has determined to substitute a new
nominee in place of Cede & Co., and subject to the provisions in this Resolution with respect to
interest checks or drafts being mailed to the holder, the words “Cede & Co.” in this Resolution
shall refer to such new nominee of DTC.
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In the event that (a) the Board determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (b) the Representation Letter
shall be terminated for any reason, or (¢c) DTC or the Board determines that it is in the best
interest of the Registered Owners that they be able to obtain certificated Bonds, the Board shall
notify the Paying Agent/Registrar, DTC, and Depository Participants of the availability within a
reasonable period of time through DTC of certificated Bonds, and the Bonds shall no longer be
restricted to being registered in the name of Cede & Co., as nominee of DTC. At that time, the
Board may determine that the Bonds shall be registered in the name of and deposited with a
successor depository operating a securities depository system, as may be acceptable to the Board,
or such depository’s agent or designee, and if the Board and the Paying Agent/Registrar do not
select such alternate securities depository system, then the Bonds may be registered in whatever
names the Registered Owners transferring or exchanging the Bonds shall designate, in
accordance with the provisions hereof.

Notwithstanding any other provision of this Resolution to the contrary, so long as any
Bond is registered in the name of Cede & Co., as nominee of DTC, all payments with respect to
principal of and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the manner provided in the Representation Letter.

SECTION 15. AMENDMENT OF RESOLUTION.

€)) The owners of the Parity Obligations aggregating 51% in principal amount of the
aggregate principal amount of then outstanding Parity Obligations shall have the right, from time
to time, to approve any amendment to any resolution authorizing the issuance of Parity
Obligations which may be deemed necessary or desirable by the Board; provided, however, that
nothing herein contained shall permit or be construed to permit, without the approval of the
owners of all of the outstanding Parity Obligations, the amendment of the terms and conditions
in said resolutions or in the Parity Obligations so as to (i) make any change in the maturity of the
outstanding Parity Obligations; (ii) reduce the rate of interest borne by any of the outstanding
Parity Obligations; (iii) reduce the amount of the principal payable on the outstanding Parity
Obligations; (iv) modify the terms of payment of principal of or interest on the outstanding
Parity Obligations, or impose any conditions with respect to such payment; (v) affect the rights
of the owners of less than all of the Parity Obligations then outstanding; or (vi) change the
minimum percentage of the principal amount of Parity Obligations necessary for consent to such
amendment.

(b) If at any time the Board shall desire to amend a resolution under this Section, the
Board shall cause notice of the proposed amendment to be published in a financial newspaper or
journal published in New York, New York, once during each calendar week for at least two
successive calendar weeks. Such notice shall briefly set forth the nature of the proposed
amendment and shall state that a copy thereof is on file at the principal office of each Paying
Agent/Registrar for the Parity Obligations for inspection by all owners of Parity Obligations.
Such publication is not required, however, if written notice is given to each owner of Parity
Obligations.

(©) Whenever at any time not less than 30 days, and within one year, from the date of
the first publication of said notice or other service of written notice of the proposed amendment,

17



the Board shall receive an instrument or instruments executed by the owners of at least 51% in
aggregate principal amount of all Parity Obligations then outstanding, which instrument or
instruments shall refer to the proposed amendment described in said notice and which
specifically consent to and approve such amendment in substantially the form of the copy thereof
on file as aforesaid, the Board may adopt the amendatory resolution in substantially the same
form.

(d) Any consent given by the owner of a Parity Obligation pursuant to the provisions
of this Section shall be irrevocable for a period of six months from the date of the first
publication or other service of the notice provided for in this Section, and shall be conclusive and
binding upon all future owners of the same Parity Obligations during such period. Such consent
may be revoked at any time after six months from the date of the first publication of such notice
by the owner who gave such consent, or by a successor in title, by filing notice thereof with the
Paying Agent/Registrar for such Parity Obligations and the Board, but such revocation shall not
be effective if the owners of 51% in aggregate principal amount of the then-outstanding Parity
Obligations as in this Section defined have, prior to the attempted revocation, consented to and
approved the amendment.

(e) Notwithstanding the provisions of Subsections (a)-(d) of this Section and subject
to the requirements of the resolutions authorizing the Outstanding Parity Bonds, this Resolution
and the rights and obligations of the Board and of the owners of the Bonds may, to the extent
permitted by law, be modified or amended at any time by a supplemental resolution, without
notice to or the consent of any owners of the Bonds, to cure any ambiguity, or to cure or correct
any defective provision contained in this Resolution, upon receipt by the Board of an approving
opinion of Bond Counsel that the same is needed for such purpose and will more clearly express
the intent of this Resolution.

()] Upon the adoption of any amendatory resolution adopted by the Board pursuant to
the provisions of this Section, the resolution being amended shall be deemed to be amended in
accordance with the amendatory resolution, and the respective rights, duties, and obligations of
the Board and all the owners of then-outstanding Parity Obligations and all future Parity
Obligations shall thereafter be determined, exercised, and enforced thereunder, subject in all
respects to such amendment.

SECTION 16. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED
BONDS.

@) Replacement Bonds. In the event any outstanding Bond is damaged, mutilated,
lost, stolen, or destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and
delivered a new Bond of the same principal amount, Maturity Amount, maturity, and interest
rate, as the damaged, mutilated, lost, stolen, or destroyed Bond, in replacement for such Bond in
the manner hereinafter provided.

(b) Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made to the Paying Agent/Registrar. In every
case of loss, theft, or destruction of a Bond, the applicant for a replacement bond shall furnish to
the Board and to the Paying Agent/Registrar such security or indemnity as may be required by
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them to save each of them harmless from any loss or damage with respect thereto. Also, in every
case of loss, theft, or destruction of a Bond, the applicant shall furnish to the Board and to the
Paying Agent/Registrar evidence to their satisfaction of the loss, theft, or destruction of such
Bond, as the case may be. In every case of damage or mutilation of a Bond, the applicant shall
surrender to the Paying Agent/Registrar for cancellation the Bond so damaged or mutilated.

(©) Payment in Lieu of Replacement. Notwithstanding the foregoing provisions of
this Section, in the event any such Bond shall have matured, and no default has occurred which
is then continuing in the payment of the principal of or interest on the Bond, the Board may
authorize the payment of the same (without surrender thereof except in the case of a damaged or
mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is
furnished as provided above in this Section.

(d) Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement
Bond, the Paying Agent/Registrar shall charge the owner of such Bond with all legal, printing,
and other expenses in connection therewith. Every replacement Bond issued pursuant to the
provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed shall
constitute a contractual obligation of the Board whether or not the lost, stolen, or destroyed Bond
shall be found at any time, or be enforceable by anyone, and shall be entitled to all the benefits of
this Resolution equally and proportionately with any and all other Bonds duly issued under this
Resolution.

(e) Authority for Issuing Replacement Bonds. In accordance with Chapter 1201,
Texas Government Code, as amended, this Section shall constitute authority for the issuance of
any such replacement Bond without necessity of further action by the governing body of the
Board or any other body or person, and the duty of the replacement of such Bonds is hereby
authorized and imposed upon the Paying Agent/Registrar, and the Paying Agent/Registrar shall
authenticate and deliver such Bonds in the form and manner and with the effect, as provided in
Section 4(a) of this Resolution, for Bonds issued in exchange for other Bonds.

SECTION 17. DEFEASANCE OF BONDS.

@ Any Bond and the interest thereon shall be deemed to be paid, retired and no
longer outstanding (a “Defeased Bond”) within the meaning of this Resolution, except to the
extent provided in subsections (c) and (e) of this Section, when payment of the principal of such
Bond, plus interest thereon, with respect to Current Interest Bonds, and/or the Maturity Amount
with respect to Capital Appreciation Bonds, to the due date or dates (whether such due date or
dates be by reason of maturity, upon redemption, or otherwise) either (i) shall have been made or
caused to be made in accordance with the terms thereof (including the giving of any required
notice of redemption or the establishment of irrevocable provisions for the giving of such notice)
or (ii) shall have been provided for on or before such due date by irrevocably depositing with or
making available to the Paying Agent/Registrar or an eligible trust company or commercial bank
for such payment (1) lawful money of the United States of America sufficient to make such
payment, (2) Government Obligations that mature as to principal and interest in such amounts
and at such times as will ensure the availability, without reinvestment, of sufficient money to
provide for such payment and when proper arrangements have been made by the Board with the
Paying Agent/Registrar or an eligible trust company or commercial bank for the payment of its
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services until all Defeased Bonds shall have become due and payable or (3) any combination of
(1) and (2). At such time as a Bond shall be deemed to be a Defeased Bond hereunder, as
aforesaid, such Bond and the interest thereon shall no longer be secured by, payable from, or
entitled to the benefits of, the revenues herein pledged as provided in this Resolution, and such
principal and interest shall be payable solely from such money or Government Obligations.

(b) The deposit under clause (ii) of subsection (a) shall be deemed a payment of a
Bond as aforesaid when proper notice of redemption of such Bonds shall have been given or
upon the establishment of irrevocable provisions for the giving of such notice, in accordance
with this Resolution. Any money so deposited with the Paying Agent/Registrar or an eligible
trust company or commercial bank as provided in this Section may at the discretion of the Board
also be invested in Government Obligations, maturing in the amounts and at the times as
hereinbefore set forth, and all income from all Government Obligations in possession of the
Paying Agent/Registrar or an eligible trust company or commercial bank pursuant to this Section
which is not required for the payment of such Bond and premium, if any, and interest thereon
with respect to which such money has been so deposited, shall be remitted to the Board.

() Notwithstanding any provision of any other Section of this Resolution which may
be contrary to the provisions of this Section, all money or Government Obligations set aside and
held in trust pursuant to the provisions of this Section for the payment of principal of the Bonds
and premium, if any, and interest thereon, shall be applied to and used solely for the payment of
the particular Bonds and premium, if any, and interest thereon, with respect to which such money
or Government Obligations have been so set aside in trust. Until all Defeased Bonds shall have
become due and payable, the Paying Agent/Registrar shall perform the services of Paying
Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the
Board shall make proper arrangements to provide and pay for such services as required by this
Resolution.

(d) Notwithstanding any other provision of this Resolution to the contrary, if money
or Government Obligations have been deposited or set aside with the Paying Agent/Registrar or
an eligible trust company or commercial bank pursuant to this Section for the payment of Bonds
and such Bonds shall not have in fact been actually paid in full, no amendment of the provisions
of this Section shall be made without the consent of the registered owner of each Bond affected
thereby. Notwithstanding the provisions of this Section to the contrary, any Taxable Bonds
issued under this Resolution may be designated by the Authorized Representative in the Award
Certificate as not being subject to defeasance if such Authorized Representative determines that
such treatment is in the best economic interest of the Board.

(e) Notwithstanding the provisions of subsection (a) of this Section, to the extent that,
upon the defeasance of any Defeased Bond to be paid at its maturity, the Board retains the right
under State law to later call that Defeased Bond for redemption in accordance with the
provisions of this Resolution, the Board may call such Defeased Bond for redemption upon
complying with the provisions of State law and upon the satisfaction of the provisions of
subsection (a) of this Section with respect to such Defeased Bond as though it was being
defeased at the time of the exercise of the option to redeem the Defeased Bond and the effect of
the redemption is taken into account in determining the sufficiency of the provisions made for
the payment of the Defeased Bond.
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SECTION 18. CONTINUING DISCLOSURE.

@) Annual Reports. The Board shall provide annually to the MSRB, in an electronic
format as prescribed by the MSRB, within six months after the end of each Fiscal Year ending
after the issuance and sale of each Series of Bonds pursuant to this Resolution, financial
information and operating data with respect to the Permanent University Fund as determined by
the Authorized Representative at the time the Bonds are sold. The Award Certificate shall
specify such financial information and operating data. Any financial statements with respect to
the Permanent University Fund so to be provided shall be (1) prepared on an accrual basis, or
such other basis as the UT Board may be required to employ from time to time pursuant to State
law or regulation, and (2) audited, if the UT Board commissions an audit of such statements and
the audit is completed within the period during which they must be provided. If audited financial
statements with respect to the Permanent University Fund are not so provided within the required
period, then the Board shall provide unaudited financial statements with respect to the Permanent
University Fund for the applicable Fiscal Year to the MSRB, in an electronic format as
prescribed by the MSRB, and shall file audited financial statements with respect to the
Permanent University Fund when and if such audited financial statements become available. If
audited financial statements with respect to the Permanent University Fund are not prepared for
any Fiscal Year and audited financial statements are prepared with respect to the State of Texas
for such Fiscal Year, the Board shall provide, or cause to be provided, the audited financial
statements of the State of Texas for the applicable Fiscal Year to the MSRB, in an electronic
format as prescribed by the MSRB, within six months after the end of said Fiscal Year or as soon
thereafter as such audited financial statements become available from the State Auditor of the
State of Texas. Any such audited financial statements of the State of Texas so provided shall be
prepared in accordance with generally accepted accounting principles for state governments, as
such principles may be changed from time to time to comply with State law.

If the UT Board changes the Permanent University Fund’s Fiscal Year, the Board will
notify the MSRB of the change (and of the date of the new Fiscal Year end) prior to the next date
by which the Board otherwise would be required to provide financial information and operating
data pursuant to this Section.

The financial information and operating data to be provided pursuant to this subsection
(a) may be set forth in full in one or more documents or may be included by specific reference to
any document that is available to the public on the MSRB’s internet web site or filed with the
SEC.

(b) Event Notices. As used in this subsection (b), the term “obligated person” shall
mean any person, including the Board, who is either generally or through an enterprise, fund, or
account of such person committed by contract or other arrangement to support payment of all or
part of the obligations on the Bonds (other than providers of municipal bond insurance, letters of
credit, or other liquidity facilities). The Board shall notify the MSRB, in an electronic format as
prescribed by the MSRB, in a timely manner not in excess of ten business days after the
occurrence of the event, of any of the following events with respect to the Bonds: (i) principal
and interest payment delinquencies; (ii) non-payment related defaults, if material; (iii)
unscheduled draws on debt service reserves reflecting financial difficulties; (iv) unscheduled
draws on credit enhancements reflecting financial difficulties; (v) substitution of credit or
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liquidity providers, or their failure to perform; (vi) adverse tax opinions, the issuance by the
Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed
Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax
status of the Bonds, or other material events affecting the tax status of the Bonds; (vii)
modifications to rights of holders of the Bonds, if material; (viii) bond calls, if material, and
tender offers; (ix) defeasances; (x) release, substitution, or sale of property securing repayment
of the Bonds, if material; (xi) rating changes; (xii) bankruptcy, insolvency, receivership or
similar event of the obligated person; (xiii) the consummation of a merger, consolidation, or
acquisition involving an obligated person or the sale of all or substantially all of the assets of the
obligated person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material; and (xiv) the appointment of a
successor or additional trustee or the change of name of a trustee, if material.

For the purposes of the event identified in clause (xii) of the immediately preceding
paragraph, the event is considered to occur when any of the following occur: the appointment of
a receiver, fiscal agent or similar officer for an obligated person in a proceeding under the U.S.
Bankruptcy Code or in any other proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially all of the assets or business of
the obligated person, or if such jurisdiction has been assumed by leaving the existing governing
body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the obligated person.

In addition, the Board shall notify the MSRB, in an electronic format as prescribed by the
MSRB, in a timely manner, of any failure by the Board to provide financial information or
operating data in accordance with subsection (a) of this Section by the time required.

(©) Identifying Information. All information and notices shall be provided to the
MSRB in an electronic format, as prescribed by the MSRB, and all documents provided to the
MSRB pursuant to this Section 18 shall be accompanied by identifying information, as
prescribed by the MSRB.

(d) Limitations, Disclaimers, and Amendments. The Board shall be obligated to
observe and perform the covenants specified in this Section 18 for so long as, but only for so
long as, the Board, the Permanent University Fund, or the Available University Fund Share
remains an “obligated person” with respect to the Bonds within the meaning of the Rule, except
that the Board in any event will give the notice required by Section 4 of this Resolution of any
Bond calls and defeasance that cause the Board, the Permanent University Fund, or the Available
University Fund Share to no longer be “obligated persons”.

The provisions of this Section 18 are for the sole benefit of the holders and beneficial
owners of the Bonds, and nothing in this Section 18, express or implied, shall give any benefit or
any legal or equitable right, remedy, or claim hereunder to any other person. The Board
undertakes to provide only the financial information, operating data, financial statements, and
notices which it has expressly agreed to provide pursuant to this Section 18 and does not hereby
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undertake to provide any other information that may be relevant or material to a complete
presentation of the Permanent University Fund’s or the Available University Fund Share’s
financial results, condition, or prospects, or hereby undertake to update any information provided
in accordance with this Section 18 or otherwise, except as expressly provided herein. The Board
does not make any representation or warranty concerning such information or its usefulness to a
decision to invest in or sell Bonds at any future date.

UNDER NO CIRCUMSTANCES SHALL THE BOARD BE LIABLE TO THE
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE BOARD, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS
PART, OF ANY COVENANT SPECIFIED IN THIS SECTION 18, BUT EVERY RIGHT AND
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT
OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR
SPECIFIC PERFORMANCE.

No default by the Board in observing or performing its obligations under this Section 18
shall constitute a breach of or default under this Resolution for purposes of any other provision
of this Resolution. Should the Rule be amended to obligate the Board to make filings with or
provide notices to entities other than the MSRB, the Board hereby agrees to undertake such
obligation with respect to the Bonds in accordance with the Rule as amended.

Nothing in this Section 18 is intended or shall act to disclaim, waive, or otherwise limit
the duties of the Board under federal and State securities laws.

Except as otherwise authorized by Section 32, the provisions of this Section 18 may be
amended by the Board from time to time to adapt to changed circumstances that arise from a
change in legal requirements, a change in law, or a change in the identity, nature, status, or type
of operations of the Board or the Permanent University Fund, but only if (i) the provisions of this
Section 18, as so amended, would have permitted an underwriter to purchase or sell Bonds in the
primary offering of the Bonds in compliance with the Rule, taking into account any amendments
or interpretations of the Rule to the date of such amendment, as well as such changed
circumstances, and (ii) either (A) the holders of a majority in aggregate principal amount (or any
greater amount required by any other provision of this Resolution that authorizes such an
amendment) of the outstanding Bonds consent to such amendment or (B) a person that is
unaffiliated with the Board and the Permanent University Fund (such as nationally-recognized
bond counsel) determines that such amendment will not materially impair the interests of the
holders and beneficial owners of the Bonds. If the Board so amends the provisions of this
Section 18, it shall include with any amended financial information or operating data next
provided in accordance with this Section 18 an explanation, in narrative form, of the reasons for
the amendment and of the impact of any change in the type of financial information or operating
data so provided. The Board may also amend or repeal the provisions of this continuing
disclosure requirement if the SEC amends or repeals the applicable provisions of the Rule or a
court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if
and to the extent that the provisions of this sentence would not prevent an underwriter from
lawfully purchasing or selling Bonds in the primary offering of the Bonds.
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SECTION 19. PROVISIONS CONCERNING FEDERAL INCOME TAX
EXCLUSION.

@) General Tax Covenant. As used in this Section 19, the term “Bonds” shall mean
only Bonds issued as Tax-Exempt Bonds. The Board intends that the interest on the Bonds be
excludable from gross income for federal income tax purposes pursuant to sections 103 and 141
through 150 of the Code. The Board covenants and agrees not to take any action, or knowingly
omit to take any action within its control, that if taken or omitted, respectively, would (i) cause
the interest on the Bonds to be includable in gross income, as defined in section 61 of the Code,
for federal income tax purposes or (ii) result in the violation of or failure to satisfy any provision
of section 103 and 141 through 150 of the Code. In particular, the Board covenants and agrees to
comply with each requirement of this Section 19; provided, however, that the Board will not be
required to comply with any particular requirement of this Section 19 if the Board has received
an opinion of Bond Counsel that (i) such noncompliance will not adversely affect the exclusion
from gross income for federal income tax purposes of interest on the Bonds or (ii) compliance
with some other requirement will satisfy the applicable requirements of the Code and the
Regulations, in which case compliance with such other requirement will constitute compliance
with the corresponding requirement specified in this Section 19. The covenants of the Board set
forth in this Section 19 are intended to apply only to Bonds when, as and if issued.

(b) No Private Use or Payment and No Private Loan Financing. The Board covenants
and agrees that it has made use of proceeds of the Refunded Obligations (if issued on a tax-
exempt basis) and will make such use of the proceeds of the Bonds, including interest or other
investment income derived from such proceeds; regulate the use of property financed, directly or
indirectly, with such proceeds, and take such other and further action as may be required so that
the Bonds will not be “private activity bonds” within the meaning of section 141 of the Code.
Moreover, the Board will certify, through an authorized officer, employee or agent, that based
upon all facts and estimates known or reasonably expected to be in existence on the date each
Series of Bonds is delivered, the proceeds of the Refunded Obligations (if issued on a tax-exempt
basis) have not been used, and the proceeds of the Bonds will not be used, in a manner that
would cause the Bonds to be “private activity bonds” within the meaning of section 141 of the
Code.

() No Federal Guarantee. The Board covenants and agrees that it has not taken and
will not take any action, and has not knowingly omitted and will not knowingly omit to take any
action, within its control, that, if taken or omitted, respectively, would cause the Bonds to be
“federally guaranteed” within the meaning of section 149(b) of the Code, except as permitted by
section 149(b)(3) of the Code.

(d) No Hedge Bonds. The Board covenants and agrees that it has not taken and will
not take any action, and has not knowingly omitted and will not knowingly omit to take any
action, within its control, that, if taken or omitted, respectively, would cause the Bonds to be
“hedge bonds” within the meaning of section 149(g) of the Code. Moreover, the Board will
certify, through an authorized officer, employee or agent, that based upon all facts and estimates
known or reasonably expected to be in existence on the date the Bonds are delivered, the
proceeds of the Refunded Obligations (if issued on a tax-exempt basis) have not been used in a
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manner that would cause the Refunded Obligations (if issued on a tax-exempt basis) or the
Bonds to be “hedge bonds” within the meaning of section 149(g) of the Code.

(e) No Arbitrage. The Board covenants and agrees that it will make such use of the
proceeds of the Bonds, including interest or other investment income derived from Bond
proceeds; regulate investments of proceeds of the Bonds; and take such other and further action
as may be required so that the Bonds will not be “arbitrage bonds” within the meaning of section
148(a) of the Code. Moreover, the Board will certify, through an authorized officer, employee or
agent, that based upon all facts and estimates known or reasonably expected to be in existence on
the date the Bonds are delivered, the proceeds of the Refunded Obligations (if issued on a tax-
exempt basis) have not been used and proceeds of the Bonds will not be used in a manner that
would cause the Bonds to be “arbitrage bonds” within the meaning of section 148(a) of the Code.

()] Arbitrage Rebate. If the Board does not qualify for an exception to the
requirements of section 148(f) of the Code relating to the required rebate to the United States, the
Board will take all necessary steps to comply with the requirement that certain amounts earned
by the Board on the investment of the “gross proceeds” of the Bonds of each Series (within the
meaning of section 148(f)(6)(B) of the Code), be rebated to the federal government.
Specifically, the Board will (i) maintain records regarding the investment of the gross proceeds
of the Bonds of each Series as may be required to calculate the amount earned on the investment
of the gross proceeds of the Bonds of such Series separately from records of amounts on deposit
in the funds and accounts of the System allocable to other bond issues of the Board or moneys
that do not represent gross proceeds of any bonds of the Board, (ii) calculate at such times as are
required by applicable Regulations, the amount earned from the investment of the gross proceeds
of the Bonds of such Series that is required to be rebated to the federal government, and (iii) pay,
not less often than every fifth anniversary date of the delivery of the Bonds of such Series or on
such other dates as may be permitted under applicable Regulations, all amounts required to be
rebated to the federal government. Further, the Board will not indirectly pay any amount
otherwise payable to the federal government pursuant to the foregoing requirements to any
person other than the federal government by entering into any investment arrangement with
respect to the gross proceeds of the Bonds of a Series that might result in a reduction in the
amount required to be paid to the federal government because such arrangement results in a
smaller profit or a larger loss than would have resulted if the arrangement had been at arm’s
length and had the yield on the issue not been relevant to either party.

(9) Information Reporting. The Board covenants and agrees to file or cause to be
filed with the Secretary of the Treasury, not later than the 15th day of the second calendar month
after the close of the calendar quarter in which the Bonds of such Series are issued, an
information statement concerning the Bonds of such Series, all under and in accordance with
section 149(e) of the Code.

(h) Record Retention. The Board will retain all pertinent and material records
relating to the use and expenditure of the proceeds of the Refunded Obligations (if issued on a
tax-exempt basis) and the Bonds until three years after the last Bond is redeemed, or such shorter
period as authorized by subsequent guidance issued by the Department of Treasury, if applicable.
All records will be kept in a manner that ensures their complete access throughout the retention
period. For this purpose, it is acceptable that such records are kept either as hardcopy books and
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records or in an electronic storage and retrieval system, provided that such electronic system
includes reasonable controls and quality assurance programs that assure the ability of the Board
to retrieve and reproduce such books and records in the event of an examination of the Bonds by
the Internal Revenue Service.

Q) Deliberate Actions. The Board will not take a deliberate action (as defined in
section 1.141-2(d)(3) of the Regulations) that causes the Bonds to fail to meet any requirement of
section 141 of the Code after the issue date of the Bonds unless an appropriate remedial action is
permitted by section 1.141-12 of the Regulations, the Board takes such remedial action and an
opinion of Bond Counsel is obtained that such remedial action cures any failure to meet the
requirements of section 141 of the Code.

() Continuing Obligation. Notwithstanding any other provision of this Resolution,
the Board’s obligations under the covenants and provisions of this Section 19 will survive the
defeasance and discharge of the Bonds for so long as such matters are relevant to the exclusion
from gross income of interest on the Bonds for federal income tax purposes.

SECTION 20. SALE OF THE BONDS.

@) The Authorized Representative is hereby authorized to act for and on behalf of the
Board in connection with the issuance and sale of the Bonds. In that capacity, the Authorized
Representative, acting for and on behalf of the Board, shall determine the dates for the issuance
and sale of the Bonds and all other matters relating to the issuance, sale and delivery of the
Bonds as set forth in Section 2(b) of this Resolution.

(b) Except as set forth in subsection (c) of this Section 20, the Bonds of each Series
shall be sold through competitive bidding as required by the Constitutional Provision. For any
Series of Bonds to be sold through competitive bidding pursuant to the terms hereof, the
Authorized Representative shall prepare a notice of sale and bidding instructions (including an
official bid form) with respect thereto to be in substantially the form and substance previously
approved by the Board in connection with the authorization of Parity Obligations, which form is
hereby approved, but with such changes and completions as the Authorized Representative may
approve.

(©) Notwithstanding the provisions of subsection (b) of this Section 20 or any other
provisions in this Resolution, any Series of Bonds constituting Refunding Bonds may be sold in
the manner deemed by the Authorized Representative to be the most economically advantageous
to the Board, as set forth in the Award Certificate.

If the Authorized Representative determines that a Series of Refunding Bonds should be
sold by a negotiated sale, the Authorized Representative shall designate the senior managing
underwriter for such Refunding Bonds and such additional investment banking firms as he or she
deems appropriate to assure that the Refunding Bonds are sold on the most advantageous terms
to the Board. The Authorized Representative, acting for and on behalf of the Board, is
authorized to approve, execute and deliver a Bond Purchase Contract for each Series of
Refunding Bonds to be sold by negotiated sale, with the underwriter(s) thereof at such price,
with and subject to such terms as determined by the Authorized Representative pursuant to
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Section 2 of this Resolution. Each Bond Purchase Contract shall be substantially in the form and
substance previously approved by the Board in connection with the authorization of Parity
Obligations or the Board’s revenue financing system obligations with such changes as are
acceptable to the Authorized Representative, including those set forth in this Resolution with
respect to disclosure documents and continuing disclosure provisions. The Authorized
Representative’s approval of a Bond Purchase Contract shall be conclusively evidenced by said
Authorized Representative’s execution thereof.

(d) Following the award of the sale of each Series of Bonds the Authorized
Representative shall notify the Paying Agent/Registrar in writing of the identity of the purchaser
of the Bonds and of the following terms for such Bonds: Series designation; dated date and
Issuance Date; date from which interest accrues; principal amount; maturities; redemption
provisions; rate or rates of interest; and first interest payment date. The Authorized
Representative shall deliver the Initial Bonds of such Series to the purchasers thereof against
payment therefor.

(e) The authority conferred by this Resolution to (i) act on behalf of the Board in
selling any Series of Bonds and (ii) award the sale of the Bonds of such Series to a bidder in a
competitive sale or execute one or more Bond Purchase Contract(s) pursuant to this Section shall
expire at 11:59 p.m. on August 31, 2017. Any Series of Bonds awarded pursuant to an official
bid form or sold pursuant to a Bond Purchase Contract executed on or before August 31, 2017,
may be delivered after such date.

SECTION 21. PROCEEDS OF SALE. Proceeds from the sale of each Series of
Bonds shall, promptly upon receipt thereof, be applied by the Authorized Representative as
follows:

Q) accrued interest for the Bonds, if any, shall be deposited in the Interest and
Sinking Fund to be used to pay interest on the Bonds on the first interest payment date
therefor;

(i) if the Series of Bonds is being issued to refund Refunded Obligations,
there shall be applied, from the remaining proceeds from the sale of such Bonds, the
amounts specified in Section 23 of this Resolution; and

(ili)  any proceeds from the sale of such Bonds remaining after the deposits
provided for in clauses (i) and (ii) above shall be used to pay Project Costs of Eligible
Projects and, to the extent not otherwise provided for, to pay all expenses arising in
connection with the issuance of such Bonds and the refunding of the Refunded
Obligations, as appropriate.

Any sale proceeds of the Bonds remaining after making all deposits and payments
provided for above shall be deposited into the Interest and Sinking Fund.

SECTION 22. APPROVAL OF OFFICIAL STATEMENT. The Authorized
Representative, acting for and on behalf of the Board, is authorized and directed to provide for
and oversee the preparation of a preliminary official statement to be prepared for distribution
(which may be made electronically) and to be used in the offering and sale of the Bonds. The
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Authorized Representative, acting for and on behalf of the Board, is hereby authorized to
approve the form of the preliminary official statement and to deem the preliminary official
statement to be final as of its date, except for such omissions as are permitted by the Rule. The
Authorized Representative, acting for and on behalf of the Board, shall cause a final official
statement to be prepared and provided in compliance with the Rule. Notwithstanding the
foregoing, the Authorized Representative may prepare one preliminary official statement and one
final official statement with respect to multiple Series of such Bonds so sold.

SECTION 23. REFUNDING AND REDEMPTION OF REFUNDED
OBLIGATIONS; ESCROW AGREEMENT.

@) Concurrently with the delivery of each Series of Bonds issued to refund Refunded
Notes, the Authorized Representative shall cause to be deposited with the issuing and paying
agent for the Refunded Notes or with an Escrow Agent selected by the Authorized
Representative, from the proceeds from the sale of such Series of Bonds and other legally
available funds, an amount sufficient to provide for the refunding and defeasance of such
Refunded Notes, in accordance with Chapter 1207, Texas Government Code, as amended. In the
event it is deemed necessary, the Authorized Representative is hereby authorized to select one or
more Escrow Agent(s) with respect to the Refunded Notes and to enter into one or more Escrow
Agreements. The Authorized Representative is further authorized and directed to apply and
there is hereby appropriated such moneys of the Board as are necessary (i) to provide for the
defeasance of such Refunded Notes on the date of delivery of the Bonds or (ii) to fund the
Escrow Fund to be created pursuant to the Escrow Agreement(s) with amounts sufficient to
provide for the defeasance of the Refunded Notes.

(b) Concurrently with the delivery of each Series of Bonds issued to refund Refunded
Bonds, the Authorized Representative shall cause to be deposited with the paying agent for the
Refunded Bonds or with an Escrow Agent selected by the Authorized Representative, from the
proceeds from the sale of such Series of Bonds and other legally available funds, an amount
sufficient to provide for the refunding and defeasance of such Refunded Bonds, in accordance
with Chapter 1207, Texas Government Code, as amended. In the event it is deemed necessary,
the Authorized Representative is hereby authorized to select one or more Escrow Agent(s) with
respect to the Refunded Bonds and to enter into one or more Escrow Agreements. The
Authorized Representative is further authorized and directed to apply and there is hereby
appropriated such moneys of the Board as are necessary (i) to provide for the defeasance of such
Refunded Bonds on the date of delivery of the Bonds or (ii) to fund the Escrow Fund to be
created pursuant to the Escrow Agreement(s) with amounts sufficient to provide for the
defeasance of the Refunded Bonds.

(©) As provided in Section 2(b) of this Resolution, the Authorized Representative
shall determine the particular Subordinate Lien Obligations and Potential Refunded Bonds to be
refunded by a Series of Bonds subject, in the case of the Refunded Bonds, to the present value
savings requirement of said Section 2(b).

(d) Subject to the execution of an Award Certificate and the determination by the
Authorized Representative of the Refunded Bonds to be refunded by a Series of Bonds, the
Board irrevocably calls the particular Potential Refunded Bonds constituting Refunded Bonds for
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redemption prior to maturity on the first optional redemption date following delivery of the
Bonds of such Series, for which all of the notice requirements for redemption can reasonably be
met, at a redemption price of par (plus accrued interest to the date fixed for redemption).

The Authorized Representative, acting for and on behalf of the Board, shall provide for
notice of such redemption to be given in accordance with the resolution(s) of the Board
authorizing the Refunded Bonds.

(e) If the Authorized Representative determines to execute an Escrow Agreement
relating to the Refunded Notes or the Refunded Bonds, to assure the purchase of the “Escrowed
Securities” referred to in the respective Escrow Agreements for the Refunded Notes or the
Refunded Bonds, the Authorized Representative, acting for and on behalf of the Board, is hereby
authorized to subscribe for, agree to purchase and purchase “Government Obligations” and
“Defeasance Obligations” (as defined in resolutions authorizing the Refunded Notes or the Parity
Bond Resolutions authorizing the Refunded Bonds, as appropriate) in such amounts and
maturities and bearing interest at such rates as may be provided for in such Escrow Agreement,
and to execute any and all subscriptions, purchase agreements, commitments, letters of
authorization and other documents necessary to effectuate the foregoing, and is authorized to
create and fund the “Escrow Fund” contemplated by such Escrow Agreement through the use of
the proceeds of the Series of Bonds issued to refund the Refunded Notes or the Refunded Bonds,
the moneys and investments held in the fund securing the Refunded Notes or the Refunded
Bonds, and other lawfully available moneys of the Board.

()] To satisfy in a timely manner all of the Board’s obligations under this Resolution
and the Escrow Agreement(s), the Authorized Representative and all other appropriate officers
and agents of the Board are hereby severally authorized and directed for and on behalf of the
Board to take all other actions that are reasonably necessary to provide for the refunding of the
Refunded Notes or the Refunded Bonds, including, without limitation, executing and delivering
for and on behalf of the Board all certificates, consents, receipts, requests and other documents as
may be reasonably necessary to satisfy the Board’s obligations under the Escrow Agreement(s)
and this Resolution and to direct the transfer and application of funds of the Board consistent
with the provisions of such Escrow Agreement(s) and this Resolution.

SECTION 24. AGREEMENTS AUTHORIZED. The Paying Agent/Registrar
Agreement, the Escrow Agreements, if used, and the Bond Purchase Contract are hereby
approved and the Authorized Representative is hereby authorized to execute and deliver same
and to execute certificates and other documents pursuant to any such agreement to carry out the
intent thereof.

SECTION 25. PARTIES INTERESTED HEREIN. Nothing in this Resolution
expressed or implied is intended or shall be construed to confer upon, or to give to, any person or
entity, other than the Board, the Paying Agent/Registrar, and the Registered Owners any right,
remedy, or claim under or by reason of this Resolution or any covenant, condition, or stipulation
hereof, and all covenants, stipulations, promises, and agreements in this Resolution contained by
and on behalf of the Board shall be for the sole and exclusive benefit of the Board, the Paying
Agent/Registrar, and the Registered Owners.
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SECTION 26. REMEDIES. Any owner or holder of any of the Bonds or Additional
Parity Obligations, when issued, in the event of default in connection with any covenant
contained herein or default in the payment of said obligations, or of any interest thereon, shall
have the right to institute mandamus proceedings against the Board or any other necessary or
appropriate party for the purpose of enforcing payment from the source pledged herein or for
enforcing any covenant herein contained.

SECTION 27. INDIVIDUALS NOT LIABLE. All covenants, stipulations,
obligations, and agreements of the Board contained in this Resolution shall be deemed to be
covenants, stipulations, obligations, and agreements of the System and the Board to the full
extent authorized or permitted by the Constitution and laws of the State. No covenant,
stipulation, obligation, or agreement herein contained shall be deemed to be a covenant,
stipulation, obligation, or agreement of any member of the Board or agent or employee of the
Board in his individual capacity and neither the members of the Board nor any officer thereof
shall be liable personally on the Parity Obligations or be subject to any personal liability or
accountability by reason of the issuance thereof.

SECTION 28. EXECUTION, CUSTODY, APPROVAL, AND REGISTRATION
OF BONDS; BOND COUNSEL’S OPINION; AND CUSIP NUMBERS.

@) The Bonds shall be executed either manually or by facsimile signature on behalf
of the Board by the Chairman or Vice Chairman of the Board and countersigned by the
Executive Director, Board of Regents, or the Assistant to the Board, and the official seal of the
Board shall be impressed or placed in facsimile thereon. Such facsimile signatures on the Bonds
shall have the same effect as if each of the Bonds had been signed manually and in person by
said officers of the Board, and such facsimile seal on the Bonds shall have the same effect as if
the official seal of the Board had been manually impressed upon each of the Bonds.

(b) The Authorized Representative is hereby authorized to have control of the Initial
Bonds of each Series issued and delivered hereunder and all necessary records and proceedings
pertaining to such Bonds pending their delivery and approval by the Attorney General and their
registration by the Comptroller. Upon registration of the Bonds of a Series, the Comptroller (or a
deputy designated in writing to act for the Comptroller) shall manually sign the Comptroller’s
Registration Certificate printed or attached to the Initial Bonds of such Series, and the seal of
said Comptroller shall be impressed or placed in facsimile thereon. The Bond Counsel Opinion
and the assigned CUSIP numbers may, at the option of the Board, be printed on the Initial Bonds
of such Series or on any Bonds issued and delivered in exchange or replacement of any Bond,
but neither of such items shall be binding upon the Board or have any legal effect, and shall be
solely for the convenience and information of the Registered Owners of the Bonds. If insurance
is obtained on any of the Bonds, the Bonds shall bear, as appropriate and applicable, a legend
concerning insurance as provided by the Insurer.

SECTION29. DTC LETTER OF REPRESENTATIONS. The Authorized
Representative is authorized to implement the Book-Entry-Only System of Bond registration
with respect to the Bonds pursuant to the Representation Letter. Notwithstanding anything to the
contrary contained herein, while the Bonds are subject to DTC’s Book-Entry-Only System and to
the extent permitted by law, the Representation Letter is hereby incorporated herein and its
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provisions shall prevail over any other provisions of this Resolution in the event of conflict.
Provisions relating to DTC, its Book-Entry-Only System of registration, and the Representation
Letter are set forth in Section 14 of this Resolution.

SECTION 30. APPROPRIATION OF FUNDS. The Authorized Representative is
further authorized and directed to apply and there is hereby appropriated such money of the
Board as is necessary (i) to pay the costs of issuance of Bonds incurred in connection with the
issuance thereof and the refunding of the Refunded Obligations, to the extent not paid from Bond
proceeds and (ii) to make the deposits described in Sections 21 and 23 in amounts sufficient,
together with the proceeds of the Bonds, to provide for the defeasance of the Refunded
Obligations on the date of delivery of the Bonds.

SECTION 31. DEFEASANCE OF OUTSTANDING PARITY BONDS. (a) The
Board desires to authorize the use of certain lawfully available funds of the Board, including but
not limited to Available University Fund moneys, as determined by the Authorized
Representative, to defease, from time to time, certain Outstanding Parity Bonds previously
issued by the Board in accordance with the applicable defeasance provisions in the respective
resolutions authorizing their issuance. The Authorized Representative is hereby authorized to
determine and retire, from time to time, the various portions of such Outstanding Parity Bonds
which are economically advantageous for the Board to retire by the defeasance of such Bonds.
The Authorized Representative is authorized to enter into one or more escrow agreements in
substantially the standard form previously approved by the Board to accomplish such
defeasances. In the event of such a defeasance, the Authorized Representative is authorized
hereby to take such steps as may be necessary to purchase the escrowed securities identified in
such escrow agreements on behalf of the Board and is authorized to create and fund the escrow
funds contemplated by such escrow agreements through the use of the lawfully available funds
of the Board. The Authorized Representative is authorized to call for redemption such
Outstanding Parity Bonds defeased pursuant to this Section and is hereby authorized to provide
and complete an appropriate notice of redemption to the paying agent(s) and/or registrar(s) for
such Outstanding Parity Bonds upon the deposit with the escrow agent of such available funds
and compliance with the conditions set forth in the escrow agreements.

(b) Except as provided in the following sentence, the Board hereby (i) expressly
reserves the right to call for redemption any Outstanding Parity Bonds defeased pursuant to this
Section in accordance with the applicable redemption provisions contained in the respective
resolution authorizing their issuance, (ii) directs the Authorized Representative to give notice of
the reservation of such right to the owners of such Outstanding Parity Bonds immediately
following the making of the firm banking and financial arrangements for such defeasance, and
(iii) directs the Authorized Representative to include notice of such reservation in any notice of
redemption authorized pursuant to this Section. Notwithstanding the immediately preceding
sentence, the Authorized Representative, upon determining that doing so is in the best interest of
the Board, may elect on behalf of the Board not to retain the right to call such Outstanding Parity
Bonds for redemption by choosing not to give the notices required in clauses (ii) and (iii) of the
immediately preceding sentence.

(©) The Board hereby expressly authorizes the expenditure of, and appropriates for
such purpose, moneys in the Available University Fund constituting the Available University
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Fund Share in the amount determined by the Authorized Representative for the purpose of
defeasing Outstanding Parity Bonds in accordance with the terms of this Section 31; provided
that, the remaining balance of the Available University Fund Share after giving effect to any
such expenditure shall not be less than the sum of (i) the amount necessary for the Board to be
able to fully observe and comply with its covenants and obligations, as appropriate, under (A)
the Constitutional Provision, (B) all Parity Bond Resolutions and resolutions of the Board
authorizing the issuance of Subordinate Lien Obligations that are then outstanding, and (C) all
other resolutions or agreements then outstanding pursuant to which the obligations of the Board
thereunder are payable from the Available University Fund Share, plus (ii) to the extent not
included in clause (i) of this sentence, any unexpended amounts previously appropriated by the
Board for the support and maintenance of The Texas A&M University System administration,
Texas A&M University and Prairie View A&M University.

SECTION 32. FURTHER PROCEDURES. The Chairman of the Board, the Vice
Chairman of the Board, the Executive Director, Board of Regents, each Authorized
Representative, and all other officers, employees, and agents of the Board, and each of them,
shall be and they are hereby expressly authorized, empowered, and directed from time to time
and at any time to do and perform all such acts and things and to execute, acknowledge, and
deliver in the name and under the seal and on behalf of the Board all such agreements,
documents and instruments, whether or not herein mentioned, as may be necessary or desirable
in order to carry out the terms and provisions of this Resolution, the Bonds, the preliminary
official statement, the official statement, the Paying Agent/Registrar Agreement, each Escrow
Agreement, any Bond Purchase Contract and the Representation Letter. In addition, each
Authorized Representative, the General Counsel of the System, and Bond Counsel are hereby
authorized to approve, subsequent to the date of the adoption of this Resolution, any amendments
to the above named documents, and any technical amendments to this Resolution as may be
required by any Nationally-Recognized Rating Agency as a condition to the granting of a rating
on the Bonds, as may be required by the Attorney General as a condition to the approval of the
Bonds and as may be required to assist the underwriters in complying with the Rule.

In case any officer whose signature shall appear on the Bonds shall cease to be such
officer before the delivery of the Bonds, such signature shall nevertheless be valid and sufficient
for all purposes the same as if such officer had remained in office until such delivery. It is
further provided the Authorized Representative is hereby designated as the officer responsible
for making the certifications required by the Parity Bond Resolutions as a condition to the
issuance of obligations on a parity with the Outstanding Parity Bonds.

SECTION 33. PUBLIC NOTICE. ltis hereby found and determined that each of the
officers and members of the Board were duly and sufficiently notified officially and personally,
in advance, of the time, place, and purpose of the meeting at which this Resolution was adopted,;
that this Resolution would be introduced and considered for adoption at said meeting; that said
meeting was open to the public, and public notice of the time, place, and purpose of said meeting
was given, all as required by Chapter 551, Texas Government Code, as amended.

SECTION 34. NONPRESENTMENT OF BONDS. In the event any Bond shall not
be presented for payment when the principal thereof or interest thereon, if applicable, becomes
due, either at maturity or otherwise, or if any check or draft representing payment of principal of
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or interest on the Bonds shall not be presented for payment, if funds sufficient to pay the
principal of or interest on such Bond shall have been made available by the Board to the Paying
Agent/Registrar for the benefit of the Registered Owner thereof, all liability of the Board to such
Registered Owner for the payment of the principal of or interest on such Bond shall cease,
terminate, and be completely discharged, and thereupon it shall be the duty of the Paying
Agent/Registrar to hold such funds in trust, uninvested and without liability for interest thereon,
for the benefit of the Registered Owner of such Bond who shall thereafter be restricted
exclusively to such funds for any claim of whatever nature on his part under this Resolution with
respect to the principal of or interest on such Bond. To the extent applicable, the Paying
Agent/Registrar shall hold and apply any such funds in accordance with Title 6, Texas Property
Code, as amended, and shall comply with the reporting requirements of Chapter 74, Texas
Property Code, as amended.

SECTION 35. INTERPRETATIONS. The titles and headings of the articles and
sections of this Resolution have been inserted for convenience of reference only and are not to be
considered a part hereof and shall not in any way modify or restrict any of the terms or
provisions hereof. Except where the context otherwise requires, words importing the singular
number shall include the plural number and vice versa; words importing the masculine gender
shall include the feminine and neuter genders and vice versa. Reference to any document means
that document as amended or supplemented from time to time. Reference to any party to a
document means that party and its successors and assigns. Reference herein to any article,
section, subsection or other subdivision, as applicable, unless specifically stated otherwise,
means the article, section, subsection or other subdivision, as applicable, of this Resolution.

SECTION 36. SEVERABILITY. The provisions of this Resolution are severable;
and in case any one or more of the provisions of this Resolution or the application thereof to any
person or circumstance should be held to be invalid, unconstitutional, or ineffective as to any
person or circumstance, the remainder of this Resolution nevertheless shall be valid, and the
application of any such invalid provision to persons or circumstances other than those as to
which it is held invalid shall not be affected thereby.

SECTION 37. PREAMBLE INCORPORATED. The preamble of this Resolution is
hereby incorporated by reference as if copied in full.

SECTION 38. IMMEDIATE EFFECT. This Resolution shall take effect
immediately upon its adoption.
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EXHIBIT A

FORM OF BONDS

[FORM OF FIRST TWO PARAGRAPHS OF CURRENT
INTEREST BONDS]

UNITED STATES OF AMERICA
STATE OF TEXAS

NO.R - PRINCIPAL AMOUNT
$

BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM
PERMANENT UNIVERSITY FUND BONDS, SERIES

INTEREST RATE MATURITY DATE ISSUANCE DATE CUSIP NO.
% , 20

REGISTERED OWNER:

PRINCIPAL AMOUNT: DOLLARS ($ )

ON THE MATURITY DATE, specified above, the BOARD OF REGENTS OF THE
TEXAS A&M UNIVERSITY SYSTEM (the “Board”), being an agency of the State of Texas,
hereby promises to pay to the Registered Owner, specified above, or the registered assignee
hereof (either being hereinafter called the “registered owner”) the Principal Amount, specified
above, and to pay interest thereon calculated on the basis of a 360 day year of twelve 30 day
months, from the Issuance Date, specified above, to the date of its scheduled maturity or the date
of its redemption prior to scheduled maturity, at the Interest Rate per annum, specified above,
with said interest being payable on , 20__, and semiannually on each

and thereafter.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this
Bond shall be paid to the registered owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity, at the designated payment
office of [ ] which is the “Paying
Agent/Registrar” for this Bond. The payment of mterest on this Bond shall be made by the
Paying Agent/Registrar to the registered owner hereof as shown by the “Registration Books”
kept by the Paying Agent/Registrar at the close of business on the Record Date (hereinafter
described) by check drawn by the Paying Agent/Registrar on, and payable solely from, funds of
the Board required to be on deposit with the Paying Agent/Registrar for such purpose as
hereinafter provided; and such check shall be sent by the Paying Agent/Registrar by United
States mail, first-class postage prepaid, on each such interest payment date, to the registered
owner hereof at its address as it appears on the Registration Books kept by the Paying
Agent/Registrar, as hereinafter described. Upon written request, the registered owner of any
Bonds of at least $1,000,000 in principal amount may receive payment of interest by wire
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transfer. The record date for determining the person to whom interest is payable on any interest
payment date (the “Record Date”) means the 15th calendar day of the month next preceding such
interest payment date. In the event of a non payment of interest on a scheduled payment date,
and for 30 calendar days thereafter, a new Record Date for such interest payment (a “Special
Record Date”) will be established by the Paying Agent/Registrar, if and when funds for the
payment of such interest have been received from the Board. Notice of the Special Record Date
and of the scheduled payment date of the past due interest (which shall be 15 days after the
Special Record Date) shall be sent at least five business days prior to the Special Record Date by
United States mail, first-class postage prepaid, to the address of each registered owner of a Bond
appearing on the books of the Paying Agent/Registrar at the close of business on the last business
day next preceding the date of mailing of such notice. The Board covenants with the registered
owner of this Bond that no later than each principal payment date and interest payment date for
this Bond it will make available to the Paying Agent/Registrar the amounts required to provide
for the payment, in immediately available funds by wire transfer or other means acceptable to the
Paying Agent/Registrar, of all principal of and interest on the Bonds, when due, in the manner
set forth in the resolution authorizing the issuance of this Bond adopted by the Board on
September 1, 2016 (the “Resolution”).

* * *



[FORM OF FIRST TWO PARAGRAPHS OF CAPITAL APPRECIATION BONDS]

UNITED STATES OF AMERICA
STATE OF TEXAS

NO.CR-__ MATURITY AMOUNT
$

BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM
PERMANENT UNIVERSITY FUND BONDS, SERIES

INTEREST RATE MATURITY DATE ISSUANCE DATE CUSIP NO.

% , 20

REGISTERED OWNER:

MATURITY AMOUNT: DOLLARS ($ )

ON THE MATURITY DATE, specified above, the BOARD OF REGENTS OF THE
TEXAS A&M UNIVERSITY SYSTEM (the “Board”), being an agency of the State of Texas,
hereby promises to pay to the Registered Owner specified above or the registered assignee hereof
(either being hereinafter called the “registered owner”) the Maturity Amount specified above,
representing the principal amount hereof and accrued and compounded interest hereon. Interest
shall accrete on the original principal amount hereof from the Issuance Date at the interest rate
per annum specified above (subject to rounding to the Compounded Amounts as provided in the
Bond Resolution), compounded semi-annually on and
of each year, commencing , 20__. For convenience of reference, a table appears on the
back of this Bond showing the “Compounded Amount” of the original principal amount per
$5,000 Maturity Amount compounded semiannually at the yield shown on such table.

THE MATURITY AMOUNT OF this Bond are payable in lawful money of the United
States of America, without exchange or collection charges. The Maturity Amount or
Compounded Amount of this Bond shall be paid to the registered owner hereof upon
presentation and surrender of this Bond at maturity or upon the date fixed for its redemption
prior to maturity, at the designated payment office of [
, ] which is the “Paying Agent/Registrar” for this Bond. The Board covenants
with the registered owner of this Bond that on or before the Maturity Date for this Bond it will
make available to the Paying Agent/Registrar the amounts required to provide for the payment,
in immediately available funds by wire transfer or other means acceptable to the Paying
Agent/Registrar, of the Maturity Amount when due, in the manner set forth in the resolution
authorizing the issuance of this Bond adopted by the Board on September 1, 2016 (the
“Resolution”).




[FORM OF REMAINDER OF CURRENT INTEREST BONDS
AND CAPITAL APPRECIATION BONDS]

THIS BOND is one of a series of bonds of like tenor and effect, except as to
denomination, number, maturity, interest rate, interest payment, and right of prior redemption,

dated , 20, and issued in the aggregate principal amount of $ for
the purposes of , [and comprised of (i) Bonds in the aggregate principal
amount of $ that pay interest only at maturity (the “Capital Appreciation Bonds™) and
(ii) Bonds in the aggregate principal amount of $ that pay interest semiannually until

maturity (the “Current Interest Bonds™)].

[THE BONDS maturing on , 20 shall be subject to mandatory
redemption at par plus accrued interest in the following amounts on the following dates:

OF THE YEAR AMOUNT

(final maturity)]

[ON , 20__, or on any date thereafter, the Bonds of this Series scheduled to
mature on , 20__, and thereafter may be redeemed prior to their scheduled maturities,
at the option of the Board, with funds derived from any available and lawful source, as a whole,
or in part, and, if in part, the particular Bonds, or portion thereof, to be redeemed shall be
selected and designated by the Board (provided that a portion of a Bond may be redeemed only
in an integral multiple of $5,000), at a redemption price equal to the principal amount of the
Bonds to be redeemed plus accrued interest to the date fixed for redemption; provided that
during any period in which ownership of the Bonds is determined by a book entry at a securities
depository for the Bonds, if fewer than all of the Bonds of the same maturity and bearing the
same interest rate are to be redeemed, the particular Bonds of such maturity and bearing such
interest rate shall be selected in accordance with the arrangements between the Board and the
securities depository.]

[AT LEAST 30 days prior to the date for any redemption of this Bond prior to maturity, a
notice of such redemption shall be sent by the Paying Agent/Registrar by United States mail,
first-class postage prepaid, to the registered owner of each Bond, or portion thereof to be
redeemed, at its address as it appeared on the Registration Books on the 45th day prior to such
redemption date and to each registered securities depository and to any national information
service that disseminates such notices; provided, however, that the failure to send, mail, or
receive such notice, or any defect therein or in the sending or mailing thereof, shall not affect the
validity or effectiveness of the proceedings for the redemption of any Bond. By the date fixed
for any such redemption, due provision shall be made by the Board with the Paying
Agent/Registrar for the payment of the required redemption price for this Bond or the portion
hereof which is to be so redeemed, plus accrued interest thereon to the date fixed for redemption.
If such notice of redemption is given, and if due provision for such payment is made, all as
provided above, this Bond, or the portion thereof which is to be so redeemed, thereby
automatically shall be redeemed prior to its scheduled maturity, and shall not bear interest after
the date fixed for its redemption, and shall not be regarded as being outstanding except for the
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right of the registered owner to receive the redemption price plus accrued interest to the date
fixed for redemption from the Paying Agent/Registrar out of the funds provided for such
payment. The Paying Agent/Registrar shall record in the Registration Books all such
redemptions of principal of this Bond or any portion hereof. If a portion of any Bond shall be
redeemed, a substitute Bond or Bonds having the same maturity date, bearing interest at the same
rate, in any denomination or denominations in any integral multiple of $5,000, at the written
request of the registered owner, and in an aggregate principal amount equal to the unredeemed
portion thereof, will be issued to the registered owner upon the surrender thereof for cancellation,
at the expense of the Board, all as provided in the Resolution.]

IF AT THE TIME of mailing of notice of any optional redemption in connection with a
refunding of the Bonds, the Board shall not have deposited with the Paying Agent/Registrar
moneys sufficient to redeem all of the Bonds called for redemption, such notice may state that it
is conditional in that it is subject to the deposit of the proceeds of refunding bonds with the
Paying Agent/Registrar not later than the redemption date, and such notice shall be of no effect
unless such moneys are so deposited.

IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, a Sunday, a legal holiday, or a day on which banking institutions in the city where the
Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal
holiday, or day on which banking institutions are authorized to close; and payment on such date
shall have the same force and effect as if made on the original date payment was due.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without
interest coupons, [with respect to the Current Interest Bonds, in the denomination of any integral
multiple of $5,000] [with respect to Capital Appreciation Bonds, in the denomination of $5,000
Maturity Amounts or any integral multiple thereof.] As provided in the Resolution, this Bond, or
any unredeemed portion hereof, may, at the request of the registered owner or the assignee or
assignees hereof, be assigned, transferred, and exchanged for a like aggregate principal amount
of fully registered bonds, without interest coupons, payable to the appropriate registered owner,
assignee, or assignees, as the case may be, having the same maturity date, and bearing interest at
the same rate, in any denomination or denominations in any integral multiple of $5,000 as
requested in writing by the appropriate registered owner, assignee, or assignees, as the case may
be, upon surrender of this Bond to the Paying Agent/Registrar for cancellation, all in accordance
with the form and procedures set forth in the Resolution. Among other requirements for such
assignment and transfer, this Bond must be presented and surrendered to the Paying
Agent/Registrar, together with proper instruments of assignment, in form and with guarantee of
signatures satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or any
portion or portions hereof in any integral multiple of $5,000 to the assignee or assignees in
whose name or names this Bond or any such portion or portions hereof is or are to be transferred
and registered. The form of Assignment printed or endorsed on this Bond may be executed by
the registered owner to evidence the assignment hereof, but such method is not exclusive, and
other instruments of assignment satisfactory to the Paying Agent/Registrar may be used to
evidence the assignment of this Bond or any portion or portions hereof from time to time by the
registered owner. The Board shall pay the Paying Agent/Registrar’s reasonable standard or
customary fees and charges for transferring and exchanging any Bond or portion thereof;
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provided, however, that any taxes or governmental charges required to be paid with respect
thereto shall be paid by the one requesting such transfer and exchange. In any circumstance,
neither the Board nor the Paying Agent/Registrar shall be required (i) to make any transfer or
exchange during a period beginning at the opening of business 15 calendar days before the day
of the first mailing of a notice of redemption of Bonds and ending at the close of business on the
day of such mailing or (ii) to transfer or exchange any Bonds so selected for redemption when
such redemption is scheduled to occur within 30 calendar days; provided, however, that such
limitation shall not be applicable to an exchange by the registered owner of the uncalled
principal balance of a Bond.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Board,
resigns, or otherwise ceases to act as such, the Board has covenanted in the Resolution that it
promptly will appoint a competent and legally qualified substitute therefor, and promptly will
cause written notice thereof to be mailed to the registered owners of the Bonds.

BY BECOMING the registered owner of this Bond, the registered owner hereby
acknowledges all of the terms and provisions of the Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Resolution is duly recorded and available for
inspection in the official minutes and records of the Board, and agrees that the terms and
provisions of this Bond and the Resolution constitute a contract between each registered owner
hereof and the Board.

THE BONDS ARE ON A PARITY with Outstanding Parity Bonds, and the Board has
reserved the right, subject to the restrictions stated in the Resolution, to issue additional
obligations which also may be made payable from, and secured by a lien on and pledge of, the
Available University Fund Share (as defined in the Resolution) on a parity with the Bonds, and
the Board may issue other obligations payable from the Available University Fund Share junior
and subordinate to the Bonds.

THE REGISTERED OWNER HEREOF shall never have the right to demand payment of
this obligation out of any funds raised or to be raised by taxation, or from any source whatsoever
other than specified in the Resolution.

IT IS HEREBY certified and covenanted that this Bond has been duly and validly
authorized, issued, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Bond have been performed, existed, and been done in accordance with law; and that the principal
of and interest on this Bond are equally and ratably secured by and payable from a first lien on
and pledge of the Available University Fund Share, all in accordance with the Constitutional
Provision and other applicable law, on a parity with the lien and pledge securing the Outstanding
Parity Bonds.



IN WITNESS WHEREOF this Bond has been signed with the manual or facsimile
signature of the [Chairman] [Vice Chairman] of the Board and countersigned with the manual or
facsimile signature of the Executive Director, Board of Regents, and the official seal of the
Board has been duly impressed, or placed in facsimile, on this Bond.

BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM

XHXXHXXXHXXXHXXEXXXKXXHKXX XXX HXXEXXXKXXKXX XXXHXXXHXXKXXKXX XXX HXXEXHXXEXXXKXXKXXKXXKXXK
Executive Director, Board of Regents of The [Chairman] [Vice Chairman], Board of Regents
Texas A&M University System of The Texas A&M University System

(BOARD SEAL)

The Initial Bonds shall be in the form set forth above for the Definitive Bonds, except the
following shall replace the headings and the first two paragraphs:
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[INITIAL CURRENT INTEREST BOND]
NO. T-__ $

UNITED STATES OF AMERICA
STATE OF TEXAS

BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM
PERMANENT UNIVERSITY FUND BONDS, SERIES ____

Issuance Date: , 20

Registered Owner:  [Initial Purchaser]

Principal Amount:  $

THE BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM (the
“Board”), for value received, acknowledges itself indebted to and hereby promises to pay to the
order of the Registered Owner, specified above, or the registered assigns thereof (the “Registered
Owner”), the Principal Amount, specified above, with principal installments payable on July 1 in
each of the years, and bearing interest at per annum rates in accordance with the following
schedule:

YEARS OF PRINCIPAL INTEREST
STATED MATURITIES INSTALLMENTS RATES

[(Information to be inserted from schedule in Award Certificate)]

INTEREST on the unpaid Principal Amount hereof from the Issuance Date, specified
above, or from the most recent interest payment date to which interest has been paid or duly
provided for until the Principal Amount has become due and payment thereof has been made or
duly provided for shall be paid computed on the basis of a 360-day year of twelve 30-day
months; such interest being payable on and of each vyear,
commencing , 20

THE PRINCIPAL AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges. The final payment of
principal of this Bond shall be paid to the Registered Owner hereof upon presentation and
surrender of this Bond at final maturity, at the designated payment office of
[ , ], which is the “Paying Agent/Registrar” for this
Bond. The payment of pr|n0|pal installments and interest on this Bond shall be made by the
Paying Agent/Registrar to the Registered Owner hereof as shown by the “Registration Books”
kept by the Paying Agent/Registrar at the close of business on the Record Date (defined below)
by check drawn by the Paying Agent/Registrar on, and payable solely from, funds of the Board
required to be on deposit with the Paying Agent/Registrar for such purpose as hereinafter
provided; and such check shall be sent by the Paying Agent/Registrar by United States mail,
first-class postage prepaid, on each such payment date, to the registered owner hereof at its
address as it appears on the Registration Books kept by the Paying Agent/Registrar, as
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hereinafter described. The record date (“Record Date”) for payments hereon means the fifteenth
calendar day of the month preceding a scheduled payment. In the event of a non payment of
interest on a scheduled payment date, and for 30 calendar days thereafter, a new Record Date for
such payment (a “Special Record Date”) will be established by the Paying Agent/Registrar, if
and when funds for the payment thereof have been received from the Board. Notice of the
Special Record Date and of the scheduled payment date of the past due payment (the “Special
Payment Date,” which shall be 15 calendar days after the Special Record Date) shall be sent at
least five business days prior to the Special Record Date by United States mail, first-class
postage prepaid, to the address of the Registered Owner appearing on the books of the Paying
Agent/Registrar at the close of business on the last business day next preceding the date of
mailing of such notice. The Board covenants with the Registered Owner that no later than each
principal installment payment date and interest payment date for this Bond it will make available
to the Paying Agent/Registrar the amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on this Bond, when due, in the manner set forth in
the resolution authorizing the issuance of this Bond adopted by the Board on September 1, 2016
(the “Resolution™).

* * *
[INITIAL CAPITAL APPRECIATION BOND]
NO.TR-__ $

UNITED STATES OF AMERICA
STATE OF TEXAS

BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM
PERMANENT UNIVERSITY FUND BONDS, SERIES ____

Issuance Date: , 20

Registered Owner:  [Initial Purchaser]

Maturity Amount:  $

THE BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM (the
“Board”), being an agency of the State of Texas, hereby promises to pay to the Registered Owner
specified above or the registered assignee hereof (either being hereinafter called the “registered
owner”) the Maturity Amounts on July 1 in each of the years as set forth in the following
schedule:

YEARS OF PRINCIPAL INTEREST
STATED MATURITIES INSTALLMENTS RATES

[(Information to be inserted from schedule in Award Certificate)]

INTEREST shall accrete on the original principal amount hereof from the Issuance Date
specified above at the interest rate per annum specified above (subject to rounding to the
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Compounded Amounts as provided in the Resolution), compounded semi-annually on

and of each year, commencing , 20__. For
convenience of reference, a table appears on the back of this Bond showing the “Compounded
Amount” of the original principal amount per $5,000 Maturity Amount compounded
semiannually at the yield shown on such table.

THE MATURITY AMOUNT OF this Bond is payable in lawful money of the United
States of America, without exchange or collection charges. The Maturity Amount or
Compounded Amount of this Bond shall be paid to the registered owner hereof upon
presentation and surrender of this Bond at maturity or upon the date fixed for its redemption
prior to maturity, at the designated payment office of [
, ] which is the “Paying Agent/Registrar” for this Bond. The Board covenants
with the registered owner of this Bond that on or before the Maturity Date for this Bond it will
make available to the Paying Agent/Registrar the amounts required to provide for the payment,
in immediately available funds by wire transfer or other means acceptable to the Paying
Agent/Registrar, of the Maturity Amount when due, in the manner set forth in the resolution
authorizing the issuance of this Bond adopted by the Board on September 1, 2016 (the
“Resolution”).

* * *

TABLE OF ACCRETED VALUES [FOR CAPITAL APPRECIATION BONDS]

The Accreted Value, initial offering price (all per $5,000 of Maturity Amount), together
with the yield to maturity are as follows. Accreted Values are calculated based on the initial
offering price and yield to maturity and, except at maturity, do not equal principal amount plus
accrued interest.

[FORM OF PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE]
PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Resolution
described in this Bond and that this Bond has been issued in conversion of and exchange for or
replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of
Public Accounts of the State of Texas.

[ ]
Paying Agent/Registrar

Dated:

Authorized Representative

* * *
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[FORM OF REGISTRATION CERTIFICATE OF THE COMPTROLLER OF PUBLIC
ACCOUNTS]

REGISTRATION CERTIFICATE OF THE COMPTROLLER OF PUBLIC ACCOUNTS
COMPTROLLER’S REGISTRATION CERTIFICATE: REGISTER NO.
I hereby certify that this Bond has been examined, certified as to validity, and approved
by the Attorney General of the State of Texas, and that this Bond has been registered by the

Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this day of , 20

(COMPTROLLER’S SEAL) Comptroller of Public Accounts of
the State of Texas

* * *
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[FORM OF ASSIGNMENT]

ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

Please insert Social Security or Taxpayer Identification Number of Transferee

(Please print or typewrite name and address, including zip code, of Transferee.)

the within Certificate and all rights thereunder, and hereby irrevocably constitutes and appoints

, attorney, to register the transfer of the

within Certificate on the books kept for registration thereof, with full power of substitution in the

premises.

Dated:

Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed
by an eligible guarantor institution
participating in a securities transfer
association recognized signature guarantee
program.

NOTICE: The signature above must
correspond with the name of the registered
owner as it appears upon the front of this
Certificate in every particular, without
alteration or enlargement or any change
whatsoever.

Note: In addition, provisions of the Bond relating to redemption may be changed,
completed, or deleted as determined by the Authorized Representative to conform to the terms

set forth in the Award Certificate.
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Agenda Item No. 1.2

AGENDA ITEM BRIEFING

Submitted by: Maria L. Robinson, Chief Investment Officer and Treasurer
The Texas A&M University System

Subject: Adoption of a Resolution Authorizing the Issuance of the Board of Regents of
The Texas A&M University System Revenue Financing System Bonds,
Series 20

Proposed Board Action:
Adopt a resolution authorizing the issuance of Revenue Financing System Bonds.
Background Information:

The resolution provides the authority for the issuance of one or more series of Revenue
Financing System Bonds to convert all or a portion of the commercial paper notes to long-term
bonds; provide funds for construction, renovation and other projects; refund all or a portion of
the outstanding bonds previously issued by the Board of Regents; and pay the costs of issuing the
bonds. The authority in the maximum amount of $1.582 billion (including issuance costs) will
be effective for the period from September 1, 2016 to August 31, 2017.

Bonds will be issued only for those projects approved by the Board of Regents and the projects
which may be financed during this period are estimated at $1.14 billion including $800.8 million
of tuition revenue bond projects.

Previously issued outstanding bonds which are candidates for refunding total approximately
$431.5 million; however, only those bonds that meet the savings targets will be included in a
refunding issue.

A&M System Funding or Other Financial Implications:
Debt service for Revenue Financing System Bonds will be funded with various revenues which

may include housing revenue, utility revenue, designated tuition, transportation services, parking
revenue, student fees, available university fund, energy savings contracts, and indirect costs.



Agenda Item No. 1.2

THE TEXAS A&M UNIVERSITY SYSTEM
Office of the Chief Investment Officer and Treasurer
July 19, 2016

Members, Board of Regents
The Texas A&M University System

Subject: Adoption of a Resolution Authorizing the Issuance of the Board of Regents
of The Texas A&M University System Revenue Financing System Bonds,
Series 20

I recommend adoption of the following minute order:

“The resolution authorizing the issuance of the Board of Regents of
The Texas A&M University System Revenue Financing System Bonds, Series
20, substantially in the form of the attached exhibit, is adopted. The Chief
Investment Officer and Treasurer, or other designated financial officer, is
hereby authorized to take such actions as are necessary to accomplish the
purposes of the resolution, including those relating to the issuance, sale,
security and delivery of the bonds, all in accordance with the provisions of
the resolution.”

Respectfully submitted,
[ORIGINAL SIGNEDBY]

Maria L. Robinson
Chief Investment Officer and Treasurer

Approval Recommended: Approved for Legal Sufficiency:
[ORIGINAL SIGNEDBY] [ORIGINAL SIGNEDBY]

John Sharp Ray Bonilla

Chancellor General Counsel

[ORIGINAL SIGNEDBY]
Billy Hamilton

Executive Vice Chancellor and
Chief Financial Officer




ITEM 1.2
EXHIBIT

TWENTY-SEVENTH SUPPLEMENTAL RESOLUTION TO
THE MASTER RESOLUTION AUTHORIZING THE
ISSUANCE, SALE, AND DELIVERY OF THE BOARD OF
REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM BONDS IN THE
MAXIMUM AGGREGATE PRINCIPAL AMOUNT OF $1.582
BILLION, AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO

Adopted September 1, 2016
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TWENTY-SEVENTH SUPPLEMENTAL RESOLUTION TO
THE MASTER RESOLUTION AUTHORIZING THE
ISSUANCE, SALE, AND DELIVERY OF THE BOARD OF
REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM BONDS IN THE
MAXIMUM AGGREGATE PRINCIPAL AMOUNT OF $1.582
BILLION, AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO

WHEREAS, the Board of Regents of The Texas A&M University System (the “Board”)
has adopted a Master Resolution Establishing The Texas A&M University System Revenue
Financing System (referred to herein as the “Master Resolution”); and

WHEREAS, unless otherwise defined herein, capitalized terms used herein shall have
the meaning given in the Master Resolution; and

WHEREAS, the Master Resolution establishes the Revenue Financing System
comprised of each institution and agency presently in The Texas A&M University System, and
pledges the Pledged Revenues attributable to each Participant of the Revenue Financing System
to the payment of Parity Obligations to be outstanding under the Master Resolution; and

WHEREAS, the Board has previously adopted the First through Twenty-Sixth
Supplemental Resolutions to the Master Resolution authorizing Parity Obligations thereunder;
and

WHEREAS, the Board has determined to issue Parity Obligations in one or more
installments to (i) finance and refinance the cost of facilities and improvements for the
Participants of the Revenue Financing System, including but not limited to those set forth in The
Texas A&M University System Capital Plan; (ii) provide permanent financing for facilities and
improvements financed with the proceeds of Refunded Notes; (iii) refund Refunded Bonds; and
(iv) pay the costs of issuance relating to such Parity Obligations; and

WHEREAS, for such purposes the Board deems it necessary to issue Parity Obligations
pursuant to this Twenty-Seventh Supplement to the Master Resolution (the “Twenty-Seventh
Supplement”); and

WHEREAS, pursuant to the Master Resolution, a Designated Financial Officer, has
delivered to the Board a certificate stating that, to the best of his or her knowledge, the Board is
in compliance with all covenants contained in the Master Resolution and each Supplemental
Resolution and is not in default in the performance and observance of any of the terms,
provisions, and conditions contained therein; and

WHEREAS, the Bonds authorized to be issued by this Twenty-Seventh Supplement are
to be issued and delivered pursuant to Chapter 55, Texas Education Code, and Chapters 1207
and 1371, Texas Government Code,
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NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF
THE TEXAS A&M UNIVERSITY SYSTEM THAT:

Section 1. DEFINITIONS.

@) Definitions. In addition to the definitions set forth in the preamble of this
Twenty-Seventh Supplement, the terms used in this Twenty-Seventh Supplement (except in the
Form of Bonds) and not otherwise defined shall have the meanings given in the Master
Resolution or in Exhibit A to this Twenty-Seventh Supplement attached hereto and made a part
hereof.

(b) Construction of Terms. If appropriate in the context of this Twenty-Seventh
Supplement, words of the singular number shall be considered to include the plural, words of the
plural number shall be considered to include the singular, and words of the masculine, feminine,
or neuter gender shall be considered to include the other genders.

Section 2. AMOUNT, PURPOSE, AND DESIGNATION OF THE BONDS.

@ The Board's “BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY
SYSTEM REVENUE FINANCING SYSTEM BONDS, SERIES ;7 are hereby
authorized to be issued and delivered in the maximum principal amount (determined without
regard to premium or discount affecting the sale price) of $1.582 Billion, in one or more Series
or sub-Series (as Tax-Exempt Bonds, Taxable Bonds or any combination thereof) as determined
by the Designated Financial Officer pursuant to the terms of this Twenty-Seventh Supplement.
The Bonds shall be designated by the year in which they are awarded pursuant to Section 3
below, and each Series within a year may have a letter designation following the year as
determined by the Designated Financial Officer. The title of the Bonds may also be revised by a
Designated Financial Officer as reflected in the Award Certificate pursuant to Section 3(b)
hereof to reflect the status of the Bonds as Tax-Exempt Bonds or Taxable Bonds, as applicable.
The authority conferred by this Twenty-Seventh Supplement to (i) act on behalf of the Board in
selling any Series of Bonds and (ii) award the sale of the Bonds of such Series to a bidder in a
competitive sale or execute one or more Bond Purchase Contract(s) pursuant to this Section shall
expire at 11:59 p.m. on August 31, 2017 (the “Expiration Date”). Any Series of Bonds awarded
pursuant to an official bid form or sold pursuant to a Bond Purchase Contract executed on or
before the Expiration Date, may be delivered after such date.

(b) The Bonds are to be issued for the purpose of financing and refinancing the costs
of acquiring, purchasing, constructing, improving, enlarging, and equipping the property and
facilities of the Participants of the Revenue Financing System; refunding all or a portion of the
Potential Refunded Bonds; refunding all or a portion of the Board's outstanding Revenue
Financing System Commercial Paper Notes, Series B (the “Notes”) to provide permanent
financing for facilities and improvements financed with the proceeds of the Notes; and paying
the costs of issuance related thereto.

(©) To the extent that it is economically reasonable, Section 55.17 Projects may be
financed in separate Series of Bonds and the Award Certificate relating to each such Series of
Bonds shall show the principal amount of Parity Obligations, including the Bonds, issued for
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each Participant to finance or refinance Section 55.17 Projects and the additional Parity
Obligations that may be issued pursuant to such sections. Each Series of Bonds issued to refund
portions of the Potential Refunded Bonds that were issued pursuant to Section 55.17
Authorization or issued to refund Parity Obligations issued pursuant to Section 55.17
Authorization, or any similar section, may also be included in that separate Series of Bonds.

(d) Each Series of Bonds herein authorized, unless otherwise indicated, are
hereinafter referred to as the “Bonds,” which may be in the form of fixed or adjustable rate bonds
and as either Current Interest Bonds or Capital Appreciation Bonds.

Section 3. DATE, DENOMINATIONS, NUMBERS, MATURITIES AND
TERMS OF BONDS.

@) Terms of Bonds. The Bonds shall initially be issued, sold, and delivered
hereunder as fully registered bonds, without interest coupons, in the form of Current Interest
Bonds or Capital Appreciation Bonds, numbered consecutively for each Series of Bonds from R-
1 upward (or CR-1 upward, in the case of Capital Appreciation Bonds) (except the Initial Bond
which shall be numbered T-1 for the Current Interest Bonds and TR-1 for the Capital
Appreciation Bonds), payable to the respective initial registered owners thereof, or to the
registered assignee or assignees of said bonds or any portion or portions thereof (in each case,
the “Registered Owner”), in Authorized Denominations, maturing on the dates, in the years and
in the principal amounts, respectively, and dated, all as set forth in the Award Certificate.

(b) Award Certificate. As authorized by Chapter 1371, Government Code, as
amended, the Designated Financial Officer is hereby authorized, appointed, and designated to act
on behalf of the Board in selling and delivering the Bonds and carrying out the other procedures
specified in this Resolution, including determining and fixing: (i) the date of the Bonds, (ii) any
additional or different designation or title by which the Bonds shall be known, (iii) the price at
which the Bonds will be sold, (iv) the years in which the Bonds will mature, (v) the principal
amount or Maturity Amount of the Bonds to mature in each of such years, (vi) the aggregate
principal amount of the Bonds, including the aggregate principal amount of Current Interest
Bonds and Capital Appreciation Bonds, (vii) the rate or rates of interest to be borne by each
maturity, (viii) the interest payment periods, (ix) the dates, prices, and terms upon and at which
the Bonds shall be subject to redemption, (x) the designation of which notes shall constitute the
Refunded Notes refunded by the Bonds, (xi) the designation of which Potential Refunded Bonds
shall constitute the Refunded Bonds, (xii) the Paying Agent/Registrar and Escrow Agent, if
applicable, for the Bonds, (xiii) whether the Bonds shall be issued as Tax-Exempt Bonds or
Taxable Bonds, (xiv) the Authorized Denominations for the Bonds, (xv) the date on which the
Bonds shall be delivered to the purchaser(s) thereof, which date shall be not more than twelve
(12) months following the Expiration Date, and (xvi) all other terms, details and matters relating
to the Bonds and their issuance, sale, and delivery, and the refunding of the Refunded
Obligations. All such determinations made by the Designated Financial Officer shall be
specified in the Award Certificate delivered to the Executive Director, Board of Regents. Such
determinations shall be limited by the following: (1) the price to be paid for the Bonds shall not
be less than 95% of the aggregate original principal amount thereof plus accrued interest thereon
from their dated date to their date of initial delivery, (2) none of the Bonds shall bear interest at a
rate greater than the maximum rate allowed by law, (3) no Stated Maturity of any Bond shall be
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later than June 1, 2049, (4) the aggregate principal amount of the Bonds shall not exceed the
amount authorized in Section 2(a) hereof, and (5) Bonds shall be issued to refund all or a portion
of the Potential Refunded Bonds only if that refunding, assuming that each Series sold and
delivered at the same time is one Series of Bonds, results in the minimum present value savings
set forth in the following paragraph.

Each Series of Bonds to be issued, in whole or in part, to refund Refunded Bonds must be
sold on terms that produce a present value savings when the scheduled debt service payable on
such Bonds during each Bond Year is subtracted from the scheduled debt service payable on the
Refunded Bonds during the same Bond Year and the remainder is discounted to the scheduled
date of delivery of the Bonds of such Series set forth in the Award Certificate at a discount factor
equal to the yield on such Bonds determined in accordance with section 148 of the Code. The
amount of the savings to be realized from the refunding shall be shown in the Award Certificate.
The Award Certificate for each Series that is issued to refund Refunded Bonds or Refunded
Notes shall also identify the Refunded Bonds or Refunded Notes being refunded by that Series.

It is further provided, however, that, notwithstanding the foregoing provisions, the Bonds
shall not be delivered unless prior to delivery (i) the Award Certificate has been executed and
delivered as required by this Twenty-Seventh Supplement and (ii) the Bonds have been rated by
a Nationally-Recognized Rating Agency in one of the four highest rating categories for long-
term obligations, as required by Chapter 1371, Texas Government Code, as amended.

The Designated Financial Officer is authorized and directed to determine which facilities
and improvements will be financed or refinanced with the proceeds of the Bonds taking into
account (i) the scheduled completion dates of the improvements and facilities financed with the
proceeds of the Bonds, (ii) the economic projections for each such facility and improvement and
the Participant on whose campus the facility or improvement is located and (iii) which Section
55.17 Projects are being undertaken and the projected budget impact on the Financing System of
such financing. The designation of which improvements or facilities are to be financed or
refinanced with the proceeds of the Bonds shall be set forth in the Award Certificate. Before the
Designated Financial Officer may determine that any improvement or facility is to be financed or
refinanced with the proceeds of the Bonds, (i) the improvement or facility must have been
approved for construction and financing by the Board, (ii) the Board must have made the
findings required by Section 5 of the Master Resolution with respect to the Parity Obligations to
be issued for such improvement or facility, and (iii) the project must have received any required
approval or review of the Higher Education Coordinating Board to the extent and as required by
the provisions of Section 61.058 of the Texas Education Code.

Each Award Certificate is hereby incorporated in and made a part of this Twenty-Seventh
Supplement and shall be filed in the minutes of the Board as a part of this Twenty-Seventh
Supplement.

(©) Sale of the Bonds. To achieve the lowest borrowing costs for the Participants of
the Financing System, each Series of Bonds shall be sold to the public on either a negotiated or
competitive basis as determined by the Designated Financial Officer in the Award Certificate for
that Series of Bonds. In determining whether to sell a Series of Bonds by negotiated or
competitive sale, the Designated Financial Officer shall take into account the financial condition
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of the State, the System, and the Financing System, any material disclosure issues that might
exist at the time, the market conditions expected at the time of the sale, the achievement of the
HUB goals of the Board, and any other matters that, in the judgment of the Designated Financial
Officer, might affect the net borrowing costs on the Series of Bonds to be sold.

If the Designated Financial Officer determines that a Series of Bonds should be sold at a
competitive sale, the Designated Financial Officer shall prepare a notice of sale and Official
Statement in such manner as the Designated Financial Officer deems appropriate, to make the
notice of sale and Official Statement available to those institutions and firms wishing to submit a
bid for the Series of Bonds, to receive such bids, and to award the sale of the Series of Bonds to
the bidder submitting the best bid in accordance with the provisions of the notice of sale. If the
Designated Financial Officer determines that a Series of Bonds should be sold by a negotiated
sale, the Designated Financial Officer shall designate the senior managing underwriter for such
Series of Bonds and such additional investment banking firms as he or she deems appropriate to
assure that the Bonds are sold on the most advantageous terms to the Financing System. The
Designated Financial Officer, acting for and on behalf of the Board, is authorized to enter into
and carry out the terms of a Bond Purchase Contract for each Series of the Bonds to be sold by
negotiated sale, with the underwriter(s) thereof at such price, with and subject to such terms as
determined by the Designated Financial Officer pursuant to subsection (b) above. The
Designated Financial Officer’s approval of a Bond Purchase Contract shall be conclusively
evidenced by said Designated Financial Officer’s execution thereof.

(d) In_General. The Bonds (i) may and shall be redeemed prior to the respective
scheduled maturity dates, (ii) may be assigned and transferred, (iii) may be exchanged for other
Bonds, (iv) shall have the characteristics, (v) shall be signed and sealed, and (vi) shall be subject
to redemption prior to maturity, and the principal of and interest on the Bonds shall be payable,
all as provided, and in the manner required or indicated, in the FORM OF BONDS set forth in
Exhibit B to this Twenty-Seventh Supplement and as determined by the Designated Financial
Officer as provided herein, with such changes and additions as are required to be consistent with
the terms and provisions shown in the Award Certificate relating to the Bonds.

(e) Delegation to Establish Sinking Fund for Balloon Debt. In the event that the
Designated Financial Officer determines to issue Bonds that constitute Balloon Debt, the
Designated Financial Officer may upon determining that it is in the best interests of the Board
provide in the Award Certificate for (i) the establishment of a sinking fund for such Balloon
Debt, (ii) the accumulation of amounts in such sinking fund either by a fixed schedule stated in
such Award Certificate or by a formula setting forth the amount and timing of required
contributions that in each case is sufficient to provide for the payment of all amounts due on such
Balloon Debt, and (iii) any restrictions with respect to such sinking fund, including the
investment thereof, necessary to ensure compliance with any applicable provisions of the Code.

U] Finding Regarding Section 1207.008 (b) Government Code. Pursuant to Section
1207.008(b), Government Code, it is hereby found that it is not practicable or possible to make
the determination required by Section 1207.008(a), Government Code, in connection with the
issuance of the Bonds to refund the Refunded Obligations. A portion of the Bonds is being
authorized to refund the Refunded Notes to provide permanent financing for the improvements
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and facilities financed by the Refunded Notes. It is not possible to determine what the difference
in debt service would be if the Refunded Notes were not refunded.

Section 4. INTEREST. The Current Interest Bonds of each Series of Bonds shall
bear interest calculated on the basis of a 360-day year composed of twelve 30-day months from
the dates specified in the FORM OF BONDS and in the Award Certificate to their respective
dates of maturity at the rates set forth in the Award Certificate; provided that interest on any
Taxable Bonds may be computed as determined by the Designated Financial Officer in the
Award Certificate either (i) on the basis of a 365- or 366-day year, as applicable for the number
of days actually elapsed based upon the calendar year in which the interest rate period for such
Bonds commences, (ii) on the basis of a 360-day year of twelve 30-day months or (iii) as
otherwise determined by the Designated Financial Officer to be necessary to achieve the most
beneficial pricing terms for such Bonds.

The Capital Appreciation Bonds of each Series of Bonds shall bear interest from the
Issuance Date for such Series of Bonds, calculated on the basis of a 360-day year composed of
twelve 30-day months (subject to rounding to the Compounded Amounts thereof), compounded
semiannually on the dates set forth in the Award Certificate (the “Compounding Dates™)
commencing on the date set forth in the Award Certificate, and payable, together with the
principal amount thereof, in the manner provided in the FORM OF BONDS at the rates set forth
in the Award Certificate. Attached to the Award Certificate if Capital Appreciation Bonds are to
be issued shall be an Exhibit (the “Compounded Amount Table”) which will set forth the
rounded original principal amounts at the Issuance Date for the Capital Appreciation Bonds and
the Compounded Amounts and Maturity Amounts thereof (per $5,000 Maturity Amount) as of
each Compounding Date, commencing on the date set forth in the Award Certificate, and
continuing until the final maturity of such Capital Appreciation Bonds. The Compounded
Amount with respect to any date other than a Compounding Date is the amount set forth on the
Compounded Amount Table with respect to the last preceding Compounding Date, plus the
portion of the difference between such amount and the amount set forth on the Compounded
Amount Table with respect to the next succeeding Compounding Date that the number of days
(based on 30-day months) from such last preceding Compounding Date to the date for which
such determination is being calculated bears to the total number of days (based on 30-day
months) from such last preceding Compounding Date to the next succeeding Compounding
Date.

Section 5. REGISTRATION TRANSFER AND EXCHANGE; BOOK-ENTRY-
ONLY SYSTEM; AUTHENTICATION.

@) Paying Agent/Registrar. The Designated Financial Officer is authorized to solicit
bids for and to select a Paying Agent/Registrar for the Bonds. The Designated Financial Officer
is also authorized to enter into and carry out a Paying Agent/Registrar Agreement with the
Paying Agent/Registrar with respect to the Bonds in substantially the form previously approved
by the Board.

(b) Registration Books. The Board shall keep Registration Books for the registration
of the transfer, exchange, and replacement of Bonds, and the Board hereby designates the Paying
Agent/Registrar as the initial registrar and transfer agent to keep such Registration Books and
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make such registrations of transfers, exchanges, and replacements under such reasonable
regulations as the Board may prescribe; and the Paying Agent/Registrar shall make such
registrations, transfers, exchanges, and replacements as herein provided. The Paying
Agent/Registrar shall obtain and record in the Registration Books the address of the Registered
Owner of each Bond to which payments with respect to the Bonds shall be mailed, as herein
provided; but it shall be the duty of each Registered Owner to notify the Paying Agent/Registrar
in writing of the address to which payments shall be mailed, and such interest payments shall not
be mailed unless such notice has been given. The Board shall have the right to inspect the
Registration Books during regular business hours of the Paying Agent/Registrar, but otherwise
the Paying Agent/Registrar shall keep the Registration Books confidential and, unless otherwise
required by law, shall not permit their inspection by any other entity.

(©) Ownership of Bonds. The entity in whose name any Bond shall be registered in
the Registration Books at any time shall be deemed and treated as the absolute owner thereof for
all purposes of this Twenty-Seventh Supplement, whether or not such Bond shall be overdue,
and, to the extent permitted by law, the Board and the Paying Agent/Registrar shall not be
affected by any notice to the contrary; and payment of, or on account of, the principal of,
premium, if any, and interest on any such Bond shall be made only to such Registered Owner.
All such payments shall be valid and effectual to satisfy and discharge the liability upon such
Bond to the extent of the sum or sums so paid.

(d) Payment of Bonds and Interest. The Board hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Bonds,
all as provided in this Twenty-Seventh Supplement. The Paying Agent/Registrar shall keep
proper records of all payments made by the Board and the Paying Agent/Registrar with respect
to the Bonds.

(e) Authentication. The Initial Bond shall be delivered to the initial purchaser and is
not required to be, and shall not be, authenticated by the Paying Agent/Registrar, but on each
Bond issued in exchange for the Initial Bond or any Bond or Bonds issued under this Twenty-
Seventh Supplement the Paying Agent/Registrar shall execute the Paying Agent/Registrar's
Authentication Certificate, in the form set forth in the FORM OF BONDS set forth in this
Resolution.

()] Transfer, Exchange, or Replacement. Each Bond issued and delivered pursuant to
this Twenty-Seventh Supplement, to the extent of the unpaid or unredeemed principal amount or
Maturity Amount thereof, upon surrender of such Bond at a designated corporate trust office of
the Paying Agent/Registrar, together with a written request therefor duly executed by the
registered owner or the assignee or assignees thereof, or its or their duly authorized attorneys or
representatives, with guarantee of signatures satisfactory to the Paying Agent/Registrar, may, at
the option of the Registered Owner or such assignee or assignees, as appropriate, be exchanged
for fully registered bonds, without interest coupons, in the appropriate form prescribed in the
FORM OF BONDS set forth in this Twenty-Seventh Supplement, in the denomination of any
Authorized Denominations (subject to the requirement hereinafter stated that each substitute
Bond shall be of the same Series and have a single stated maturity date) as requested in writing
by such Registered Owner or such assignee or assignees, in an aggregate principal amount or
Maturity Amount equal to the unpaid or unredeemed principal amount or Maturity Amount of
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any Bond or Bonds so surrendered, and payable to the appropriate Registered Owner, assignee,
or assignees, as the case may be. If a portion of any Bond shall be redeemed prior to its
scheduled maturity as provided herein, a substitute Bond or Bonds having the same Series
designation and maturity date, bearing interest at the same rate, and payable in the same manner,
in Authorized Denominations at the request of the Registered Owner, and in aggregate principal
amount equal to the unredeemed portion thereof, will be issued to the Registered Owner upon
surrender thereof for cancellation. If any Bond or portion thereof is assigned and transferred,
each Bond issued in exchange therefor shall have the same Series designation and maturity date
and bear interest at the same rate and be payable in the same manner as the Bond for which it is
being exchanged. Each substitute Bond shall bear a letter and/or number to distinguish it from
each other Bond. The Paying Agent/Registrar shall exchange or replace Bonds as provided
herein, and each fully registered bond delivered in exchange for or replacement of any Bond or
portion thereof as permitted or required by any provision of this Twenty-Seventh Supplement
shall constitute one of the Bonds for all purposes of this Twenty-Seventh Supplement, and may
again be exchanged or replaced. On each substitute Bond issued in exchange for or replacement
of any Bond or Bonds issued under this Twenty-Seventh Supplement there shall be printed an
Authentication Certificate, in the form set forth in Exhibit B to this Twenty-Seventh Supplement.
An authorized representative of the Paying Agent/Registrar shall, before the delivery of any such
Bond, date and manually sign the above Authentication Certificate, and, except as provided in
(e) above, no such Bond shall be deemed to be issued or outstanding unless such Certificate is so
executed. The Paying Agent/Registrar promptly shall cancel all Bonds surrendered for transfer,
exchange, or replacement. No additional resolutions need be passed or adopted by the Board or
any other body or person so as to accomplish the foregoing transfer, exchange, or replacement of
any Bond or portion thereof, and the Paying Agent/Registrar shall provide for the printing,
execution, and delivery of the substitute Bonds in the manner prescribed herein. Pursuant to
Chapter 1203, Texas Government Code, as amended, the duty of transfer, exchange, or
replacement of Bonds as aforesaid is hereby imposed upon the Paying Agent/Registrar, and,
upon the execution of the above Paying Agent/Registrar's Authentication Certificate, the
exchanged or replaced Bond shall be valid, incontestable, and enforceable in the same manner
and with the same effect as the Bonds which were originally issued pursuant to this Twenty-
Seventh Supplement. The Board shall pay the Paying Agent/Registrar's standard or customary
fees and charges, if any, for transferring, and exchanging any Bond or any portion thereof, but
the one requesting any such transfer and exchange shall pay any taxes or governmental charges
required to be paid with respect thereto as a condition precedent to the exercise of such privilege.
The Paying Agent/Registrar shall not be required to make any such transfer, exchange, or
replacement of Bonds or any portion thereof during the period commencing with the close of
business on any Record Date and ending with the opening of business on the next following
interest payment date. To the extent possible, any new Bond issued in an exchange, replacement,
or transfer of a Bond will be delivered to the Registered Owner or assignee of the Registered
Owner not more than three business days after the receipt of the Bonds to be cancelled and the
written request as described above.

(9) Substitute Paying Agent/Registrar. The Board covenants with the Registered
Owners of the Bonds that at all times while the Bonds are outstanding the Board will provide a
competent and legally qualified bank, trust company, financial institution, or other agency to act
as and perform the services of Paying Agent/Registrar for the Bonds under this Twenty-Seventh
Supplement. The Board reserves the right to, and may, at its option, change the Paying
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Agent/Registrar upon not less than 60 days written notice to the Paying Agent/Registrar, to be
effective not later than 60 days prior to the next principal or interest payment date after such
notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its successor
by merger, acquisition, or other method) should resign or otherwise cease to act as such, the
Board covenants that promptly it will appoint a competent and legally qualified bank, trust
company, financial institution, or other agency to act as Paying Agent/Registrar under this
Twenty-Seventh Supplement. Upon any change in the Paying Agent/Registrar, the previous
Paying Agent/Registrar promptly shall transfer and deliver the Registration Books (or a copy
thereof), along with all other pertinent books and records relating to the Bonds, to the new
Paying Agent/Registrar designated and appointed by the Board. Upon any change in the Paying
Agent/Registrar, the Board promptly will cause a written notice thereof to be sent by the new
Paying Agent/Registrar to each Registered Owner of the Bonds, by United States mail, first-class
postage prepaid, which notice also shall give the address of the new Paying Agent/Registrar. By
accepting the position and performing as such, each Paying Agent/Registrar shall be deemed to
have agreed to the provisions of this Twenty-Seventh Supplement, and a certified copy of this
Twenty-Seventh Supplement shall be delivered to each Paying Agent/Registrar.

(h) Book-Entry-Only System. The Definitive Bonds shall be initially issued in the
form of a separate single fully registered Bond for each of the maturities thereof. Upon initial
issuance, the ownership of each such Bond shall be registered in the name of Cede & Co., as
nominee of the Depository Trust Company, New York, New York (“DTC”), and except as
provided in subsection (i) hereof, all of the Outstanding Bonds shall be registered in the name of
Cede & Co., as nominee of DTC.

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the
Board and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC
Participant or to any person on behalf of whom such a DTC Participant holds an interest on the
Bonds. Without limiting the immediately preceding sentence, the Board and the Paying
Agent/Registrar shall have no responsibility or obligation with respect to (i) the accuracy of the
records of DTC, Cede & Co. or any DTC Participant with respect to any ownership interest in
the Bonds, (ii) the delivery to any DTC Participant or any other person, other than a Bondholder,
as shown on the Registration Books, of any notice with respect to the Bonds, including any
notice of redemption, or (iii) the payment to any DTC Participant or any other person, other than
a Bondholder, as shown in the Registration Books of any amount with respect to principal of,
premium, if any, or interest on the Bonds. Notwithstanding any other provision of this Twenty-
Seventh Supplement to the contrary, but to the extent permitted by law, the Board and the Paying
Agent/Registrar shall be entitled to treat and consider the person in whose name each Bond is
registered in the Registration Books as the absolute owner of such Bond for the purpose of
payment of principal, premium, if any, and interest with respect to such Bond, for the purpose of
giving notices of redemption and other matters with respect to such Bond, for the purpose of
registering transfers with respect to such Bond, and for all other purposes whatsoever. The
Paying Agent/Registrar shall pay all principal of, premium, if any, and interest on the Bonds only
to or upon the order of the respective owners, as shown in the Registration Books as provided in
this Twenty-Seventh Supplement, or their respective attorneys duly authorized in writing, and all
such payments shall be valid and effective to fully satisfy and discharge the Board's obligations
with respect to payment of principal of, premium, if any, and interest on the Bonds to the extent
of the sum or sums so paid. No person other than an owner, as shown in the Registration Books,

9

HOU:3700183.1



shall receive a Bond certificate evidencing the obligation of the Board to make payments of
principal, premium, if any, and interest pursuant to this Twenty-Seventh Supplement. Upon
delivery by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has
determined to substitute a new nominee in place of Cede & Co., and subject to the provisions in
this Twenty-Seventh Supplement with respect to interest checks being mailed to the Registered
Owner at the close of business on the Record Date, the word “Cede & Co.” in this Twenty-
Seventh Supplement shall refer to such new nominee of DTC.

Q) Successor Securities Depository: Transfers Outside Book-Entry-Only System. In
the event that the Board determines to discontinue the use of the Book-Entry-Only System
through DTC, or DTC determines to discontinue providing its services with respect to the Bonds
the Board shall (i) appoint a successor securities depository, qualified to act as such under
Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC
Participants of the appointment of such successor securities depository and transfer one or more
separate Bonds to such successor securities depository or (ii) notify DTC and DTC Participants
of the availability through DTC of Bonds and transfer one or more separate Bonds to DTC
Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall no
longer be restricted to being registered in the Registration Books in the name of Cede & Co., as
nominee of DTC, but may be registered in the name of the successor securities depository, or its
nominee, or in whatever name or names Bondholders transferring or exchanging Bonds shall
designate, in accordance with the provisions of this Twenty-Seventh Supplement. Whenever a
successor securities depository has been appointed pursuant to this paragraph, the terms DTC
and DTC Participant as used in this Twenty-Seventh Supplement shall refer to such successor
securities depository and its participants, respectively.

() Payments to Cede & Co. Notwithstanding any other provision of this Twenty-
Seventh Supplement to the contrary, so long as any Bond is registered in the name of Cede &
Co., as nominee of DTC, all payments with respect to principal of, premium, if any, and interest
on such Bond and all notices with respect to such Bond shall be made and given, respectively, in
the manner provided in the representation letter of the Board to DTC.

(K) Notice of Redemption and Defeasance.

Q) In addition to the notice of redemption set forth in the FORM OF BONDS,
the Designated Financial Officer shall give notice of redemption or defeasance to the
Paying Agent/Registrar at least forty-five (45) days prior to a redemption date in the case
of a redemption and on the defeasance date in the case of a defeasance and the Paying
Agent/Registrar shall give notice of redemption or of defeasance of Bonds by mail, first-
class postage prepaid at least thirty (30) days prior to a redemption date and within thirty
(30) days after a defeasance date to each registered securities depository and to any
national information service that disseminates such notices.

(i) In addition, in the event of a redemption caused by an advance refunding
of the Bonds, the Paying Agent/Registrar shall send a second notice of redemption to the
persons specified in the immediately preceding sentence at least thirty (30) days but not
more than ninety (90) days prior to the actual redemption date. Any notice sent to the
registered securities depositories or such national information services shall be sent so
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that they are received at least two (2) days prior to the general mailing or publication date
of such notice. The Paying Agent/Registrar shall also send a notice of prepayment or
redemption to the Registered Owner of any Bond who has not sent the Bonds in for
redemption sixty (60) days after the redemption date.

(i) Each notice of redemption or defeasance, whether required in the FORM
OF BONDS or in this Section, shall contain a description of the Bonds to be redeemed or
defeased including the complete name of the Bonds, the date of issue, the interest rate,
the maturity date, the CUSIP number, the certificate numbers, the amounts called of each
certificate, the publication and mailing date for the notice, the date of redemption or
defeasance, the redemption price, if any, the name of the Paying Agent/Registrar and the
address at which the Bonds may be redeemed or paid, including a contact person and
telephone number.

(iv)  All redemption payments made by the Paying Agent/Registrar to the
Registered Owners of the Bonds shall include a CUSIP number relating to each amount
paid to such Registered Owner.

(V) If at the time of mailing of notice of any optional redemption in
connection with a refunding of the Bonds, the Board shall not have deposited with the
Paying Agent/Registrar or an eligible financial institution moneys sufficient to redeem all
of the Bonds called for redemption, such notice may state that it is conditional in that it is
subject to the deposit of the proceeds of refunding bonds with the Paying Agent/Registrar
or an eligible financial institution not later than the redemption date, and such notice shall
be of no effect unless such moneys are so deposited.

Section 6. FORM OF BONDS. The form of the Bonds, including the form of
Paying Agent/Registrar's Authentication Certificate, the form of Assignment and the form of
Registration Certificate of the Comptroller of Public Accounts of the State of Texas, if needed
with respect to the Bonds initially issued and delivered pursuant to this Twenty-Seventh
Supplement, shall be, respectively, substantially as set forth in Exhibit B, with such appropriate
variations, omissions, or insertions as are permitted or required by this Twenty-Seventh
Supplement and the Award Certificate, including specifically information relating to Capital
Appreciation Bonds and Current Interest Bonds, redemption provisions, and the information to
be included in the purpose clause.

Section 7. ESTABLISHMENT OF FINANCING SYSTEM AND ISSUANCE
OF PARITY OBLIGATIONS. By adoption of the Master Resolution the Board has
established The Texas A&M University System Revenue Financing System for the purpose of
providing a financing structure for revenue supported indebtedness of the institutions and
agencies of The Texas A&M University System which are from time to time included as
Participants of the Financing System. The Master Resolution is intended to establish a master
plan under which revenue supported debt of the Financing System can be incurred. This Twenty-
Seventh Supplement provides for the authorization, issuance, sale, delivery, form, characteristics,
provisions of payment and redemption, and security of the Bonds as Parity Obligations. The
Master Resolution is incorporated herein by reference and as such made a part hereof for all
purposes, except to the extent modified and supplemented hereby, and the Bonds are hereby
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declared to be Parity Obligations under the Master Resolution. As required by Section 5(a) of the
Master Resolution, the Board hereby determines that, upon the issuance of the Bonds, it will
have sufficient funds to meet the financial obligations of The Texas A&M University System,
including sufficient Pledged Revenues to satisfy the Annual Debt Service Requirements of the
Financing System and to meet all financial obligations of the Board relating to the Financing
System and that the Participants on whose behalf the Bonds are to be issued possess the financial
capacity to satisfy their Direct Obligations after taking the Bonds into account.

Section 8. SECURITY AND PAYMENTS. The Bonds are special obligations of
the Board payable from and secured solely by the Pledged Revenues pursuant to the Master
Resolution and this Twenty-Seventh Supplement. The Pledged Revenues are hereby pledged,
subject to the liens securing Prior Encumbered Obligations, to the payment of the principal of,
premium, if any, and interest on Parity Obligations, including the Bonds, as the same shall
become due and payable. The Board agrees to pay the principal of, premium, if any, and the
interest on the Bonds when due, whether by reason of maturity or redemption.

Section 9. PAYMENTS

@ Immediately after the delivery of the Bonds, the Board shall deposit all accrued
interest received from the sale and delivery of the Bonds to the credit of a special account to be
held to pay interest on the Bonds on the first interest payment date.

(b) Semiannually on or before each principal, redemption, or interest payment date
while any of the Bonds are outstanding and unpaid, commencing on the first interest payment
date for the Bonds as provided in the Award Certificate, the Board shall make available to the
Paying Agent/Registrar, money sufficient to pay such interest on and such principal of the
Bonds, including the Maturity Amount of any Capital Appreciation Bonds, as will accrue or
mature, or be subject to mandatory redemption prior to maturity, on such principal, redemption,
or interest payment date. The Paying Agent/Registrar shall cancel all paid Bonds and shall
furnish the Board with an appropriate certificate of cancellation.

Section 10. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED
BONDS

€)) Replacement Bonds. In the event any outstanding Bond is damaged, mutilated,
lost, stolen, or destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and
delivered, a new bond of the same Series, principal amount, Maturity Amount, maturity and
interest rate, and in the same form, as the damaged, mutilated, lost, stolen, or destroyed Bond, in
replacement for such Bond in the manner hereinafter provided.

(b) Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made to the Paying Agent/Registrar. In every
case of loss, theft, or destruction of a Bond, the applicant for a replacement bond shall furnish to
the Board and to the Paying Agent/Registrar such security or indemnity as may be required by
them to save each of them harmless from any loss or damage with respect thereto, Also, in every
case of loss, theft, or destruction of a Bond, the applicant shall furnish to the Board and to the
Paying Agent/Registrar evidence to their satisfaction of the loss, theft, or destruction of such
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Bond, as the case may be. In every case of damage or mutilation of a Bond, the applicant shall
surrender to the Paying Agent/Registrar for cancellation the Bond so damaged or mutilated.

(©) Payment in Lieu of Replacement. Notwithstanding the foregoing provisions of
this Section, in the event any such Bond shall have matured, and no default has occurred which
is then continuing in the payment of the principal, Maturity Amount, redemption premium, if
any, or interest on the Bond, the Board may authorize the payment of the same (without
surrender thereof except in the case of a damaged or mutilated Bond) instead of issuing a
replacement Bond, provided security or indemnity is furnished as above provided in this Section.

(d) Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement
Bond, the Paying Agent/Registrar shall charge the owner of such Bond with all legal, printing,
and other expenses in connection therewith. Every replacement Bond issued pursuant to the
provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed shall
constitute a contractual obligation of the Board whether or not the lost, stolen, or destroyed Bond
shall be found at any time, or be enforceable by anyone, and shall be entitled to all the benefits of
this Twenty-Seventh Supplement equally and proportionately with any and all other Bonds duly
issued under this Twenty-Seventh Supplement.

(e) Authority for Issuing Replacement Bonds. In accordance with Chapter 1203,
Texas Government Code, as amended, this Section shall constitute authority for the issuance of
any such replacement Bond without the necessity of further action by the Board or any other
body or person, and the duty of the replacement of such Bonds is hereby authorized and imposed
upon the Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and deliver
such Bonds in the form and manner and with the effect, as provided in Section 5(e) of this
Twenty-Seventh Supplement for Bonds issued in exchange and replacement for other Bonds.

Section 11. AMENDMENT OF SUPPLEMENT

€)) Amendments Without Consent. This Twenty-Seventh Supplement and the rights
and obligations of the Board and of the owners of the Bonds may be modified or amended at any
time without notice to or the consent of any owner of the Bonds or any other Parity Obligations,
solely for any one or more of the following purposes:

Q) To add to the covenants and agreements of the Board contained in this
Twenty-Seventh Supplement, other covenants and agreements thereafter to be observed,
or to surrender any right or power reserved to or conferred upon the Board in this
Twenty-Seventh Supplement;

(i)  To cure any ambiguity or inconsistency, or to cure or correct any defective
provisions contained in this Twenty-Seventh Supplement, upon receipt by the Board of
an opinion of Bond Counsel that the same is needed for such purpose and will more
clearly express the intent of this Twenty-Seventh Supplement;

(ili)  To supplement the security for the Bonds, replace or provide additional
credit facilities, or change the form of the Bonds or make such other changes in the
provisions hereof as the Board may deem necessary or desirable and which shall not, in

13

HOU:3700183.1



the judgment of the Board, materially adversely affect the interests of the owners of the
Outstanding Bonds;

(iv)  To make such other changes in the provisions of this Twenty-Seventh
Supplement as the Board may deem necessary or desirable and which does not, in the
judgment of the Board, materially adversely affect the interests of the owners of Parity
Obligations; or

(V) To make any changes or amendments requested by any National-
Recognized Rating Agency then rating or requested to rate Bonds, as a condition to the
issuance or maintenance of a rating, which changes or amendments do not, in the
judgment of the Board, materially adversely affect the interests of the owners of the
Outstanding Bonds,

(b) Amendments With Consent. Subject to the other provisions of this Twenty-
Seventh Supplement, the owners of Outstanding Bonds aggregating 51 percent in Outstanding
Principal Amount of Bonds shall have the right from time to time to approve any amendment,
other than amendments described in subsection (a) of this Section, to this Twenty-Seventh
Supplement which may be deemed necessary or desirable by the Board; provided, however, that
nothing herein contained shall permit or be construed to permit, without the approval of the
owners of all of the Outstanding Bonds, the amendment of the terms and conditions in this
Twenty-Seventh Supplement or in the Bonds so as to:

Q) Make any change in the maturity of the Outstanding Bonds;
(i) Reduce the rate of interest borne by Outstanding Bonds;

(ili)  Reduce the amount of the principal or Maturity Amount payable on
Outstanding Bonds;

(iv)  Modify the terms of payment of principal or Maturity Amount of or
interest on the Outstanding Bonds, or impose any conditions with respect to such
payment;

(v) Affect the rights of the owners of less than all Bonds then Outstanding; or

(vi)  Change the minimum percentage of the Outstanding Principal Amount of
Bonds necessary for consent to such amendment.

(©) Notice. If at any time the Board shall desire to amend this Twenty-Seventh
Supplement pursuant to (b) above, the Board shall cause notice of the proposed amendment to be
published in a financial newspaper or journal of general circulation in the City of New York,
New York, once during each calendar week for at least two successive calendar weeks. Such
notice shall briefly set forth the nature of the proposed amendment and shall state that a copy
thereof is on file at the principal office of the Registrar for inspection by all owners of Bonds.
Such publication is not required, however, if the Board gives or causes to be given such notice in
writing to each owner of Bonds.
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(d) Receipt of Consents. Whenever at any time not less than thirty days, and within
one year, from the date of the first publication of said notice or other service of written notice of
the proposed amendment the Board shall receive an instrument or instruments executed by all of
the owners or the owners of at least 51 percent in Outstanding Principal Amount of Bonds, as
appropriate, which instrument or instruments shall refer to the proposed amendment described in
said notice and which specifically consent to and approve such amendment in substantially the
form of the copy thereof on file as aforesaid, the Board may adopt the amendatory resolution in
substantially the same form.

(e) Effect of Amendments. Upon the adoption by the Board of any resolution to
amend this Twenty-Seventh Supplement pursuant to the provisions of this Section, this Twenty-
Seventh Supplement shall be deemed to be amended in accordance with the amendatory
resolution, and the respective rights, duties, and obligations of the Board and all the owners of
then Outstanding Bonds and all future Bonds shall thereafter be determined, exercised, and
enforced under the Master Resolution and this Twenty-Seventh Supplement, as amended.

()] Consent Irrevocable. Any consent given by any owner of Bonds pursuant to the
provisions of this Section shall be irrevocable for a period of six months from the date of the first
publication or other service of the notice provided for in this Section, and shall be conclusive and
binding upon all future owners of the same Bonds during such period. Such consent may be
revoked at any time after six months from the date of the first publication of such notice by the
owner who gave such consent, or by a successor in title, by filing notice thereof with the
Registrar and the Board, but such revocation shall not be effective if the owners of 51 percent in
Outstanding Principal Amount of Bonds, prior to the attempted revocation, consented to and
approved the amendment.

(9) Ownership. For the purpose of this Section, the ownership and other matters
relating to all Bonds registered as to ownership shall be determined from the registration books
kept by the Registrar therefor. The Registrar may conclusively assume that such ownership
continues until written notice to the contrary is served upon the Registrar.

Section 12. COVENANTS REGARDING TAX MATTERS.

@) Definitions. When used in this Section, the following terms have the following
meanings:

“Code” means the Internal Revenue Code of 1986, as amended by all legislation,
if any, enacted on or before the Issue Date.

“Computation Date” has the meaning stated in Section 1.148-1(b) of the
Regulations.

“Gross Proceeds” has the meaning stated in Section 1.148-1(b) of the
Regulations.

“Investment” has the meaning stated in Section 1.148-1(b) of the Regulations.
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“Issue Date” for each Series or sub-Series of the Tax-Exempt Bonds or other
obligations of the Board is the respective date on which such Series or sub-Series of the
Tax-Exempt Bonds or other obligations of the Board is delivered against payment
therefor.

“Net Sale Proceeds” has the meaning stated in Section 1.148-1(b) of the
Regulations.

“Nonpurpose Investment” has the meaning stated in Section 1.148-1(b) of the
Regulations.

“Proceeds” has the meaning stated in Section 1.148-1(b) of the Regulations.
“Rebate Amount” has the meaning stated in Section 1.148-3 of the Regulations.

“Regulations” means the temporary or final Income Tax Regulations applicable to
the Tax-Exempt Bonds issued pursuant to Sections 141 through 150 of the Code. Any
reference to a section of the Regulations shall also refer to any successor provision to
such section hereafter promulgated by the Internal Revenue Service pursuant to Sections
141 through 150 of the Code and applicable to the Tax-Exempt Bonds.

“Yield of”

1) any Investment shall be computed in accordance with Section
1.148-5 of the Regulations, and

(2 the Tax-Exempt Bonds shall be computed in accordance with
Section 1.148-4 of the Regulations.

(b) Not to Cause Interest to Become Taxable. The Board shall not use, permit the use
of or omit to use Gross Proceeds or any other amounts (or any property the acquisition,
construction or improvement of which is to be financed directly or indirectly with Gross
Proceeds) in a manner which, if made or omitted, respectively, would cause the interest on any
Tax-Exempt Bonds to become includable in the gross income, as defined in Section 61 of the
Code, of the owner thereof for federal income tax purposes. Without limiting the generality of
the foregoing, unless and until the Board shall have received a written opinion of Bond Counsel
to the effect that failure to comply with such covenant will not adversely affect the exemption
from federal income tax of the interest on any Bond, the Board shall comply with each of the
specific covenants in this Section.

(©) No Private Use or Private Payments. Except as permitted by Section 141 of the
Code and the regulations and rulings thereunder, the Board shall, at all times prior to the last
stated maturity of the Tax-Exempt Bonds,

Q) exclusively own, operate, and possess all property the acquisition,
construction, or improvement of which is to be financed directly or indirectly with Gross
Proceeds of the Tax-Exempt Bonds (including property financed with Gross Proceeds of
the Refunded Bonds or notes or bonds refunded by the Refunded Bonds) and not use or
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permit the use of such Gross Proceeds or any property acquired, constructed, or improved
with such Gross Proceeds in any activity carried on by any person or entity other than a
state or local government, unless such use is solely as a member of the general public, or

(i) not directly or indirectly impose or accept any charge or other payment for
use of Gross Proceeds of the Tax-Exempt Bonds or any property the acquisition,
construction or improvement of which is to be financed directly or indirectly with such
Gross Proceeds (including property financed with Gross Proceeds of the Refunded Bonds
or notes or bonds refunded by the Refunded Bonds) other than taxes of general
application and interest earned on investments acquired with such Gross Proceeds
pending application for their intended purposes.

(d) No Private Loan. Except to the extent permitted by Section 141 of the Code and
the regulations and rulings thereunder, the Board shall not use Gross Proceeds of the Tax-
Exempt Bonds, to make or finance loans to any person or entity other than a state or local
government. For purposes of the foregoing covenant, Gross Proceeds are considered to be
“loaned” to a person or entity if (A) property acquired, constructed or improved with Gross
Proceeds (including property financed with Gross Proceeds of the Refunded Bonds or notes or
bonds refunded by the Refunded Bonds) is sold or leased to such person or entity in a transaction
which creates a debt for federal income tax purposes, (B) capacity in or service from such
property is committed to such person or entity under a take-or-pay, output, or similar contract or
arrangement, or (C) indirect benefits, or burdens and benefits of ownership, of such Gross
Proceeds or such property are otherwise transferred in a transaction which is the economic
equivalent of a loan.

(e) Not to Invest at Higher Yield. Except to the extent permitted by Section 148 of
the Code and the regulations and rulings thereunder, the Board shall not, at any time prior to the
earlier of the final stated maturity or final payment of the Tax-Exempt Bonds, directly or
indirectly invest Gross Proceeds of the Tax-Exempt Bonds in any Investment (or use such Gross
Proceeds to replace money so invested), if as a result of such investment the Yield of all
Investments allocated to such Gross Proceeds whether then held or previously disposed of,
exceeds the Yield on the Tax-Exempt Bonds.

()] Not Federally Guaranteed. Except to the extent permitted by Section 149(b) of
the Code and the regulations and rulings thereunder, the Board shall not take or omit to take any
action which would cause the Tax-Exempt Bonds to be federally guaranteed within the meaning
of Section 149(b) of the Code and the regulations and rulings thereunder.

(9) Information Report. The Board shall timely file with the Secretary of the
Treasury the information required by Section 149(e) of the Code with respect to each of the Tax-
Exempt Bonds on such forms and in such place as such Secretary may prescribe.

(h) Payment of Rebate Amount. Except to the extent otherwise provided in Section
148(f) of the Code and the regulations and rulings thereunder, the Board shall:

Q) account for all Gross Proceeds (including all receipts, expenditures and
investments thereof) on its books of account separately and apart from all other funds
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(and receipts, expenditures and investments thereof) and shall retain all records of such
accounting for at least six years after the final Computation Date. The Board may,
however, to the extent permitted by law, commingle Gross Proceeds of the Tax-Exempt
Bonds with other money of the Board, provided that the Board separately accounts for
each receipt and expenditure of such Gross Proceeds and the obligations acquired
therewith,

(i) calculate the Rebate Amount with respect to the Tax-Exempt Bonds not
less frequently than each Computation Date, in accordance with rules set forth in Section
148(f) of the Code, Section 1.148-3 of the Regulations, and the rulings thereunder. The
Board shall maintain a copy of such calculations for at least six years after the final
Computation Date,

(iii)  as additional consideration for the purchase of the Tax-Exempt Bonds, by
the initial purchaser thereof and the loan of the money represented thereby, and in order
to induce such purchase by measures designed to ensure the excludability of the interest
thereon from the gross income of the owners thereof for federal income tax purposes, pay
to the United States the amount described in paragraph (B) above at the times, in the
installments, to the place, in the manner and accompanied by such forms or other
information as is or may be required by Section 148(f) of the Code and the regulations
and rulings thereunder, and

(iv)  exercise reasonable diligence to assure that no errors are made in the
calculations required by paragraph (B) and, if such error is made, to discover and
promptly to correct such error within a reasonable amount of time thereafter, including
payment to the United States of any interest and any penalty required by the Regulations.

Q) Not to Divert Arbitrage Profits. Except to the extent permitted by Section 148 of
the Code and the regulations and rulings thereunder, the Board shall not, at any time prior to the
earlier of the final stated maturity or final payment of the Tax-Exempt Bonds, enter into any
transaction that reduces the amount required to be paid to the United States pursuant to
Subsection (8) of this Section because such transaction results in a smaller profit or a larger loss
than would have resulted if the transaction had been at arm’s length and had the Yield of the
Tax-Exempt Bonds, not been relevant to either party.

() Not Hedge Bonds. The Board did not invest more than 50 percent of the Proceeds
of each series of the Refunded Bonds (or, if applicable, the obligations refunded by the Refunded
Bonds (the “Original Bonds”)) in Nonpurpose Investments having a guaranteed yield for four
years or more. On the Issue Date of the Refunded Bonds, or, if applicable, the Original Bonds,
the Board reasonably expected that at least 85 percent of the Net Sale Proceeds of each series of
the Refunded Bonds, or, if applicable, the Original Bonds, would be used to carry out the
governmental purpose of such series within three years after the Issue Date of such series.

(K) No Disposition. The Board covenants that the property financed with the
proceeds of the Tax-Exempt Bonds or the Refunded Bonds will not be sold or otherwise
disposed in a transaction resulting in the receipt by the Board of cash or other compensation,
unless the Board obtains an opinion of Bond Counsel that such sale or other disposition will not
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adversely affect the tax-exempt status of the Tax-Exempt Bonds or the Refunded Bonds. For
purposes of the foregoing, the portion of the property comprising personal property and disposed
in the ordinary course shall not be treated as a transaction resulting in the receipt of cash or other
compensation.

Section 13.  CONTINUING DISCLOSURE UNDERTAKING

@) Annual Reports. The Board shall provide annually to the MSRB, in an electronic
format as prescribed by the MSRB, within six months after the end of each Fiscal Year, financial
information and operating data with respect to The Texas A&M University System, including the
Annual Financial Report of The Texas A&M University System, as determined by the
Designated Financial Officer at the time the Bonds are sold. The Award Certificate shall specify
such financial information and operating data. Any financial statements with respect to The
Texas A&M University System so to be provided shall be (1) prepared on an accrual basis, or
such other basis as the Board may be required to employ from time to time pursuant to state law
or regulation, and (2) audited, if the Board commissions an audit of such statements and the audit
is completed within the period during which they must be provided. If audited financial
statements are not so provided within the required period, then the Board shall provide unaudited
financial statements for the applicable Fiscal Year to the MSRB, in an electronic format as
prescribed by the MSRB, and shall file audited financial statements when and if audited financial
statements become available. If audited financial statements are not prepared for any Fiscal Year
and audited financial statements are prepared with respect to the State of Texas for such Fiscal
Year, the Board shall provide, or cause to be provided, the audited financial statements of the
State of Texas for the applicable Fiscal Year to the MSRB, in an electronic format as prescribed
by the MSRB, within six months after the end of said Fiscal Year or as soon thereafter as such
audited financial statements become available from the State Auditor of the State of Texas. Any
such audited financial statements of the State of Texas so provided shall be prepared in
accordance with generally accepted accounting principles for state governments, as such
principles may be changed from time to time to comply with state law.

If the Board changes the Fiscal Year, the Board will notify the MSRB of the change (and
of the date of the new Fiscal Year end) prior to the next date by which the Board otherwise
would be required to provide financial information and operating data pursuant to this Section.

The financial information and operating data to be provided pursuant to this Subsection
may be set forth in full in one or more documents or may be included by specific reference to
any document that is available to the public on the MSRB’s internet web site or filed with the
SEC. All documents provided to the MSRB pursuant to this subsection shall be accompanied by
identifying information as prescribed by the MSRB.

(b) Material Event Notices. The Board shall notify the MSRB, in an electronic
format as prescribed by the MSRB, in a timely manner not in excess of ten business days after
the occurrence of the event, of any of the following events with respect to the Bonds: (i)
principal and interest payment delinquencies; (ii) non-payment related defaults, if material; (iii)
unscheduled draws on debt service reserves reflecting financial difficulties; (iv) unscheduled
draws on credit enhancements reflecting financial difficulties; (v) substitution of credit or
liquidity providers, or their failure to perform; (vi) adverse tax opinions, the issuance by the
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Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed
Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax
status of the Bonds, or other material events affecting the tax status of the Bonds;
(vii) modifications to rights of holders of the Bonds, if material; (viii) bond calls, if material, and
tender offers; (ix) defeasances; (x) release, substitution, or sale of property securing repayment
of the Bonds, if material; (xi) rating changes; (xii) bankruptcy, insolvency, receivership or
similar event of the obligated person; (xiii) the consummation of a merger, consolidation, or
acquisition involving an obligated person or the sale of all or substantially all of the assets of the
obligated person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material; and (xiv) the appointment of a
successor or additional trustee or the change of name of a trustee, if material.

As used in clause (xii), above, the phrase “bankruptcy, insolvency, receivership or similar
event” means the appointment of a receiver, fiscal agent or similar officer for the System in a
proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law
in which a court of governmental authority has assumed jurisdiction over substantially all of the
assets or business of the System, or if jurisdiction has been assumed by leaving the System in
possession but subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or
business of the System.

The Board shall notify the MSRB, in a timely manner, of any failure by the Board to
provide financial information or operating data in accordance with this subsection by the time
required.

(c) Identifying Information. All information and notices shall be provided to the
MSRB in an electronic format, as prescribed by the MSRB, and all documents provided to the
MSRB pursuant to this Section shall be accompanied by identifying information, as prescribed
by the MSRB.

(d) Limitations, Disclaimers, and Amendments. The Board shall be obligated to
observe and perform the covenants specified in this Subsection for so long as, but only for so
long as, the Board remains an “obligated person” with respect to the Bonds within the meaning
of the Rule, except that the Board in any event will give the notice required by Section 4 of this
Resolution any Bond calls and defeasance that cause the Bonds to no longer be outstanding.

The provisions of this Subsection are for the sole benefit of the holders and beneficial
owners of the Bonds, and nothing in this Subsection, express or implied, shall give any benefit or
any legal or equitable right, remedy, or claim hereunder to any other person. The Board
undertakes to provide only the financial information, operating data, financial statements, and
notices which it has expressly agreed to provide pursuant to this subsection and does not hereby
undertake to provide any other information that may be relevant or material to a complete
presentation of the Board’s financial results, condition, or prospects, or hereby undertake to
update any information provided in accordance with this subsection or otherwise, except as
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expressly provided herein. The Board does not make any representation or warranty concerning
such information or its usefulness to a decision to invest in or sell Bonds at any future date.

UNDER NO CIRCUMSTANCES SHALL THE BOARD BE LIABLE TO THE
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE BOARD, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS
PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT
OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR
SPECIFIC PERFORMANCE.

No default by the Board in observing or performing its obligations under this Subsection
shall constitute a breach of or default under this Resolution for purposes of any other provision
of this Resolution.

Should the Rule be amended to obligate the Board to make filings with or provide notices
to entities other than the MSRB, the Board hereby agrees to undertake such obligation with
respect to the Bonds in accordance with the Rule as amended.

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Board under federal and State securities laws.

The provisions of this Subsection may be amended by the Board from time to time to
adapt to changed circumstances that arise from a change in legal requirements, a change in law,
or a change in the identity, nature, status, or type of operations of the Board, but only if (i) the
provisions of this subsection, as so amended, would have permitted an underwriter to purchase or
sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into account
any amendments or interpretations of the Rule to the date of such amendment, as well as such
changed circumstances, and (ii) either (A) the holders of a majority in aggregate principal
amount (or any greater amount required by any other provision of this Resolution that authorizes
such an amendment) of the outstanding Bonds consent to such amendment or (B) a person that is
unaffiliated with the Board (such as nationally-recognized bond counsel) determines that such
amendment will not materially impair the interests of the holders and beneficial owners of the
Bonds. If the Board so amends the provisions of this Subsection, it shall include with any
amended financial information or operating data next provided in accordance with this
Subsection an explanation, in narrative form, of the reasons for the amendment and of the impact
of any change in the type of financial information or operating data so provided. The Board may
also amend or repeal the provisions of this continuing disclosure requirement if the SEC amends
or repeals the applicable provisions of the Rule or a court of final jurisdiction enters judgment
that such provisions of the Rule are invalid, but only if and to the extent that the provisions of
this sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the
primary offering of the Bonds.

Section14. TWENTY-SEVENTH SUPPLEMENT TO CONSTITUTE A
CONTRACT; EQUAL SECURITY. In consideration of the acceptance of the Bonds, the
issuance of which is authorized hereunder, by those who shall hold the same from time to time,
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this Twenty-Seventh Supplement shall be deemed to be and shall constitute a contract between
the Board and the Holders from time to time of the Bonds and the pledge made in this Twenty-
Seventh Supplement by the Board and the covenants and agreements set forth in this Twenty-
Seventh Supplement to be performed by the Board shall be for the equal and proportionate
benefit, security, and protection of all Holders, without preference, priority, or distinction as to
security or otherwise of any of the Bonds authorized hereunder over any of the others by reason
of time of issuance, sale, or maturity thereof or otherwise for any cause whatsoever, except as
expressly provided in or permitted by this Twenty-Seventh Supplement.

Section 15. SEVERABILITY OF INVALID PROVISIONS. If any one or more of
the covenants, agreements, or provisions herein contained shall be held contrary to any express
provisions of law or contrary to the policy of express law, though not expressly prohibited, or
against public policy, or shall for any reason whatsoever be held invalid, then such covenants,
agreements, or provisions shall be null and void and shall be deemed separable from the
remaining covenants, agreements, or provisions and shall in no way affect the validity of any of
the other provisions hereof or of the Bonds issued hereunder.

Section 16. PAYMENT AND PERFORMANCE ON BUSINESS DAYS. Except
as provided to the contrary in the FORM OF BONDS, whenever under the terms of this Twenty-
Seventh Supplement or the Bonds, the performance date of any provision hereof or thereof,
including the payment of principal of or interest on the Bonds, shall occur on a day other than a
Business Day, then the performance thereof, including the payment of principal of and interest
on the Bonds, need not be made on such day but may be performed or paid, as the case may be,
on the next succeeding Business Day with the same force and effect as if made on the date of
performance or payment.

Section17. LIMITATION OF BENEFITS WITH RESPECT TO THE
TWENTY-SEVENTH SUPPLEMENT. With the exception of the rights or benefits herein
expressly conferred, nothing expressed or contained herein or implied from the provisions of this
Twenty-Seventh Supplement or the Bonds is intended or should be construed to confer upon or
give to any person other than the Board, the Holders, and the Paying Agent/Registrar, any legal
or equitable right, remedy, or claim under or by reason of or in respect to this Twenty-Seventh
Supplement or any covenant, condition, stipulation, promise, agreement, or provision herein
contained. This Twenty-Seventh Supplement and all of the covenants, conditions, stipulations,
promises, agreements, and provisions hereof are intended to be and shall be for and inure to the
sole and exclusive benefit of the Board, the Holders, and the Paying Agent/Registrar as herein
and therein provided.

Section 18. CUSTODY, APPROVAL, BOND COUNSEL'S OPINION, CUSIP
NUMBERS, PREAMBLE AND INSURANCE. The Designated Financial Officer is hereby
authorized to have control of the Bonds issued hereunder and all necessary records and
proceedings pertaining to the Bonds pending their delivery and approval by the Attorney General
of the State of Texas of the proceedings authorizing the Bonds in accordance with Chapter 1371,
Texas Government Code, as amended. The Designated Financial Officer is also authorized to
request that the Attorney General approve the Bonds and that the Comptroller of Public
Accounts register the Bonds, and to cause an appropriate legend reflecting such approval and
registration to appear on the Bonds and the substitute Bonds. The approving legal opinion of
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Bond Counsel and the assigned CUSIP numbers may, at the option of the Board, be printed on
the Bonds and on any Bonds issued and delivered in exchange or replacement of any Bond, but
neither shall have any legal effect, and shall be solely for the convenience and information of the
Registered Owners of the Bonds. The preamble to the Twenty-Seventh Supplement is hereby
adopted and made a part of this Twenty-Seventh Supplement for all purposes. If insurance is
obtained on any of the Bonds, the Bonds shall bear, as appropriate and applicable, a legend
concerning insurance as provided by the Insurer.

Section 19. REFUNDING OF REFUNDED OBLIGATIONS; ESCROW
AGREEMENTS

@) Concurrently with the delivery of Bonds issued to refund Refunded Notes, the
Designated Financial Officer shall cause to be deposited with the Issuing and Paying Agent for
the Refunded Notes or with an Escrow Agent selected by the Designated Financial Officer, from
the proceeds from the sale of such Series of Bonds and other legally available funds, an amount
sufficient to provide for the refunding and defeasance of such Refunded Notes. In the event it is
deemed necessary, the Designated Financial Officer is hereby authorized to select one or more
Escrow Agent(s) with respect to the Refunded Notes and to enter into one or more Escrow
Agreements. The Designated Financial Officer is further authorized and directed to apply and
there is hereby appropriated such moneys of the Board as are necessary (i) to provide for the
defeasance of such Refunded Notes on the date of delivery of the Bonds or (ii) to fund the
Escrow Fund to be created pursuant to the Escrow Agreement(s) with amounts sufficient to
provide for the defeasance of the Refunded Notes.

(b) Concurrently with the delivery of each Series of Bonds issued in whole or in part
to refund Refunded Bonds, the Designated Financial Officer shall cause to be deposited with the
Escrow Agent selected by the Designated Financial Officer, from the proceeds from the sale of
such Series of Bonds and other legally available funds, an amount sufficient to provide for the
refunding and defeasance of such Refunded Bonds in accordance with Chapter 1207, Texas
Government Code, as amended. In the event it is deemed necessary, the Designated Financial
Officer is hereby authorized to select one or more Escrow Agent(s) with respect to the Refunded
Bonds and to enter into one or more Escrow Agreements. The Designated Financial Officer is
further authorized and directed to apply and there is hereby appropriated such moneys of the
Board as are necessary (i) to provide for the defeasance of such Refunded Bonds on the date of
delivery of the Bonds or (ii) to fund the Escrow Fund to be created pursuant to the Escrow
Agreement(s) with amounts sufficient to provide for the defeasance of the Refunded Bonds.

(©) With regard to issuance of any Series of Bonds constituting Refunding Bonds, as
provided in Section 2(b) above, the Designated Financial Officer shall designate in the Award
Certificate the particular Potential Refunded Bonds to be refunded by such Series of Bonds;
provided, that the Award Certificate in which Refunded Bonds are so designated must contain a
certification to the effect that the Bonds of such Series being issued to refund such Refunded
Bonds are being sold on terms that produce present value savings as required by Section 3(b)
hereof.

(d) Subject to the designation by the Designated Financial Officer of the Refunded
Bonds to be refunded by a Series of Bonds, the Board irrevocably calls the particular Potential

23

HOU:3700183.1



Refunded Bonds constituting Refunded Bonds for redemption prior to maturity on the date(s)
and at the price(s) set forth in the Award Certificate.

The Designated Financial Officer, acting for and on behalf of the Board, shall provide for
notice of such redemption to be given in accordance with the resolution(s) of the Board
authorizing the Refunded Bonds.

(e) To assure the purchase of the “Escrowed Securities” referred to in the respective
Escrow Agreements for the Refunded Notes or the Refunded Bonds, the Designated Financial
Officer, acting for and on behalf of the Board, is hereby authorized to subscribe for, agree to
purchase and purchase “Government Obligations,” as defined in resolutions authorizing the
Refunded Notes or the resolutions authorizing the Refunded Bonds, in such amounts and
maturities and bearing interest at such rates as may be provided for in such Escrow Agreement,
and to execute any and all subscriptions, purchase agreements, commitments, letters of
authorization and other documents necessary to effectuate the foregoing, and is authorized to
create and fund the “Escrow Fund” contemplated by such Escrow Agreement through the use of
the proceeds of the Series of Bonds issued to refund the Refunded Notes or the Refunded Bonds,
the moneys and investments held in the fund securing the Refunded Notes or the Refunded
Bonds, and other lawfully available moneys of the Board.

()] To satisfy in a timely manner all of the Board’s obligations under this Twenty-
Seventh Supplement and the Escrow Agreement(s), the Designated Financial Officer and all
other appropriate officers and agents of the Board are hereby severally authorized and directed
for and on behalf of the Board to take all other actions that are reasonably necessary to provide
for the refunding of the Refunded Notes or the Refunded Bonds, including, without limitation,
executing and delivering for and on behalf of the Board all certificates, consents, receipts,
requests and other documents as may be reasonably necessary to satisfy the Board’s obligations
under the Escrow Agreement(s) and this Twenty-Seventh Supplement and to direct the transfer
and application of funds of the Board consistent with the provisions of such Escrow
Agreement(s) and this Twenty-Seventh Supplement.

Section 20. APPLICATION OF BOND PROCEEDS

@) Proceeds from the sale of the Bonds shall, promptly upon receipt thereof, be
applied by the Designated Financial Officer, as follows: (i) accrued interest for the Bonds shall
be deposited as provided in Section 9 hereof; (ii) an amount sufficient to accomplish the
purposes of Section 19 hereof shall be so applied; (iii) an amount sufficient to pay the cost of
acquiring, purchasing, constructing, improving, enlarging, and equipping the improvements
being financed with the proceeds of the Bonds shall be deposited in the Board's accounts to be
used for such purposes; (iv) the amount of any premium received as a portion of the purchase
price of the Bonds issued to finance or refinance, through the refunding of the Refunded Notes,
improvements or facilities to be financed or refinanced pursuant to Section 55.17 Authorization,
that is not to be counted against the authorized amount of bonds that can be issued pursuant to
such Section 55.17 Authorization, shall, except as otherwise allowed by state law, including
Sections 1201.042 and 1201.029 of the Texas Government Code, be credited to a special account
to be held to pay interest on the Bonds on the first interest payment date; and (v) any proceeds
from the sale of the Bonds remaining after the deposits provided for in clauses (i) through (iv)
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above, shall be applied to pay expenses arising in connection with the issuance of the Bonds and
the refunding of the Refunded Obligations.

Any sale proceeds of Bonds remaining after making all deposits and payments provided
for above shall be applied to the payment of principal of and interest on the Bonds.

(b) Additional projects may be added to the list of projects included in the Award
Certificate pursuant to Section 3 hereof and the amount of the proceeds of the Bonds allocated to
each project may be reallocated to other projects in the list (such reallocation may also result in
the removal of any such project), and therefore be financed or refinanced with the proceeds of
the Bonds upon satisfaction of the following conditions:

Q) the project has received the required approval or review of the Higher
Education Coordinating Board to the extent and as required by the provisions of Section
61.058 of the Texas Education Code;

(i) the Board shall have approved the construction of the project and made the
findings required by Section 5 of the Master Resolution relating to the issuance of Parity
Obligations to finance the cost of the project;

(iii)  with respect to Tax-Exempt Bonds, the Board shall have received an
opinion of Bond Counsel with respect to the Revenue Financing System, to the effect that
the amendment of the exhibit, or the financing or refinancing of the project, and the
expenditure of the proceeds of the Tax-Exempt Bonds to pay the cost of project will not
adversely affect the treatment of interest on the Tax-Exempt Bonds for federal income
tax purposes; and

(iv)  the Designated Financial Officer shall execute and deliver a certificate to
the Executive Director, Board of Regents certifying (a) that the requirements of
subsection (b)(i), (ii), and (iii) of this Section have been satisfied and having attached to
such certificate copies of the documents referred to in those subsections and (b) that, to
the extent that the list of projects set forth in the Award Certificate or the allocation of
proceeds set forth in the Award Certificate to finance or refinance improvements and
facilities pursuant to Section 55.17 Authorization have been changed, the Board is in
compliance with the requirements and limitations of such sections of the Education Code.
A copy of the certificate shall be filed in the minutes of the Board with the Award
Certificate.

Section 21. FURTHER PROCEDURES.

@) The Chairman, Vice Chairman and Executive Director, Board of Regents, and
each member of the Board, the Designated Financial Officer, and all other officers, employees,
and agents of the Board, and each of them, shall be and they are hereby expressly authorized,
empowered, and directed from time to time and at any time to do and perform all such acts and
things and to execute, acknowledge, and deliver in the name and under the corporate seal and on
behalf of the Board all such instruments, whether or not herein mentioned, as may be necessary
or desirable in order to carry out the terms and provisions of this Twenty-Seventh Supplement,
the Award Certificate, the Blanket Letter of Representation with DTC regarding the Book-Entry-

25

HOU:3700183.1



Only System, the Bonds, the sale and delivery of the Bonds and fixing all details in connection
therewith, and the refunding of the Refunded Obligations. Notwithstanding anything to the
contrary contained herein, while the Bonds are subject to DTC's Book-Entry-Only System and to
the extent permitted by law, the Blanket Letter of Representation is hereby incorporated herein
and its provisions shall prevail over any other provisions of this Twenty-Seventh Supplement in
the event of conflict. In addition, the Designated Financial Officer is authorized to submit a
notice of intent to the Texas Bond Review Board requesting the approval of the issuance of the
Bonds if such approval is required by law.

(b) In case any officer whose signature shall appear on the Bonds shall cease to be
such officer before the delivery of the Bonds, such signature shall nevertheless be valid and
sufficient for all purposes the same as if such officer had remained in office until such delivery.

(©) The Board hereby determines that (i) designating the number of this Supplemental
Resolution is a ministerial act and (ii) the number of this Supplemental Resolution shall be
revised at the direction of the Designated Financial Officer to conform the number of this
Supplemental Resolution to the actual sequence of the Board’s approval of this Supplemental
Resolution in relation to the Board’s approval of any other Supplemental Resolution(s). In
addition, the Designated Financial Officer, General Counsel, and Bond Counsel are hereby
authorized to approve, subsequent to the date of the adoption of this Twenty-Seventh
Supplement, any amendments to the above named documents, and any technical amendments to
this Twenty-Seventh Supplement as may be required by a Nationally-Recognized Rating Agency
as a condition to the granting of a rating on the Bonds or as required by the office of the Texas
Attorney General as a condition to the approval of the Bonds.

Section 22. APPROVAL OF NOTICE OF SALE AND OFFICIAL
STATEMENT. The Designated Financial Officer is authorized and directed to provide for and
oversee the preparation of a notice of sale, if appropriate, a preliminary Official Statement and a
final Official Statement in connection with the issuance of each Series of the Bonds, and to
approve such official statement and deem it final in compliance with the Rule and to provide it to
the Purchasers of the Bonds in compliance with such Rule.

Section23. DTC LETTER OF REPRESENTATIONS. The Designated Financial
Officer is authorized to implement the Book-Entry-Only System of Bond registration with
respect to the Bonds pursuant to the Representation Letter. Notwithstanding anything to the
contrary contained herein, while the Bonds are subject to DTC’s Book-Entry-Only System and to
the extent permitted by law, the Representation Letter is hereby incorporated herein and its
provisions shall prevail over any other provisions of this Resolution in the event of conflict.
Provisions relating to DTC, its Book-Entry-Only System of registration, and the Representation
Letter are detailed in Section 5(h) of this Twenty-Seventh Supplement.
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Section 24. ADDITIONAL DEFEASANCE PROVISIONS

@) In addition to the defeasance provisions set forth in Section 12 of the Master
Resolution, it is hereby provided that, to the extent that the Bonds are treated as Defeased Debt
for purposes of Section 12 of the Master Resolution, any determination not to redeem Defeased
Debt that is made in conjunction with the payment arrangements specified in Section 12(a)(i) or
(ii) of the Master Resolution shall not be irrevocable, provided that: (1) in the proceedings
providing for such defeasance, the Board expressly reserves the right to call the Defeased Bonds
for redemption; (2) gives notice of the reservation of that right to the owners of the Defeased
Bonds immediately following the defeasance; (3) directs that notice of the reservation be
included in any redemption notices that it authorizes; and (4) at or prior to the time of the
redemption, satisfies the conditions of subsection (a) of Section 12 of the Master Resolution with
respect to such Defeased Debt as though it was being defeased at the time of the exercise of the
option to redeem the Defeased Debt, after taking the redemption into account in determining the
sufficiency of the provisions made for the payment of the Defeased Debt.

(b) Notwithstanding the provisions of Section 12(c) of the Master Resolution and
except as otherwise provided in the Award Certificate for the Bonds, in connection with the
defeasance of the Bonds pursuant to Section 12 of the Master Resolution, the term Government
Obligations shall mean (i) direct, noncallable obligations of the United States of America,
including obligations that are unconditionally guaranteed by the United States of America
(including Interest Strips of the Resolution Funding Corporation), (ii) noncallable obligations of
an agency or instrumentality of the United States of America, including obligations that are
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the
Board adopts or approves proceedings authorizing the issuance of refunding bonds or otherwise
provide for the funding of an escrow to effect the defeasance of the Bonds are rated as to
investment quality by a nationally recognized investment rating firm not less than “AAA” or its
equivalent, and (iii) noncallable obligations of a state or an agency or a county, municipality, or
other political subdivision of a state that have been refunded and that, on the date the Board
adopts or approves proceedings authorizing the issuance of refunding bonds or otherwise provide
for the funding of an escrow to effect the defeasance of the Bonds, are rated as to investment
quality by a nationally recognized investment rating firm not less than “AAA” or its equivalent.

(©) Notwithstanding the provisions of Section 12 of the Master Resolution, the Board
may provide for the irrevocable deposit contemplated by Section 12 of the Master Resolution to
be made with the Paying Agent/Registrar or with any other eligible bank or trust company as
then authorized by state law.

(d) Notwithstanding the provisions of Section 12 of the Master Resolution or any of
the other provisions of this Section, any Taxable Bonds issued under this Twenty-Seventh
Supplement may be designated by the Designated Financial Officer in the Award Certificate as
not being subject to defeasance to the extent that such Designated Financial Officer determines
in the Award Certificate that such treatment is in the best economic interests of the Board.

Section 25. REPEAL OF CONFLICTING RESOLUTIONS . All resolutions and
all parts of any resolutions which are in conflict or are inconsistent with this Twenty-Seventh
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Supplement are hereby repealed and shall be of no further force or effect to the extent of such
conflict or inconsistency.

Section 26. DEFEASANCE OF OUTSTANDING PARITY OBLIGATIONS. The
Board desires to authorize the use of certain lawfully available funds of the Board, as determined
by the Designated Financial Officer, to defease and refund, from time to time, certain
outstanding Parity Obligations previously issued by the Board in accordance with the applicable
defeasance provisions in the respective Supplemental Resolutions that authorized the issuance of
such Parity Obligations. The Designated Financial Officer is hereby authorized to determine and
retire, from time to time, the various portions of such outstanding Parity Obligations which are
economically advantageous for Board to retire by the defeasance of such debt. The Designated
Financial Officer is authorized to enter into one or more Escrow Agreements to accomplish such
defeasances. In the event of such a defeasance, the Designated Financial Officer is authorized
hereby to take such steps as may be necessary to purchase the escrowed securities identified in
such Escrow Agreements on behalf of the Board and is authorized to create and fund the escrow
funds contemplated by the Escrow Agreements through the use of the lawfully available funds of
the Board. The Designated Financial Officer is authorized to call for redemption such Parity
Obligations defeased pursuant to this Section and is hereby authorized to provide and complete
an appropriate notice of redemption to the paying agent(s) for such Parity Obligations upon the
deposit with the Escrow Agent of such available funds and compliance with the conditions set
forth in the Escrow Agreements.

Section 27.  PUBLIC NOTICE. It is hereby found and determined that each of the
officers and members of the Board was duly and sufficiently notified officially and personally, in
advance, of the time, place, and purpose of the Meeting at which this Twenty-Seventh
Supplemental Resolution was adopted, and that this Twenty-Seventh Supplemental Resolution
would be introduced and considered for adoption at said meeting; that said meeting was open to
the public, and public notice of the time, place, and purpose of said meeting was given, all as
required by Chapter 551, Texas Government Code.
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EXHIBIT A
DEFINITIONS

As used in this Twenty-Seventh Supplement the following terms and expressions shall
have the meanings set forth below, unless the text hereof specifically indicates otherwise:

The term “Acts” means, collectively, Chapter 55, Texas Education Code, as amended,
and Chapters 1207 and 1371, Texas Government Code.

The term “Authorized Denomination” means $5,000 or any integral multiple thereof with
respect to Current Interest Bonds and $5,000 in Maturity Amount or any integral multiple thereof
with respect to Capital Appreciation Bonds, except as otherwise provided in the Award
Certificate for each Series of Bonds.

The term “Award Certificate” means the certificate executed by the Designated Financial
Officer in connection with each Series of Bonds which establishes the terms of the Bonds
delivered pursuant to Section 3 of this Twenty-Seventh Supplement.

The terms “Board” and “Issuer” mean the Board of Regents of The Texas A&M
University System or any successor thereto.

The term “Bond Counsel” means Andrews Kurth LLP, or such other nationally-
recognized firm designated by the Board as Bond Counsel for purposes of this Twenty-Seventh
Supplement.

The term “Bond Purchase Contract” means the Board’s agreement with underwriters
providing for the sale of a Series of Bonds as authorized by Section 2(c) hereof, provided that
two or more Series of Bonds may be sold to the same underwriters pursuant to the terms of a
single Bond Purchase Contract.

The term “Bonds” means, collectively, the Bonds issued pursuant to this Supplemental
Resolution, and all substitute bonds exchanged therefor, and all other substitute and replacement
bonds issued pursuant to this Supplemental Resolution; and the term “Bond” means any of the
Bonds.

The term “Bond Year” means the period beginning on June 2 of any calendar year and
continuing through June 1 of the following calendar year.

The term “Business Day” means any day other than a Saturday, Sunday, or legal holiday,
or a day on which banking institutions in either the State of New York or the State of Texas are
authorized by law or executive order to close.

The term “Capital Appreciation Bonds” means the Bonds on which no interest is paid
prior to maturity, maturing variously in each of the years and in the aggregate principal amount
and Maturity Amount as set forth in the Award Certificate.

The term “Code” means the Internal Revenue Code of 1986, as amended.
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The term “Compounded Amount” means, with respect to a Capital Appreciation Bond, as
of any particular date of calculation, the original principal amount thereof, plus all interest
accrued and compounded to the particular date of calculation, as determined in accordance with
Section 4 of this Twenty-Seventh Supplement and the Compounded Amount Table relating to
such Bonds.

The term “Compounded Amount Table” means, with respect to the Capital Appreciation
Bonds, the Compounded Amount Table as defined in Section 4 of this Twenty-Seventh
Supplement.

The term “Compounding Dates” means Compounding Dates as defined in Section 4 of
this Twenty-Seventh Supplement.

The term “Current Interest Bonds” means the Bonds paying current interest and maturing
in each of the years and in the aggregate principal amounts set forth in the Award Certificate.

The term “Definitive Bonds” means the Bonds issued in exchange for the Initial Bond.

The term “Designated Financial Officer” means each Designated Financial Officer under
the Master Resolution and shall include the Chancellor, the Executive Vice Chancellor and Chief
Financial Officer, and the Chief Investment Officer and Treasurer, or such other officer or
employee of the System authorized by the Board to act as a Designated Financial Officer.

The term “DTC” means The Depository Trust Company of New York, New York, New
York, or any successor securities depository.

The term “DTC Participant” means securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations on whose behalf DTC was
created to hold securities to facilitate the clearance and settlement of securities transactions
among DTC Participants.

The term “Escrow Agent” means each Escrow Agent selected pursuant to Section 19
hereof.

The term “Initial Bond” means the Bond initially delivered hereunder and upon which the
registration certificate, manually executed by or on behalf of the Comptroller of Public Accounts
of the State of Texas, has been placed.

The term “Issuance Date” means the date of delivery of Bonds to the initial purchaser or
purchasers thereof against payment therefor.

The term “MSRB” shall mean the Municipal Securities Rulemaking Board.

The term “Master Resolution” means the Master Resolution Establishing The Texas
A&M University System Revenue Financing System adopted by the Board on November 19,
1990, as amended on September 17, 1993 and July 25, 1997.
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The term “Maturity” means the date on which the principal of a Bond becomes due and
payable as therein and herein provided, whether at Stated Maturity, by redemption, declaration of
acceleration or otherwise.

The term “Maturity Amount” means the Compounded Amount of a Capital Appreciation
Bond due on its Stated Maturity.

The term “Nationally-Recognized Rating Agency” means any nationally-recognized
securities rating agency that provides a rating on the Bonds at the request of the Board.

The term “Official Statement” means the disclosure document describing the Bonds of a
Series dated the date of sale pursuant to Section 22 of this Twenty-Seventh Supplement.

The term “Paying Agent/Registrar,” “Paying Agent” or “Registrar” means the agent
appointed pursuant to Section 5 hereof, or any successor to such agent.

The term *“Potential Refunded Bonds” means the outstanding Parity Obligations
previously issued by the Board.

The term “Record Date” means, with respect to the Bonds, the last calendar day of each
month preceding an interest payment date.

The term “Refunded Bonds” means the Potential Refunded Bonds to be refunded by a
Series of Bonds as set forth in the Award Certificate.

The term “Refunded Notes” means the Board's Revenue Financing System Commercial
Paper Notes, Series B to be refunded by a Series of Bonds as set forth in the Award Certificate.

The term “Refunded Obligations” means, collectively, the Refunded Notes, if any, and
the Refunded Bonds, if any, refunded by a Series.

The term *“Registration Books” means the books or records relating to the registration,
payment and transfer or exchange of the Bonds maintained by the Paying Agent/Registrar
pursuant to Section 5 hereof.

The term “Rule” means SEC Rule 15¢2-12, as amended from time to time.
The term “SEC” means the United States Securities and Exchange Commission.

The term “Section 55.17 Authorization” means the statutory authorization provided by
the Legislature for Section 55.17 Projects.

The term “Section 55.17 Projects” means the improvements or facilities to be financed or
refinanced with Bonds pursuant to Sections 55.1711, 55.1721, 55.1731, 55.1741, 55.17411,
55.1751, 55.1771, 55.1781 of the Education Code, or similar provisions currently existing or
hereafter enacted by the Legislature.
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The term “Series” means any designated Series of Bonds issued pursuant to this Twenty-
Seventh Supplement.

The term “State” means the State of Texas.

The term “Taxable Bonds” means any Bonds designated by the Designated Financial
Officer in the Award Certificate as Taxable Bonds, the interest on which is includable in the
gross income of the owners thereof for federal income tax purposes.

The term “Tax-Exempt Bonds” means any Bonds designated by the Designated Financial
Officer in the Award Certificate as Tax-Exempt Bonds, the interest on which is excludable from
the gross income of the owners thereof for federal income tax purposes, pursuant to section 103
of the Code.

The term “Twenty-Seventh Supplement” means this Supplemental Resolution
authorizing the Bonds.
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EXHIBIT B
FORM OF BONDS
#[FORM OF FIRST TWO PARAGRAPHS OF CURRENT INTEREST BONDS]

United States of America
State of Texas

NUMBER PRINCIPAL AMOUNT
R-__ $
REGISTERED REGISTERED

BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM BONDS, SERIES

INTEREST RATE MATURITY DATE [DATED/ISSUANCE CUSIP:

DATE]
% , 20
REGISTERED OWNER:
PRINCIPAL AMOUNT: DOLLARS

ON THE MATURITY DATE specified above the BOARD OF REGENTS OF THE
TEXAS A&M UNIVERSITY SYSTEM (the “Board”), being an agency of the State of Texas,
hereby promises to pay to the registered owner, specified above, or to the registered assignee
hereof (either being hereinafter called the “registered owner”) the principal amount, specified
above, and to pay interest thereon, calculated on the basis of a 360-day year composed of twelve
30-day consecutive months, from the [Dated Date] [Issuance Date], specified above, to the
Maturity Date, specified above, or the date of redemption prior to maturity, at the interest rate
per annum, specified above, with interest being payable on , 20, and
semiannually on each and thereafter, except that if the date of
authentication of this Bond is later than the first Record Date (hereinafter defined), such
principal amount shall bear interest from the interest payment date next preceding the date of
authentication, unless such date of authentication is after any Record Date but on or before the
next following interest payment date, in which case such principal amount shall bear interest
from such next following interest payment date.
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THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges, solely from funds of the
Board required by the Bond Resolution (hereinafter defined) to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided. The principal of this Bond shall be
paid to the registered owner hereof upon presentation and surrender of this Bond at maturity or
upon the date fixed for its redemption prior to maturity, at the corporate trust office of

in , which is the “Paying Agent/Registrar” for this Bond.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the
registered owner hereof on each interest payment date by check, dated as of such interest
payment date, drawn by the Paying Agent/Registrar on, and payable solely from, funds of the
Board required by the Bond Resolution (hereinafter defined), to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided; and such check shall be sent by the
Paying Agent/Registrar by United States mail, first-class postage prepaid, on each such interest
payment date, to the registered owner hereof, at the address of the registered owner, as it
appeared on the last calendar day of the month next preceding each such date (the “Record
Date”) on the Registration Books kept by the Paying Agent/Registrar, as hereinafter described;
provided, that upon the written request of any owner of no less than $1,000,000 in aggregate
principal amount of the Bonds, delivered to the Paying Agent/Registrar not later than the Record
Date immediately preceding an interest payment date, interest due on such interest payment date
shall be made by wire transfer to any designated account within the United States of America. In
addition, interest may be paid by such other method acceptable to the Paying Agent/Registrar,
requested by, and at the risk and expense of, the registered owner. Any accrued interest due upon
the redemption of this Bond prior to maturity as provided herein shall be paid to the registered
owner upon presentation and surrender of this Bond for redemption and payment at the corporate
trust office of the Paying Agent/Registrar. The Board covenants with the registered owner of this
Bond that on or before each principal payment date, interest payment date, and accrued interest
payment date for this Bond it will make available to the Paying Agent/Registrar, from the
Pledged Revenues, the amounts required to provide for the payment, in immediately available
funds, of all principal of and interest on the Bonds, when due, in the manner set forth in the
resolution authorizing the issuance of this Bond adopted by the Board on , 2016
(the “Bond Resolution™). Notwithstanding the foregoing, during any period in which ownership
of the Bonds is determined by a book entry at a securities depository for the Bonds, payments
made to the securities depository, or its nominee, shall be made in accordance with arrangements
between the Board and the securities depository. Terms used herein and not otherwise defined
have the meanings given in the Bond Resolution.

* k% %
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##[FORM OF FIRST TWO PARAGRAPHS OF CAPITAL APPRECIATION BONDS]

NUMBER MATURITY AMOUNT
CR-__ $
REGISTERED REGISTERED

BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM BONDS, SERIES

INTEREST RATE MATURITY DATE ISSUANCE DATE CUSIP:
% , 20

REGISTERED OWNER:

MATURITY AMOUNT: DOLLARS

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF THE
TEXAS A&M UNIVERSITY SYSTEM (the “Board”), being an agency and political
subdivision of the State of Texas, hereby promises to pay to the Registered Owner specified
above or the registered assignee hereof (either being hereinafter called the “Registered Owner”)
the Maturity Amount specified above representing the original principal amount hereof and
accrued and compounded interest hereon. Interest shall accrete on the original principal amount
hereof from the Issuance Date at the interest rate per annum specified above (subject to rounding
to the Compounded Amounts as provided in the Bond Resolution), compounded semi-annually
on and of each year, commencing , 20__. For
convenience of reference, a table appears on the back of this Bond showing the “Compounded
Amount” of the original principal amount per $5,000 Maturity Amount compounded
semiannually at the yield shown on such table.

THE MATURITY AMOUNT OF this Bond is payable in lawful money of the United
States of America, without exchange or collection charges, solely from funds of the Board
required by the Bond Resolution to be on deposit with the Paying Agent/Registrar for such
purpose as hereinafter provided. The Maturity Amount or Compounded Amount of this Bond
shall be paid to the registered owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity, as the case may be, at the
corporate trust office of in , Which is the *“Paying
Agent/Registrar” for this Bond. The Board covenants with the registered owner of this Bond that
on or before the Maturity Date for this Bond it will make available to the Paying
Agent/Registrar, the amount required to provide for the payment, in immediately available funds,
of the Maturity Amount when due, in the manner set forth in the resolution authorizing the
issuance of this Bond adopted by the Board on , 2016 (the “Bond Resolution”).
Notwithstanding the foregoing, during any period in which ownership of the Bonds is
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determined by a book entry at a securities depository for the Bonds, payments made to the
securities depository, or its nominee, shall be made in accordance with arrangements between the
Board and the securities depository. Terms used herein and not otherwise defined have the
meaning given in the Bond Resolution.

[FORM OF REMAINDER OF CURRENT INTEREST BONDS
AND CAPITAL APPRECIATION BONDS]

IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, a Sunday, a legal holiday, or a day on which banking institutions in The City of New
York, New York, or in the city where the corporate trust office of the Paying Agent/Registrar is
located are authorized by law or executive order to close, then the date for such payment shall be
the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which
banking institutions are authorized to close; and payment on such date shall have the same force
and effect as if made on the original date payment was due.

THIS BOND is one of an issue of Bonds dated , 20__, authorized by
resolution of the Board adopted on (the “Bond Resolution”) in the aggregate
principal amount of $ FOR THE PURPOSE OF *[(i) REFUNDING
THE REFUNDED NOTES AND THE REFUNDED BONDS; (ii) PROVIDING
$ TO PAY THE COST OF ACQUIRING, PURCHASING, CONSTRUCTING,
IMPROVING, ENLARGING, AND EQUIPPING THE PROPERTY AND FACILITIES OF
THE PARTICIPANTS OF THE REVENUE FINANCING SYSTEM; AND (iii) PAYING THE
COSTS RELATED THERETO], ##[and comprised of (i) Bonds in the aggregate principal
amount of $ that pay interest only at maturity (the “Capital Appreciation Bonds”) and
(ii) Bonds in the aggregate principal amount of $ that pay interest semiannually until
maturity (the “Current Interest Bonds™)].

**0On , or on any date thereafter, the Bonds scheduled to
mature on and after may be redeemed prior to their scheduled maturities, at the
option of the Board, with funds derived from any available and lawful source, as a whole, or in
part, and, if in part, the particular Bonds, or portions thereof, to be redeemed shall be selected
and designated by the Board (provided that a portion of a Bond may be redeemed only in an
integral multiple of $5,000), at a redemption price equal to
and accrued interest to date fixed for the redemption;
provided, that during any period in which ownership of the Bonds is determined by a book entry
at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity and
bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and
bearing such interest rate shall be selected in accordance with the arrangements between the
Board and the securities depository.

**The Bonds of this issue scheduled to mature on , are subject to
mandatory sinking fund redemption prior to their scheduled maturity and shall be redeemed by
the Board, in part, prior to their scheduled maturity, with the particular Bonds or portions thereof
to be redeemed to be selected and designated by the Board (provided that a portion of a Bond
may be redeemed only in an integral multiple of $5,000), at a redemption price equal to the par
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or principal amount thereof and accrued interest to the date of redemption, on the dates, and in
the principal amounts, respectively, as set forth in the following schedule:

Bonds Maturing

Redemption Date Principal Amount

**The principal amount of the Bonds required to be redeemed on each such redemption
date pursuant to the foregoing operation of the mandatory sinking fund shall be reduced, at the
option of the Board, by the principal amount of any Bonds, which, at least 45 days prior to the
mandatory sinking fund redemption date, (1) shall have been acquired by the Board and delivered
to the Paying Agent/Registrar for cancellation, or (2) shall have been acquired and canceled by
the Paying Agent/Registrar at the direction of the Board, in either case of (1) or (2) at a price not
exceeding the par or principal amount of such Bonds or (3) have been redeemed pursuant to the
optional redemption provisions set forth above and not theretofore credited against a mandatory
sinking fund redemption. During any period in which ownership of the Bonds is determined by a
book entry at a securities depository for the Bonds, if fewer than all of the Bonds of the same
maturity and bearing the same interest rate are to be redeemed, the particular Bonds of such
maturity and bearing such interest rate shall be selected in accordance with the arrangements
between the Board and the securities depository.

**AT LEAST 30 days prior to the date for any redemption of this Bond prior to maturity,
a notice of such redemption also shall be sent by the Paying Agent/Registrar by United States
mail, first-class postage prepaid, to the registered owner of each Bond, or portion thereof to be
redeemed, at its address as it appeared on the Registration Books on the 45™ day prior to such
redemption date and to major securities depositories, national bond rating agencies, and bond
information services; provided, however, that the failure to send, mail, or receive such notice, or
any defect therein or in the sending or mailing thereof, shall not affect the validity or
effectiveness of the proceedings for the redemption of any Bond. By the date fixed for any such
redemption, due provision shall be made by the Board with the Paying Agent/Registrar for the
payment of the required redemption price for this Bond or the portion hereof which is to be so
redeemed, plus accrued interest thereon to the date fixed for redemption. If such notice of
redemption is given, and if due provision for such payment is made, all as provided above, this
Bond, or the portion thereof which is to be so redeemed, thereby automatically shall be redeemed
prior to its scheduled maturity, and shall not bear interest after the date fixed for its redemption,
and shall not be regarded as being outstanding except for the right of the registered owner to
receive the redemption price plus accrued interest to the date fixed for redemption from the
Paying Agent/Registrar out of the funds provided for such payment. The Paying Agent/Registrar
shall record in the Registration Books all such redemptions of principal of this Bond or any
portion hereof. If a portion of any Bond shall be redeemed, a substitute Bond or Bonds having
the same maturity date, bearing interest at the same rate, in any denomination or denominations
in any integral multiple of $5,000, at the written request of the registered owner, and in an
aggregate principal amount equal to the unredeemed portion thereof, will be issued to the
registered owner upon the surrender thereof for cancellation, at the expense of the Board, all as
provided in the Bond Resolution.
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THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY AUTHORIZED
DENOMINATION may be assigned and shall be transferred only in the Registration Books of
the Board kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds,
upon the terms and conditions set forth in the Bond Resolution. Among other requirements for
such assignment and transfer, this Bond must be presented and surrendered to the Paying
Agent/Registrar, together with proper instruments of assignment, in form and with guarantee of
signatures satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or any
portion or portions hereof in any authorized denomination to the assignee or assignees in whose
name or names this Bond or any such portion or portions hereof is or are to be transferred and
registered. The Form of Assignment printed or endorsed on this Bond shall be executed by the
registered owner, or its duly authorized attorney or representative, to evidence the assignment
hereof. A new Bond or Bonds payable to such assignee or assignees (which then will be the new
registered owner or owners of such new Bond or Bonds), or to the previous registered owner in
the case of the assignment and transfer of only a portion of this Bond, may be delivered by the
Paying Agent/Registrar in exchange for this Bond, all in the form and manner as provided in the
next paragraph hereof for the exchange of other Bonds. The Board shall pay the Paying
Agent/Registrar's standard or customary fees and charges, if any, for making such transfer or
exchange as provided below, but the one requesting such transfer or exchange shall pay any
taxes or other governmental charges required to be paid with respect thereto, The Paying
Agent/Registrar shall not be required to make transfers of registration or exchange of this Bond
or any portion hereof #[(i) with respect to Current Interest Bonds,] during the period
commencing with the close of business on any Record Date and ending with the opening of
business on the next following principal or interest payment date, or, (ii) with respect to any
Bond or any portion thereof called for redemption prior to maturity, within 45 days prior to its
redemption date. The registered owner of this Bond shall be deemed and treated by the Board
and the Paying Agent/Registrar as the absolute owner hereof for all purposes, including payment
and discharge of liability upon this Bond to the extent of such payment, and, to the extent
permitted by law, the Board and the Paying Agent/Registrar shall not be affected by any notice
to the contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without
interest coupons, #[with respect to the Current Interest Bonds,] in the denomination of any
integral multiple of $5,000 ##[, with respect to Capital Appreciation Bonds, in the denomination
of $5,000 Maturity Amounts or any integral multiple thereof.] As provided in the Bond
Resolution, this Bond may, at the request of the registered owner or the assignee or assignees
hereof, be exchanged for a like aggregate principal amount of fully registered bonds, without
interest coupons, payable to the appropriate registered owner, assignee, or assignees, as the case
may be, having the same maturity date, in the same form, and bearing interest at the same rate, in
any authorized denomination as requested in writing by the appropriate registered owner,
assignee, or assignees, as the case may be, upon surrender of this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with the form and procedures set forth in the
Bond Resolution. Whenever the beneficial ownership of this Bond is determined by a book
entry at a securities depository for the Bonds, the foregoing requirements of holding, delivering,
or transferring this Bond shall be modified to require the appropriate person or entity to meet the
requirements of the securities depository as to registering or transferring the book entry to
produce the same effect.

B-6

HOU:3700183.1



IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Board,
resigns, or otherwise ceases to act as such, the Board has covenanted in the Bond Resolution that
it promptly will appoint a competent and legally qualified substitute therefor, and promptly will
cause written notice thereof to be mailed to the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and
validly authorized, issued, and delivered; that all acts, conditions, and things required or proper
to be performed, exist, and be done precedent to or in the authorization, issuance, and delivery of
this Bond have been performed, existed, and been done in accordance with law; that the Series of
Bonds of which this Bond is one constitute Parity Obligations under the Master Resolution; and
that the interest on and principal of this Bond, together with the other Bonds of this Series and
the other outstanding Parity Obligations are equally and ratably secured by and payable from a
lien on and pledge of the Pledged Revenues, subject only to the provisions of Prior Encumbered
Obligations, if any.

THE BOARD has reserved the right, subject to the restrictions referred to in the Bond
Resolution, (i) to issue additional Parity Obligations which also may be secured by and made
payable from a lien on and pledge of the aforesaid Pledged Revenues, in the same manner and to
the same extent as this Bond, and (ii) to amend the provisions of the Bond Resolution under the
conditions provided in the Bond Resolution.

THE REGISTERED OWNER hereof shall never have the right to demand payment of
this Bond or the interest hereon out of any funds raised or to be raised by taxation or from any
source whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the Board, and agrees that the terms and
provisions of this Bond and the Bond Resolution constitute a contract between each registered
owner hereof and the Board.

IN WITNESS WHEREOF, the Board has caused this Bond to be signed with the manual
or facsimile signature of the Chairman of the Board and countersigned with the manual or
facsimile signature of the Executive Director, Board of Regents, and has caused the official seal
of the Board to be duly impressed, or placed in facsimile, on this Bond.

(signature) (signature)
Executive Director, Board of Chairman, Board of Regents of
Regents of The Texas A&M The Texas A&M University
University System System
(BOARD SEAL)
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* The use of proceeds provisions shall be conformed to the purposes referenced in the
Award Certificate.

e The redemption provisions shall be conformed to the language relating to redemption in
the Award Certificate. Provisions of Bonds related to redemption are to be deleted if the
Bonds are not subject to redemption. Any inconsistencies in such provisions shall be
resolved in favor of the Award Certificate.

# For inclusion in Current Interest Bonds if some of the Bonds are issued as Capital
Appreciation Bonds.

#H# For inclusion in Capital Appreciation Bonds.
[INSERTIONS FOR THE INITIAL BONDS]
The Initial Current Interest Bond shall be in the form set forth in this exhibit, except that:

A. Immediately under the name of the Bond, the headings “INTEREST RATE” and
“MATURITY DATE” shall both be completed with the words “As shown
below”, and the heading “CUSIP NO.” shall be deleted.

B. The first paragraph of the Bond shall be deleted and the following will be inserted
(with all blanks and bracketed items to be completed with information contained
in the Award Certificate):

“The BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM (the
“Board”), being an agency of the State of Texas, hereby promises to pay to the registered owner
specified above or the registered assignee hereof (either being hereinafter called the “registered
owner”) on in each of the years in the principal installments and bearing interest at the per
annum rates set forth in the following schedule:

Principal Years of Interest
Installments Stated Maturities Rates

(Information from Award Certificate to be inserted)

The Board promises to pay interest on the unpaid principal amount hereof from the
[Dated Date] [Issuance Date] specified above at the respective per annum rate of interest
specified above, calculated on the basis of a 360-day year composed of twelve 30-day months, to
the Maturity Date specified above, or the date of redemption prior to maturity; with interest
being payable on , 20, and semi-annually on each and
thereafter, except that if the date of authentication of this Bond is later than
the first Record Date (hereinafter defined), such principal amount shall bear interest from the
interest payment date next preceding the date of authentication, unless such date of
authentication is after any Record Date but on or before the next following interest payment date,
in which case such principal amount shall bear interest from such next following interest
payment date.”
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C. The Initial Bond shall be numbered “T-I".

The Initial Capital Appreciation Bond shall be in the form set forth in this exhibit, except
that:

A. Immediately under the name of the Bond, the headings “INTEREST RATE” and
“MATURITY DATE” shall both be completed with the words “As shown
below”, and the heading “CUSIP NO.” shall be deleted.

B. The first paragraph of the Bond shall be deleted and the following will be inserted
(with all blanks and bracketed items to be completed with information contained
in the Award Certificate):

“The BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM (the
“Board”), being an agency of the State of Texas, hereby promises to pay to the registered owner
specified above or the registered assignee hereof (either being hereinafter called the “registered
owner”) on in each of the years in the Maturity Amounts and bearing interest at the per annum
rates set forth in the following schedule:

Maturity Years of Interest
Amounts Stated Maturities Rates

(Information from Award Certificate to be inserted)

Interest shall accrete on the original principal amount hereof from the Issuance Date at
the interest rate per annum specified above (subject to rounding to the Compounded Amounts as
provided in the Bond Resolution), compounded semi-annually on and
of each year, commencing , 20__. For convenience of reference,
a table appears on the back of this Bond showing the “Compounded Amount” of the original
principal amount per $5,000 Maturity Amount compounded semiannually at the yield shown on
such table.”

C. The Initial Capital Appreciation Bond shall be numbered “CT-1”.

* * *

TABLE OF ACCRETED VALUES [FOR CAPITAL APPRECIATION BONDS]

The Accreted Value, initial offering price (all per $5,000 of Maturity Amount), together
with the yield to maturity are as follows. Accreted Values are calculated based on the initial
offering price and yield to maturity and, except at maturity, do not equal principal amount plus
accrued interest.
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FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which
originally was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

[ ], as
Paying Agent/Registrar

Dated:

By:
Authorized Representative

Address:
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FORM OF REGISTRATION CERTIFICATE
OF THE COMPTROLLER OF PUBLIC ACCOUNTS

COMPTROLLER'S REGISTRATION CERTIFICATE
REGISTER NO.

I hereby certify that this Bond has been examined, certified as to validity, and approved
by the Attorney General of the State of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

(COMPTROLLER’S SEAL) Comptroller of Public Accounts of
the State of Texas
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ASSIGNMENT

The following abbreviations, when used in the inscription on the face of this Bond, shall
be construed as though they were written out in full according to applicable laws or regulations:

UNIF GIFT MIN ACT --

TEN COM --  astenants in common Custodian
TEN ENT -- as tenants by the entireties (Cust) (Minor)
JT TEN -- as joint tenants with rights under Uniform Gifts to

of survivorship and not as Minors Act

tenants in common (State)

Additional abbreviations may also be used though not in the above list.
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
Please insert Social Security or

Other Identification Number of Assignee

/ /

(Name and Address of Assignee)

the within Bond and does hereby irrevocablyconstitutes and appoints

to transfer said Bond on the books kept for registration thereof with full power of substitution in
the premises.

Dated:

Signature Guaranteed:

NOTICE: The signature to this assignment must correspond with the name as it appears upon
the face of the within Bond in every particular, without alteration or enlargement or any change
whatever; and

NOTICE: Signature(s) must be guaranteed by the Securities Transfer Association signature
guarantee program.
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Agenda Item No. 2.1
BOARD OF REGENTS

THE TEXAS A&M UNIVERSITY SYSTEM
August 16, 2016

Members, Board of Regents
The Texas A&M University System

Subject: Approval of System Internal Audit Plan for Fiscal Year 2017

The Committee on Audit recommends adoption of the following minute order:
“The Board of Regents of The Texas A&M University System

hereby approves the System Internal Audit Plan for Fiscal Year 2017,
a copy of which is attached to the official minutes.”

Respectfully submitted,

Judy Morgan
Chair, Committee on Audit
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EXHIBIT
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UNIVERSITY SYSTEM

System Internal Audit Department

Fiscal Year 2017 Audit Plan



System Internal Audit Department
Fiscal Year 2017 Audit Plan

Introduction

The purpose of the audit plan is to outline audits and other activities the System Internal Audit
Department will conduct during fiscal year 2017. The plan is developed to satisfy responsibilities
established by the Board of Regents Bylaws, System Policy 10.01, Section 2102.008 of the
Government Code, and applicable auditing standards. The Chief Auditor is authorized to make
changes to the plan, as deemed necessary, to address changes in identified risks. The Committee
on Audit and the Chancellor will be notified of any significant additions, deletions, or other changes
to the audit plan.

The audits in the plan provide a systematic and objective approach to assist The Texas A&M
University System in achieving its goals and objectives in an efficient and effective manner. The
audits included in this plan were primarily identified through a system-wide risk assessment process,
although some of the audits are performed to assist the A&M System in complying with external
requirements. Deliverables for planned audits may include audit reports, technical assistance, data
analysis, and other written and oral communications.
The specific scope of each audit will be determined once the audit team has completed the planning
process for the audit, which includes consideration of the governance, risk management and control
processes that provide reasonable assurance that:

o Risks are appropriately identified and managed.

e Information is accurate, reliable, and timely.

o Employee actions are in compliance with policies, standards, procedures, and applicable
laws and regulations.

e Operations are efficient and effective.
¢ Resources are acquired economically, used efficiently, and adequately protected.

e Accountability systems are in place to ensure organizational and program missions, goals,
plans, and objectives are achieved.
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System Internal Audit Department
Fiscal Year 2017 Audit Plan

Planned Audits for Fiscal Year 2017

A&M SYSTEM OFFICES
Easterwood Airport Operations
Debt Service

Workday Implementation

TEXAS A&M UNIVERSITY

College of Veterinary Medicine & Biomedical Sciences — Information Technology

College of Liberal Arts — Information Technology

Texas A&M University at Galveston — Information Technology
Accounts Receivable

Health and Safety

Memorial Student Center

NCAA Compliance

Sponsored Research Services

PRAIRIE VIEW A&M UNIVERSITY

Tuition and Fees

TARLETON STATE UNIVERSITY

Athletics
Health and Safety

TEXAS A&M INTERNATIONAL UNIVERSITY

Tuition and Fees
Information Technology Governance Practices and General Controls

TEXAS A&M UNIVERSITY — CENTRAL TEXAS

Information Technology Governance Practices and General Controls
TEXAS A&M UNIVERSITY - COMMERCE

Health and Safety

TEXAS A&M UNIVERSITY — CORPUS CHRISTI

Athletics

Health and Safety
Tuition and Fees

Page 2



System Internal Audit Department
Fiscal Year 2017 Audit Plan

TEXAS A&M UNIVERSITY — KINGSVILLE

Contract Administration
Tuition and Fees

TEXAS A&M UNIVERSITY — SAN ANTONIO
Information Technology Governance Practices and General Controls
TEXAS A&M UNIVERSITY — TEXARKANA

Athletics
Information Technology Governance Practices and General Controls

WEST TEXAS A&M UNIVERSITY

Tuition and Fees

TEXAS A&M ENGINEERING EXPERIMENT STATION
Financial Management Services

TEXAS A&M FOREST SERVICE

Volunteer Fire Department Assistance Grants
Information Technology Governance Practices and General Controls

TEXAS A&M TRANSPORTATION INSTITUTE
Proving Grounds Research Facility Compliance with ISO Standards*
TEXAS A&M VETERINARY MEDICAL DIAGNOSTIC LABORATORY

Information Technology Governance Practices and General Controls

*This audit is required to be performed to comply with external audit requirements.
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System Internal Audit Department
Fiscal Year 2017 Audit Plan

Other Types of Audits and Activities

Follow-up Audits

Follow-up audits will be conducted to determine if management has adequately addressed prior
audit recommendations.

Change in Management Reviews

Change in management reviews will be conducted on an as-needed basis when a change in an
executive management position occurs.

Assistance

Assistance will be provided as needed to A&M System members in developing and maintaining
strong governance, risk management, and control processes and systems. Internal Audit may
participate in work groups, major information system design, or provide consultative advice on
financial, operational, and compliance issues. Internal Audit may also perform work to support
external audit requirements.

Page 4



Agenda Item No. 3.1

AGENDA ITEM BRIEFING

Submitted by: Billy Hamilton, Executive Vice Chancellor and Chief Financial Officer
The Texas A&M University System

Subject: Approval of System Capital Plan for FY 2017 — FY 2021
Proposed Board Action:

Approve the System Capital Plan for FY 2017 — FY 2021.

Background Information:

Members of The Texas A&M University System each prepare a five-year capital plan as part of
the overall planning process. These plans are then compiled into a system capital plan. The
system capital plan includes all Revenue Financing System (RFS) and Permanent University
Fund (PUF) financed projects, repair/renovation projects costing $4 million or more, new
construction/addition projects costing $4 million or more, and real property acquisitions costing
more than $1 million. Both the CEO and CFO of each system member have certified the
information included in the system member’s capital plan including the adequacy of the debt
repayment revenue resources.

Per System Policy 51.01 Capital Planning, the five-year capital plan for The Texas A&M
University System is being presented to the Board of Regents for approval.

The $3.6 billion system capital plan includes $2.6 billion of previously approved projects that are
either in design or construction. After cumulative expenditures of $657 million through June
2016, the remaining balance to be expended on approved projects is $1.9 billion. The system
capital plan also includes $1.0 billion in proposed future projects including $679.8 million of
RFS debt projects, $136.4 million of PUF debt projects, and $228.1 million of projects to be
funded by cash sources including the Available University Fund, Higher Education Fund, energy
savings contracts, interest income, federal grants, designated tuition, gifts, student fees, auxiliary
enterprise funds, and other local funds.

Prior to inclusion on the capital plan for FY 2017, projects have completed the preparation of the
Program of Requirements (unless otherwise noted on the plan). Board approval of the system
capital plan for FY 2017 — FY 2021 will constitute approval for initiation of the proposed
projects indicated to start in FY 2017 along with approval of the identified funding sources and
will authorize the appropriation of up to 10 percent of the planning amounts indicated for the FY
2017 projects for pre-construction activities. Pre-construction activities include work of the
Architect/Engineer Design Team, design assistance from a Design-Build Contractor or
Construction Manager at Risk, environmental surveys, site surveys, building and site demolition
work, and any other activities required to design the project. In addition, approval will authorize
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Agenda Item No. 3.1
Agenda Item Briefing

the completion of FY 2017 minor construction, rehabilitation/renovation, and
equipment/software procurement projects including the appropriation of PUF and RFS debt
proceeds where indicated.

FY 2017 proposed projects total $571.6 million and include $400.3 million of RFS debt projects,
$77.6 million of PUF debt projects, and $93.7 million of projects to be funded by cash sources
including AUF, HEF, energy savings contracts, interest income, federal grants, designated
tuition, gifts, auxiliary enterprise funds, and other local funds.

The initiated projects will be presented to the board for approval of construction when a scope
and budget are more defined, prior to any construction contract award.

A&M System Funding or Other Financial Implications:

The board’s approval of the system capital plan for FY 2017 — FY 2021 will authorize the
appropriation of up to 10 percent of the planning amounts for FY 2017 proposed projects for pre-
construction activities. As presented, requested appropriations for proposed FY 2017 projects
would total up to $57.16 million. In addition, the board’s approval authorizes appropriation of
PUF and RFS funds for the completion of FY 2017 minor construction, rehabilitation/renovation,
equipment/software procurement, and other projects to be administered by the institutions or
System Facilities Planning and Construction.

Page 2 of 2



Agenda Item No. 3.1

THE TEXAS A&M UNIVERSITY SYSTEM
FACILITIES PLANNING AND CONSTRUCTION
Office of the Executive Vice Chancellor and Chief Financial Officer

July 20, 2016
Members, Board of Regents
The Texas A&M University System
Subject: Approval of System Capital Plan for FY 2017 — FY 2021

I recommend adoption of the following minute order:

“The system capital plan for FY 2017 — FY 2021, as shown in the attached
exhibit, is approved and authorization to appropriate up to 10 percent of the
planning amount indicated for all FY 2017 proposed projects is granted. In
addition, the appropriation of PUF and RFS funding is approved for FY 2017 minor
construction, rehabilitation/renovation, and equipment/software procurement
projects administered by the institutions or System Facilities Planning and
Construction.

The Board of Regents of The Texas A&M University System (board)
reasonably expects to incur debt in one or more obligations for these projects, and
all or a portion of the proceeds received from the sale of such obligations is
reasonably expected to be used to reimburse the account(s) for amounts previously
appropriated and/or expended from such account(s).

To the extent that the system capital plan identifies projects for financing
through the issuance of parity obligations secured by and payable from revenues of
the Revenue Financing System, and as required by Section 5(a) of the Master
Resolution of the Revenue Financing System, the board hereby determines that it
will have sufficient funds to meet the financial obligations of The Texas A&M
University System, including sufficient pledged revenues to satisfy the annual debt
service requirements of the Revenue Financing System and to meet all financial
obligations of the board relating to the Revenue Financing System and that the
participants, on whose behalf the parity obligations are issued, possess the financial
capacity to satisfy their direct obligations after taking into account such proposed
additional Revenue Financing System parity obligations as are identified in the
system capital plan.”

Respectfully submitted,
[ORIGINAL SIGNEDBY]
Billy Hamilton

Executive Vice Chancellor and
Chief Financial Officer

Approval Recommended: Approved for Legal Sufficiency:
[ORIGINAL SIGNEDBY] [ORIGINAL SIGNEDBY]
John Sharp Ray Bonilla

Chancellor General Counsel
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EXECUTIVE SUMMARY

Members of The Texas A&M University System each prepare a five-year capital plan as part of the overall planning
process. These plans are then compiled into a System Capital Plan. Both the CEO and CFO of each system member
certify the information included in the system member’s capital plan including the adequacy of the debt repayment
revenue resources.

The $3.6 billion System Capital Plan includes $2.6 billion of previously approved projects that are either in design or under
construction and $1.0 billion in proposed future projects. After cumulative expenditures through June 2016 of $657
million, the remaining balance to be expended on approved projects is $1.9 billion. Included in the proposed future
projects are $679.8 million of Revenue Financing System debt projects, $136.4 million of Permanent University Fund debt
projects, and $228.1 million of projects to be funded by cash sources including the Available University Fund, Higher
Education Fund, energy savings contracts, interest income, federal grants, designated tuition, gifts, student fees, auxiliary
enterprise funds, and other local funds.

Fiscal year 2017 proposed projects total $571.6 million and include $400.3 million of RFS debt projects, $77.6 million of

PUF debt projects, and $93.7 million of projects to be funded by cash sources including AUF, HEF, energy savings
contracts, interest income, federal grants, designated tuition, gifts, auxiliary enterprise funds, and other local funds.

September 2016 Summary 1



THE TEXAS A&M UNIVERSITY SYSTEM

CAPITAL PLAN
FY 2017 - FY 2021

Previously Total Project

Approved Proposed Planning
System Member Projects Projects Amounts
Texas A&M University 1,059,790,337 401,546,942 1,461,337,279
Texas A&M University at Galveston 109,000,000 - 109,000,000
Texas A&M Health Science Center 249,293,093 34,000,000 283,293,093
Prairie View A&M University 156,323,205 31,344,688 187,667,893
Tarleton State University 128,172,716 39,600,000 167,772,716
Texas A&M University - Corpus Christi 106,500,000 21,100,000 127,600,000
Texas A&M International University 59,198,000 13,800,000 72,998,000
Texas A&M University - Kingsville 77,672,629 74,253,075 151,925,704
West Texas A&M University 93,583,120 115,055,000 208,638,120
Texas A&M University - Texarkana 107,700,000 - 107,700,000
Texas A&M University - Commerce 54,000,000 14,500,000 68,500,000
Texas A&M University - Central Texas 39,321,792 1,740,000 41,061,792
Texas A&M University - San Antonio 66,701,828 - 66,701,828
Texas A&M AgriLife Research 80,587,204 - 80,587,204
Texas A&M AgriLife Extension Service 1,339,562 - 1,339,562
Texas A&M Forest Service 104,042 - 104,042
Texas A&M Veterinary Medical Diagnostic Laboratory 53,799,000 - 53,799,000
Texas A&M Engineering Experiment Station 77,635,515 56,100,000 133,735,515
Texas A&M Engineering Extension Service 4,300,000 37,000,000 41,300,000
Texas A&M Transportation Institute 1,268,674 75,000,000 76,268,674
System Offices 53,507,000 129,200,000 182,707,000

September 2016

2,579,797,717

1,044,239,705

3,624,037,422

Summary




THE TEXAS A&M UNIVERSITY SYSTEM
CAPITAL PLAN

FY 2017 - FY 2021

Total Project

Cumulative
Prior Years

Remaining
Planning
Amounts

Planning Expenditures

System Member Amounts to 6/30/16
Texas A&M University 1,461,337,279 354,598,627
Texas A&M University at Galveston 109,000,000 9,949,777
Texas A&M Health Science Center 283,293,093 21,509,375
Prairie View A&M University 187,667,893 96,268,407
Tarleton State University 167,772,716 13,991,756
Texas A&M University - Corpus Christi 127,600,000 7,003,880
Texas A&M International University 72,998,000 1,428,504
Texas A&M University - Kingsville 151,925,704 7,239,321
West Texas A&M University 208,638,120 6,553,623
Texas A&M University - Texarkana 107,700,000 73,960,714
Texas A&M University - Commerce 68,500,000 293,449
Texas A&M University - Central Texas 41,061,792 373,206
Texas A&M University - San Antonio 66,701,828 237,999
Texas A&M AgriLife Research 80,587,204 15,205,087
Texas A&M AgriLife Extension Service 1,339,562 -
Texas A&M Forest Service 104,042 -
Texas A&M Veterinary Medical Diagnostic Laboratory 53,799,000 38,396,331
Texas A&M Engineering Experiment Station 133,735,515 1,051,664
Texas A&M Engineering Extension Service 41,300,000 44 528
Texas A&M Transportation Institute 76,268,674 -
System Offices 182,707,000 8,911,864
3,624,037,422 657,018,112

September 2016

1,106,738,652
99,050,223
261,783,718
91,399,486
153,780,960
120,596,120
71,569,496
144,686,383
202,084,497
33,739,286
68,206,551
40,688,586
66,463,829
65,382,117
1,339,562
104,042
15,402,669
132,683,851
41,255,472
76,268,674
173,795,136

Summary

2,967,019,310




THE TEXAS A&M UNIVERSITY SYSTEM
CAPITAL PLAN

PROPOSED PROJECTS - FISCAL YEAR 2017

Resource Allocation

Planning PUF Debt RFS Debt
System Member Amounts Proceeds Proceeds Other
Texas A&M University 142,058,600 20,000,000 69,558,600 52,500,000
Texas A&M University at Galveston -
Texas A&M Health Science Center 34,000,000 5,000,000 24,500,000 4,500,000
Prairie View A&M University 5,844,688 5,844,688
Tarleton State University 39,600,000 39,600,000
Texas A&M University - Corpus Christi 21,100,000 19,700,000 1,400,000
Texas A&M International University 13,800,000 13,800,000
Texas A&M University - Kingsville 25,553,075 25,553,075
West Texas A&M University 66,455,000 61,005,000 5,450,000
Texas A&M University - Texarkana -
Texas A&M University - Commerce 9,500,000 9,500,000
Texas A&M University - Central Texas 1,740,000 1,000,000 740,000
Texas A&M University - San Antonio -
Texas A&M AgriLife Research -
Texas A&M AgriLife Extension Service -
Texas A&M Forest Service -
Texas A&M Veterinary Medical Diagnostic Laboratory -
Texas A&M Engineering Experiment Station 7,800,000 7,800,000
Texas A&M Engineering Extension Service -
Texas A&M Transportation Institute 75,000,000 52,600,000 22,400,000
System Offices 129,200,000 129,200,000

571,651,363 77,600,000 400,316,675 93,734,688

September 2016 Summary



THE TEXAS A&M UNIVERSITY SYSTEM
Capital Plan

Funding Codes

Available University Fund
Gifts

Contracts and Grants
E&G Unrestricted
Federal Funds
Designated Tuition
Housing Revenues
General Revenue

Other

Parking

Recreational Sports Fees
Student Fees

Tuition Revenue

Utility

Stadium Revenue Funds
Higher Education Funds
Auxiliary Enterprise Funds
Indirect Cost Recoveries

<K XsS<cHwW ST O3STQ DO T®

September 2016 Summary



TEXAS A&M UNIVERSITY
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Proceeds Other
APPROVED PROJECTS

2-3125 Veterinary Medicine and Biomedical Sciences Education Bldg 123,294,248 95,002,595 24,997,405 3,294,248
2-3143 Student Recreation Center Addition 54,990,000 42,156,443 12,833,557 r
2-3155 Engineering Education Complex 225,669,000 51,106,100 39,393,900 125,019,000 b,o0,y 10,150,000
2-3156 Commons Building Renovation and Additions 49,850,000 32,542,654 10,557,346 h 6,750,000
2-3162 Completion of Corps Dorm Renovation 149,000,000 67,950,741 78,049,259 h 3,000,000
2-3164 Chemistry Building '72 Wing 1st and 2nd Floor Renovation 11,722,305 584,286 11,138,019
2-3170 Human Clinical Research Facility 13,900,000 4,896,294 9,003,706
2-3177 West Campus Support Building 10,500,000 516,230 9,983,770 h
2-3183 Aggie Softball Stadium 28,640,000 23,804,453 b,v 4,835,547
2-3184 Aggie Track & Field Stadium 39,800,000 35,836,299 b,v 3,963,701
2-3193 Joint Library Facility Module 2 5,500,000 210,941 5,289,059
2-3205 Biocontainment Research Facility 95,000,000 835,145 19,164,855 75,000,000 T
2-3210 Renovate the Commissary Building 33,155,000 834,187 32,320,813 s
2-3212 McAllen Multipurpose Academic Building 40,000,000 30,000,000 10,000,000
2-3216 Penberthy Rec Fields Relocation 9,542,146 800,000 p 8,742,146
2-3213 HVAC Replacement Mosher Hall 13,400,000 13,400,000 h

Agronomy Road Electrical Substation Capacity Upgrade 4,100,000 2,591,977 1,508,023 u

Campus Storm Water Improvements 5,000,000 3,307,392 1,692,608 u

Campus Water Systems Improvements 5,000,000 3,174,181 1,825,819 u

FY15 Utility Production Upgrade 7,388,599 4,758,914 2,629,685 u

HVAC Replacement Krueger Hall 9,939,305 3,673,007 6,266,298 h

HVAC Replacement Legett Hall 5,534,408 1,078,016 4,456,392 h

HVAC Replacement Neeley Hall 6,803,145 1,018,467 5,784,678 h

HVAC Replacement Underwood Hall 6,583,840 770,937 5,812,903 h

New Electrical Substation and Capacity Upgrade 9,750,000 9,750,000 u

Energy Consumption Reduction Project - Phase IV 5,806,890 1,627,744 4,179,146

Energy Consumption Reduction Project - Phase V 5,522,908 1,232,907 4,290,001

The Gardens at Texas A&M University 6,578,770 6,578,770

Reimagine the Libraries Phase 3 7,300,000 773,690 6,526,310

Physical Plant Projects/Equipment/Other 70,519,773 33,955,779 30,265,475 6,298,519

Total Construction/Acquisitions in Progress 1,059,790,337 354,598,627 143,821,635 463,629,422 97,740,653
September 2016 Texas A&M

o.p

b,0,y

a,9,0
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TEXAS A&M UNIVERSITY
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Proceeds Other
PROPOSED PROJECTS
2017 ** Agriculture Building #5 45,000,000 20,000,000 15,000,000 g,y 10,000,000
2017 Domestic Water System Improvements 9,560,000 9,560,000 u
2017 Electrical System Improvements 8,940,000 8,940,000 u
2017 HVAC Replacement Mosher Hall (addition) 1,628,100 1,628,100 h
2017 HVAC Replacement Rudder Hall 6,830,500 6,830,500 h
2017 Storm Water System Improvements 11,430,000 11,430,000 u
2017 Thermal System Improvements 9,670,000 9,670,000 u
2017 West Campus Support Building (addition) 6,500,000 6,500,000 h
2017 Music Activities Center 42,500,000 42,500,000
2018 21st Century Classroom Building 70,000,000 58,750,000 11,250,000
2018 Aggie Band Residence Hall 28,500,000 28,500,000 h
2018 HVAC Replacement Appelt Hall 7,703,631 7,703,631 h
2018 HVAC Replacement Aston Hall 12,371,219 12,371,219 h
2018 Student Services Building 40,000,000 40,000,000 s
2018 Bizzell Hall Renovation/Rehabilitation 9,000,000 9,000,000
2018 Equine Phase 11 Initiative 6,500,000 6,500,000
2018 Hart Hall Renovation/Rehabilitation 6,000,000 6,000,000
2018 Indoor Tennis Facility 30,000,000 30,000,000
2018 TVMDL Renovation 5,000,000 5,000,000
2019 HVAC Replacement Dunn Hall 13,113,492 13,113,492 h
2019 HVAC Replacement Wells Hall 6,540,000 6,540,000 h
2019 Peterson Building Renovation 11,500,000 6,500,000 g 5,000,000
2020 HVAC Replacement Clements Hall 6,720,000 6,720,000 h
2020 HVAC Replacement Hobby Hall 6,540,000 6,540,000 h
Total Proposed Construction/Acquisitions 401,546,942 - 78,750,000 197,546,942 125,250,000
TOTAL CAPITAL PLAN 1,461,337,279 354,598,627 222,571,635 661,176,364 222,990,653

Unfunded Capital Needs:
2017
2018

September 2016

*

*

*

$2 million of RFS debt will be funded by TEES.

$5 million of RFS debt will be funded by TEES, $5 million of RFS debt will be funded by AL-RSRCH, and $10 million Other will be funded by AL-RSRCH.

Renovate Ground Floor-72 Wing-Chemistry Building

Equine Phase 11 Initiative

8,000,000
18,425,000

Texas A&M

g,o

a,b,x
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TEXAS A&M UNIVERSITY at GALVESTON

FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Proceeds Other
APPROVED PROJECTS
10-3180 Academic Building Complex - Phase | 47,720,000 9,250,903 37,469,097 T,a,b,x 1,000,000 b
10-3197 Academic Building Complex Phase Il and Infrastructure 56,280,000 698,874 55,581,126 T
Pavilion 5,000,000 2,500,000 x 2,500,000 x
Total Construction/Acquisitions in Progress 109,000,000 9,949,777 95,550,223 3,500,000
TOTAL CAPITAL PLAN 109,000,000 9,949,777 95,550,223 3,500,000
Unfunded Capital Needs:
2018 The ISLE, Infrastructure, and Central Plant 55,000,000
2018 Renovation of Old Library for New Student Center 7,878,562
2019 Recreation Sports Facility Expansion and Athletic Fields 36,517,133
2019 Building Condition Assessment Upgrades 40,180,439
2019 New Engineering Research Building 46,370,963
2019 Corps Walk 579,637
September 2016 Texas A&M 8




TEXAS A&M HEALTH SCIENCE CENTER
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Proceeds Other
APPROVED PROJECTS
23-3202 Dentistry Clinical Education Facility - Dallas 95,000,000 85,000,000 T,g,0 10,000,000 b,g
23-3203 Medical Research and Education Building 2 103,800,000 791,951 103,008,049 T,g9,0
Gross Anatomy Laboratory Relocation 8,423,800 8,125,103 113,623 185,074 a,b,s
Physical Plant Projects/Equipment/Other 42,069,293 12,592,321 29,476,972
Total Construction/Acquisitions in Progress 249,293,093 21,509,375 29,590,595 188,008,049 10,185,074
PROPOSED PROJECTS
2017 Dentistry Clinical Education Facility - Dallas (addition) 32,500,000 5,000,000 24,500,000 g,0 3,000,000 b,g
Physical Plant Projects/Equipment/Other 1,500,000 1,500,000
Total Construction/Acquisitions 34,000,000 0 5,000,000 24,500,000 4,500,000
TOTAL CAPITAL PLAN 283,293,093 21,509,375 34,590,595 212,508,049 14,685,074
Unfunded Capital Needs:
2018 Multi-Institutional Translational Research Campus (excludes FF&E) 209,000,000
2020 Public Health Educational Innovation Facility 50,000,000
Texas A&M 9
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PRAIRIE VIEW A&M UNIVERSITY
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Proceeds Other
APPROVED PROJECTS
5-3126 Agriculture and Business Multipurpose Classroom Building 38,234,752 35,729,566 2,505,186
5-3157 Football Stadium and Athletic Field House 62,043,206 53,618,417 8,424,789
5-3198 Fabrication Center 17,158,000 472,726 2,158,000 14,500,000 27,274
5-3204 Capital Improvements 20,232,000 246,360 13,885,640 6,100,000
Physical Plant Projects/Equipment/Other 18,655,247 6,201,338 9,260,895 1,360,096 1,832,918
Total Construction/Acquisitions in Progress 156,323,205 96,268,407 11,418,895 29,745,736 18,890,167
PROPOSED PROJECTS
2017 Agriculture Comprehensive Facility 5,844,688 5,844,688
2018 * Energy Consumption Reduction Project 7,500,000 7,500,000
2018 Innovation and Commercialization Center for Entrepreneurs (ICCE) 10,000,000 10,000,000
2020 Food Service and Laundry Facility 8,000,000 8,000,000
Total Proposed Construction/Acquisitions 31,344,688 0 0 15,500,000 15,844,688
TOTAL CAPITAL PLAN 187,667,893 96,268,407 11,418,895 45,245,736 34,734,855

Unfunded Capital Needs:
2020
2020

September 2016

* Funding has not been finalized and is subject to change.

Co-Generation Facility 12,000,000
Cultural Arts Center 15,000,000
PVAMU

10

b,h,0,x

a,g
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TARLETON STATE UNIVERSITY
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Proceeds Other
APPROVED PROJECTS
4-3176 Memorial Football Stadium Renovation and Expansion 24,000,000 24,000,000 o,x
4-3187 Utility and Infrastructure Improvements 25,750,000 1,328,702 18,671,298 5,000,000 s 750,000
4-3195 Applied Sciences Building 1 54,000,000 54,000,000 T
Physical Plant Projects/Equipment/Other 24,422,716 12,663,054 11,270,059 489,603
Total Construction/Acquisitions in Progress 128,172,716 13,991,756 29,941,357 83,489,603 750,000
PROPOSED PROJECTS
2017 Southwest Metroplex Building 39,600,000 39,600,000 T
Total Proposed Construction/Acquisitions 39,600,000 0 0 39,600,000 0
TOTAL CAPITAL PLAN 167,772,716 13,991,756 29,941,357 123,089,603 750,000
Unfunded Capital Needs:
2017 Land Acquisitions 1,200,000
2018 Farm Repair and Modernization 16,500,000
2018 Land Acquisitions 1,200,000
2019 Applied Sciences Building 2: Agriculture 90,000,000
2019 Aquatics Center 7,000,000
2019 Convocation and Event Center 72,000,000
2019 Dining Hall Expansion 5,000,000
2019 Fort Worth Building #2 and Physical Plant 78,000,000
2019 Land Acquisitions 1,200,000
2020 Land Acquisitions 1,200,000
2020 Wisdom Gym Renovation 10,000,000

September 2016

Tarleton




TEXAS A&M UNIVERSITY - CORPUS CHRISTI

FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Other
APPROVED PROJECTS
15-3188 Life Sciences Research and Engineering Building - Ph | 60,000,000 780,140 59,219,860 T
Parking Garage - Island Campus 39,000,000 39,000,000 g,0,p
Physical Plant Projects/Equipment/Other 7,500,000 6,223,740 1,276,260
Total Construction/Acquisitions in Progress 106,500,000 7,003,880 99,496,120 0
PROPOSED PROJECTS
2017 * Energy Consumption Reduction Project - Phase | 7,100,000 7,100,000 o
Physical Plant Projects/Equipment/Other 14,000,000 12,600,000 1,400,000
Total Proposed Construction/Acquisitions 21,100,000 0 19,700,000 1,400,000
TOTAL CAPITAL PLAN 127,600,000 7,003,880 119,196,120 1,400,000

Unfunded Capital Needs:

September 2016

2018
2018
2018
2018
2018
2018
2018
2018
2018
2019
2020
2020
2021
2021

Project previously approved by the Board with third party financing under QECB program. Lower rates can be achieved through RFS.

Arts and Media Building 65,000,000
Central Plant Chiller Replacement 1,200,000
Central Plant Chilled and Hot Water Loop 3,000,000
Learning Resources - Library 70,000,000
Life Sciences Research and Engineering Complex - Ph |1 65,000,000
Momentum Athletics Complex 30,000,000
Momentum Basketball Practice Facility 15,000,000
NRC Roof Replacement 1,000,000
NRC Renovations 3,500,000
New Academic Building 45,000,000
Health Center 25,500,000
Student Aquatics Center 45,000,000
Bridge Construction 30,000,000
Convocation Center 101,250,000

A&M-Corpus Christi
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TEXAS A&M INTERNATIONAL UNIVERSITY

FY 2017 - FY 2021 CAPITAL PLAN

SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Other
APPROVED PROJECTS
16-3206 Addition of Instructional and Support Spaces 55,200,000 55,200,000 T
Physical Plant Projects/Equipment/Other 3,998,000 1,428,504 2,569,496
Total Construction/Acquisitions in Progress 59,198,000 1,428,504 57,769,496 0

PROPOSED PROJECTS

2017 Addition of Instructional and Support Spaces (addition) 13,800,000 13,800,000 g,w

Total Proposed Construction/Acquisitions 13,800,000 0 0 13,800,000

TOTAL CAPITAL PLAN 72,998,000 1,428,504 57,769,496 13,800,000
Unfunded Capital Needs:

2017 Athletics Complex 20,000,000

2017 Tennis Court Complex 12,000,000

2018 WHTC Large Classroom Addition 5,000,000

2018 Addition to Fine and Performing Arts 6,000,000

2018 Renovation of Kinesiology Convocation Building 28,000,000

2020 Art Studio/Assembly Hall Addition 60,000,000

2020 University Pool 2,000,000

2020 Addition to Science Center 11,000,000

September 2016

TAMIU
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TEXAS A&M UNIVERSITY - KINGSVILLE

FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Other
APPROVED PROJECTS
Athletic and Intramural Fields 7,000,000 7,000,000 r
Educational Complex 60,000,000 60,000,000 T
Physical Plant Projects/Equipment/Other 10,672,629 7,239,321 3,125,679 307,629
Total Construction/Acquisitions in Progress 77,672,629 7,239,321 70,125,679 307,629
PROPOSED PROJECTS
2017 Administrative Services Building 16,553,075 16,553,075 w
2017 Eckhardt Hall Renovation 9,000,000 9,000,000 w
2019 Bellamah Music Building Renovation 6,000,000 6,000,000 w
2019 ESCO Utility Project 9,000,000 9,000,000 o
2019 Parking Garage Structure 20,000,000 20,000,000 p
2021 Athletic Campaign Building 9,800,000 9,800,000 b,s
Physical Plant Projects/Equipment/Other 3,900,000 3,900,000
Total Proposed Construction/Acquisitions 74,253,075 0 74,253,075 0
TOTAL CAPITAL PLAN 151,925,704 7,239,321 144,378,754 307,629
Funding has not been finalized and is subject to change.
Unfunded Capital Needs:
2020 Athletic Venue Improvements 12,000,000
2020 Kinesthetic Studies Facility 15,000,000
2020 STEM and Educational Center at the Weslaco Campus 80,570,000
2020 Technology Learning Center 47,000,000
2021 Convocation Center 50,000,000
2021 New Campus HVAC Central Plant 30,000,000

September 2016

Texas A&M-Kingsville
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WEST TEXAS A&M UNIVERSITY
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Other
APPROVED PROJECTS
18-3199 Agricultural Sciences Complex 48,760,000 354,770 38,760,000 T,0 9,645,230 b
Amarillo Center Renovation - Phase 11 7,200,000 7,200,000 T
Engineering Renovation - Phase 11 6,000,000 75,435 5,924,565 w
Physical Plant Projects/Equipment/Other 31,623,120 6,123,418 661,191 24,838,511
Total Construction/Acquisitions in Progress 93,583,120 6,553,623 52,545,756 34,483,741
PROPOSED PROJECTS
2017 ESCO Project 10,200,000 10,200,000 o
2017 Football and Soccer/Track Stadiums 32,500,000 32,500,000 s
2017 Renovate Jarrett Hall Phase 11 14,330,000 14,330,000 h
2017 Amarillo Center Renovation - Phase Il (addition) 2,700,000 2,700,000 w
2018 Underclassmen Residence Hall - Phase 111 35,000,000 35,000,000 h
Physical Plant Projects/Equipment/Other 20,325,000 3,975,000 16,350,000
Total Proposed Construction/Acquisitions 115,055,000 0 96,005,000 19,050,000
TOTAL CAPITAL PLAN 208,638,120 6,553,623 148,550,756 53,533,741

Unfunded Capital Needs:

September 2016

2017
2018
2018
2019
2019
2019

Funding has not been finalized and is subject to change.

Undergraduate Residence Hall Renovations 3,000,000

Education Building 18,000,000

Nursing and Health Building 20,000,000

Visitor Center 20,000,000

Enrichment Center 25,000,000

Undergraduate Residence Hall - Ph IV 25,000,000
WTAMU
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TEXAS A&M UNIVERSITY - TEXARKANA

FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Other
APPROVED PROJECTS
22-2997 Multipurpose Library Building and Central Plant - Phase 2 75,700,000 73,960,714 1,739,286 T,w
Academic and Student Services Building 32,000,000 32,000,000 T
Total Construction/Acquisitions in Progress 107,700,000 73,960,714 33,739,286
TOTAL CAPITAL PLAN 107,700,000 73,960,714 33,739,286
Unfunded Capital Needs:
2019 College of Business Building 36,500,000

September 2016

A&M-Texarkana
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TEXAS A&M UNIVERSITY - COMMERCE
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Other
APPROVED PROJECTS
21-3186 Nursing and Health Sciences Building 54,000,000 293,449 48,000,000 T 5,706,551 w
Total Construction/Acquisitions in Progress 54,000,000 293,449 48,000,000 5,706,551
PROPOSED PROJECTS
2017 * Energy Conservation Measures Project 9,500,000 9,500,000 o
2019 Morris Rec Center Expansion 5,000,000 5,000,000 r
Total Proposed Construction/Acquisitions 14,500,000 0 5,000,000 9,500,000
TOTAL CAPITAL PLAN 68,500,000 293,449 53,000,000 15,206,551

* Funding has not been finalized and is subject to change.

Unfunded Capital Needs:

2018 Library and Center for Educational Innovation

and Faculty Development, and Renovation of

Existing Gee Library 82,000,000
2019 New Administration Building 30,000,000
2019 Parking Garage 20,000,000
2020 Multi-Purpose Event Center 30,000,000

September 2016 A&M-Commerce 17



TEXAS A&M UNIVERSITY - CENTRAL TEXAS
FY 2017 - FY 2021 CAPITAL PLAN

SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Proceeds Other
APPROVED PROJECTS
24-3194 Multipurpose Building 3 36,000,000 36,000,000 T
Physical Plant Projects/Equipment/Other 3,321,792 373,206 2,948,586
Total Construction/Acquisitions in Progress 39,321,792 373,206 2,948,586 36,000,000 0
PROPOSED PROJECTS
Physical Plant Projects/Equipment/Other 1,740,000 1,000,000 740,000
Total Proposed Construction/Acquisitions 1,740,000 0 0 1,000,000 740,000
TOTAL CAPITAL PLAN 41,061,792 373,206 2,948,586 37,000,000 740,000
Unfunded Capital Needs:
2020 Central Utility Plant 25,000,000
2020 Student and Faculty Learning Commons/Auditorium 60,000,000

September 2016

A&M-Central Texas
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TEXAS A&M UNIVERSITY - SAN ANTONIO

FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/16 Proceeds Proceeds Other
APPROVED PROJECTS
Science and Technology Building 63,000,000 63,000,000 T
Physical Plant Projects/Equipment/Other 3,701,828 237,999 3,463,829
Total Construction/Acquisitions in Progress 66,701,828 237,999 3,463,829 63,000,000 0
TOTAL CAPITAL PLAN 66,701,828 237,999 3,463,829 63,000,000 0
Unfunded Capital Needs:
2017 Central Plant 16,500,000
2019 Student Success and Innovation Center 37,200,000
2020 Academic Building 58,000,000
2020 General Use Building 30,000,000
2020 Kinesiology/Classroom/Lab Facility 45,000,000
2020 Library 46,400,000
September 2016 A&M-San Antonio 19




TEXAS A&M AGRILIFE RESEARCH
FY 2017 - FY 2021 CAPITAL PLAN

SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/2016 Proceeds Proceeds Other
APPROVED PROJECTS
06-3175 Agriculture & Life Sciences Building #4 32,500,000 7,510,496 10,000,000 14,989,504
06-3192 Dallas Research Center Facility 34,000,000 508,140 33,491,860
Building Expansion of the Office of the Texas State Chemist 4,500,000 3,160,537 1,339,463
Physical Plant Projects/Equipment/Other 9,587,204 4,025,914 5,561,290
Total Construction/Acquisitions in Progress 80,587,204 15,205,087 15,561,290 49,820,827
TOTAL CAPITAL PLAN 80,587,204 15,205,087 15,561,290 49,820,827

September 2016

AgriLife Research
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TEXAS A&M AGRILIFE EXTENSION SERVICE
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures

Project Projected FY Planning Prior Years PUF Debt RFS Debt

# Start Date Project Name Amount to 6/30/2016 Proceeds Proceeds Other
APPROVED PROJECTS
Physical Plant Projects/Equipment/Other 1,339,562 1,339,562
Total Construction/Acquisitions in Progress 1,339,562 0 1,339,562 0
TOTAL CAPITAL PLAN 1,339,562 0 1,339,562 0

September 2016

AgriLife Extension
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TEXAS A&M FOREST SERVICE
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/2016 Proceeds Proceeds Other
APPROVED PROJECTS
Physical Plant Projects/Equipment/Other 104,042 104,042
Total Construction/Acquisitions in Progress 104,042 0 104,042
TOTAL CAPITAL PLAN 104,042 0 104,042
Unfunded Capital Needs:
2017 Agency Facilities (new construction, renovations, 7,200,000
improvements, furnishings)
TFS

September 2016
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TEXAS A&M VETERINARY MEDICAL DIAGNOSTIC LABORATORY

FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years RFS Debt
# Start Date Project Name Amount to 6/30/2016 Proceeds Other

APPROVED PROJECTS

20-3160 Texas A&M Veterinary Medical Diagnostic Laboratory 53,600,000 38,287,271 14,712,729 n 600,000 p

Physical Plant Projects/Equipment/Other 199,000 109,060 89,940
Total Construction/Acquisitions in Progress 53,799,000 38,396,331 14,802,669 600,000
TOTAL CAPITAL PLAN 53,799,000 38,396,331 14,802,669 600,000
Unfunded Capital Needs:
2018 Texas A&M Veterinary Medical Diagnostic 15,000,000

September 2016

Laboratory, Amarillo Facility

TVMDL




TEXAS A&M ENGINEERING EXPERIMENT STATION
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/2016 Proceeds Proceeds Other
APPROVED PROJECTS
28-3196 Center for Infrastructure Renewal 73,000,000 536,793 72,463,207 n
Physical Plant Projects/Equipment/Other 4,635,515 514,871 130,644 3,990,000
Total Construction/Acquisitions in Progress 77,635,515 1,051,664 130,644 76,453,207 0
PROPOSED PROJECTS
2017 Center for Infrastructure Renewal (addition) 7,800,000 7,800,000 n
2018 TEES Headquarters Building 9,000,000 6,000,000 y 3,000,000
2018 Mary K. O'Connor Process Safety Center 12,000,000 12,000,000
2018 Rowlett Industrial Distribution Building 13,000,000 13,000,000
2019 Cyber-Physical Research and Development Center 10,000,000 10,000,000
Physical Plant Projects/Equipment/Other 4,300,000 4,300,000
Total Proposed Construction/Acquisitions 56,100,000 0 0 18,100,000 38,000,000
TOTAL CAPITAL PLAN 133,735,515 1,051,664 130,644 94,553,207 38,000,000
September 2016 TEES

O T T O
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TEXAS A&M ENGINEERING EXTENSION SERVICE

FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/2016 Proceeds Proceeds Other
APPROVED PROJECTS
Physical Plant Projects/Equipment/Other 4,300,000 44,528 500,000 3,755,472
Total Construction/Acquisitions in Progress 4,300,000 44,528 500,000 0 3,755,472
PROPOSED PROJECTS
2018 New Building at H.B. Zachry Training Center 5,500,000 5,500,000 y
2018 Water Wastewater Treatment System 8,000,000 8,000,000 vy
2020 RELLIS - TEEX Training Complex 7,000,000 7,000,000 y
2021 Fire Station/Classroom/Office - Brayton Firefield 12,000,000 12,000,000 y
Physical Plant Projects/Equipment/Other 4,500,000 4,500,000
Total Proposed Construction/Acquisitions 37,000,000 0 0 37,000,000 0
TOTAL CAPITAL PLAN 41,300,000 44,528 500,000 37,000,000 3,755,472
September 2016 TEEX
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TEXAS A&M TRANSPORTATION INSTITUTE
FY 2017 - FY 2021 CAPITAL PLAN

SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/2016 Proceeds Proceeds Other
APPROVED PROJECTS
Physical Plant Projects/Equipment/Other 1,268,674 1,268,674
Total Construction/Acquisitions in Progress 1,268,674 0 1,268,674 0
PROPOSED PROJECTS
2017 * TTI State Headquarters 75,000,000 52,600,000 22,400,000 o,y
Total Proposed Construction/Acquisitions 75,000,000 0 52,600,000 22,400,000
TOTAL CAPITAL PLAN 76,268,674 0 53,868,674 22,400,000

September 2016

* Project will not move forward until POR is complete. $13 million of RFS debt will be funded by TEES.

TTI
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SYSTEM OFFICES
FY 2017 - FY 2021 CAPITAL PLAN
SUMMARY INFORMATION

Cumulative
Total Expenditures
Project Projected FY Planning Prior Years PUF Debt RFS Debt
# Start Date Project Name Amount to 6/30/2016 Proceeds Proceeds Other
APPROVED PROJECTS
Human Capital Management Software Purchase 53,507,000 8,911,864 44,595,136
Total Construction/Acquisitions in Progress 53,507,000 8,911,864 44,595,136 0
PROPOSED PROJECTS
2017 * Gateway Education Center 80,000,000 80,000,000 o
2017 * RELLIS Campus Infrastructure 49,200,000 49,200,000 a,0
Total Proposed Construction/Acquisitions 129,200,000 0 0 129,200,000
TOTAL CAPITAL PLAN 182,707,000 8,911,864 44,595,136 129,200,000

Unfunded Capital Needs:
2019

September 2016

* Projects will not move forward until POR is complete.

Financial Management System Replacement 100,000,000

SO




Agenda Item No. 3.2
AGENDA ITEM BRIEFING

Submitted by: Billy Hamilton, Executive Vice Chancellor and Chief Financial Officer
The Texas A&M University System

Subject: Approval of the Project Scope and Budget, Appropriation for Pre-Construction
and Construction Services, and Approval for Pre-Construction and Construction
for the RELLIS Campus Infrastructure Project, The Texas A&M University
System RELLIS Campus, Bryan, Texas (Project No. 01-3228)

Background and Prior Actions:

The RELLIS Campus Infrastructure Project is included as a proposed project on the FY 2017-FY
2021 A&M System Capital Plan being approved by the Board at the September 2016 meeting.

Proposed Board Action:

1) Approve the project scope and budget.

2 Appropriate $49,200,000 for pre-construction and construction services and related
project costs.

3) Approve pre-construction and construction of the RELLIS Campus Infrastructure Project
at The Texas A&M University System (A&M System) RELLIS Campus.

Funding/Budget Amount:

Average
Estimated Annual Debt Service
Funding Source Budget Amount Debt Service Source
Available
University
Revenue Financing Fund and
System Debt Proceeds $49,200,000 $3,325,308 Other

Total Project Funds $49,200,000

Project Justification:

The A&M System is creating a new paradigm for the future of applied research, technology
development and education. We are advancing the redevelopment of our Riverside Campus,
approximately 2,000 acres of prime, largely underdeveloped real estate located adjacent to State
Highways 47 and 21 in Bryan, Texas, into our A&M System RELLIS Campus — a high-tech,
multi-institutional research, testing and workforce development campus.

The RELLIS Campus is conveniently located just 8 miles and a short 15 minutes from Texas
A&M University’s (Texas A&M) main campus. This location has long been a place where
Texas A&M has conducted world-class research, technology development and workforce
training in areas such as vehicle safety, traffic engineering, law enforcement training, biological
materials processing, robotics and unmanned aerial systems.
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Agenda Item No. 3.2
Agenda Item Briefing

The 2,000-acre RELLIS Campus is located contiguous to the Bryan City Limits on the northwest
side of Bryan, Texas. Local franchise utility providers will build all infrastructure necessary to
supply the campus with adequate capacity for the completion of the envisioned work. The
project budget only includes on-site infrastructure described in this program which includes:
electricity, voice/data, heated and chilled water, water supply, wastewater, stormwater
retention/detention, roads, and landscape features.

Scope:

This project will provide a campus infrastructure network to support the buildout of the first
phase of new buildings at the RELLIS Campus. This infrastructure includes new and repaired
roads, sanitary sewer extensions tying to the existing campus system with upgrade/pipe burst
enlargement to existing trunk lines, surface stormwater drainage in part connected to the campus
drainage system and a new regional detention/retention facility, a new central utility loop with
heating and chilled water hydronic lines, domestic water, electrical ductbank, data ductbank, and
an extension of the main gas line for the campus. EXisting and new electrical service will be
taken from overhead to underground within the first phase of development of the RELLIS
campus. A Central Utility Plant (CUP) will be constructed to house central chillers and boilers
and related equipment, and a thermal storage tower will be located adjacent to the CUP.

Construction on this project is scheduled to start in March 2017 with substantial completion
scheduled for March 2018 (Phase 1) and September 2018 (Phase 2). The total project budget is
$49,200,000.

Other Major Fiscal Impacts:

None.

Page 2 of 2



Agenda Item No. 3.2

THE TEXAS A&M UNIVERSITY SYSTEM
FACILITIES PLANNING AND CONSTRUCTION
Office of the Executive Vice Chancellor and Chief Financial Officer
July 20, 2016

Members, Board of Regents
The Texas A&M University System

Subject: Approval of the Project Scope and Budget, Appropriation for Pre-Construction and
Construction Services, and Approval for Pre-Construction and Construction for the
RELLIS Campus Infrastructure Project, The Texas A&M University System RELLIS
Campus, Bryan, Texas (Project No. 01-3228)

| recommend adoption of the following minute order:

“The project scope along with a project budget of $49,200,000 for the
RELLIS Campus Infrastructure Project is approved.

The amount of $49,200,000 is appropriated from Account No. 01-
083538, Revenue Financing System Debt Proceeds (Available University
Fund and Other), for pre-construction and construction services and related
project costs.

The RELLIS Campus Infrastructure Project, The Texas A&M
University System RELLIS Campus, Bryan, Texas, is approved for pre-
construction services and construction.

The Board of Regents of The Texas A&M University System (Board)
reasonably expects to incur debt in one or more obligations for this project,
and all or a portion of the proceeds received from the sale of such obligations
is reasonably expected to be used to reimburse the account(s) for amounts
previously appropriated and/or expended from such account(s).

As required by Section 5(a) of the Master Resolution of the Revenue
Financing System, the Board hereby determines that it will have sufficient
funds to meet the financial obligations of The Texas A&M University System,
including sufficient Pledged Revenues to satisfy the Annual Debt Service
Requirements of the Revenue Financing System and to meet all financial
obligations of the Board relating to the Revenue Financing System and that

Page 1 of 2



Agenda Item No. 3.2
July 20, 2016

the Participants, on whose behalf the debt is issued, possess the financial
capacity to satisfy their Direct Obligations.”

Respectfully submitted,
[ORIGINAL SIGNEDBY]
Billy Hamilton

Executive Vice Chancellor and
Chief Financial Officer

Approval Recommended: Approved for Legal Sufficiency:
[ORIGINAL SIGNEDBY] [ORIGINAL SIGNEDBY]

John Sharp Ray Bonilla

Chancellor General Counsel
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ATTACHMENT TO ITEM 3.2

THE TEXAS A&M UNIVERSITY SYSTEM
RELLIS CAMPUS
PROJECT NO. 01-3228

RELLIS CAMPUS INFRASTRUCTURE PROJECT BUDGET

1. Amount Available for Construction CONntract..........cccocevvvervivrienieniennnns
2. OWNETr’S CONLINGENCY ..vcvviiieieeie et
3. Architectural/ENgineering FEES .........coeiirieiieiiee e
4. Design Build Pre-Construction SEerviCes ..........ccceoeveienenenenenieeeeens
5. Site Surveys and Utility INvestigations ...........cccccevvveveviieie e
6. Geotechnical INVEStIgation ............ccccveviiieiece e
7. COMMISSIONING .ttt bbb
8. FP&C Project Management and Inspection FEes ..........ccoocvvvvveereiinnnnn,
9. Construction Materials TeStiNG .....c.ccoveveiiieiiiieiie e
10. Environmental Systems BalanCing ...........ccccooevveveiiieviecc e
11. Fire Detection and Alarm TeStiNg.........cccovvriiirinieiese e
12. ULHHEY TESTING e
13. Envelope CoNSUIANE ..........ccoveiiiiii e
14. Hazardous Materials Survey/Monitoring .........ccccocevveevieveiecseece e,
15. Movable Furnishings & EQUIPMENT...........coooiiiiiiiiiie e
16. Fiber OptiC INErTaCe ........cooviiiiiie s
17.  Security System (Card Access included in AACC) .....ccccocvvvveiieiecieinnn,
18.  TeleCOMMUNICALIONS .....ceiieiieieieie et
19. EXLErior GraphiCs .......coveiiiiiieeie e
20. Interagency and Other COSES .........coceveiirinininieeee e
21. SSC SEIVICES uvieiieeiieie ettt nee e te e s e nteenaeaneeseeeneennes
22, AUAIt AHTOWEANCE .....oouiiiieiieic et
23. Owner’s Insurance (ROCIP) AIlowance ..........cccvvvevinienienicninieee
24, TOTAL ESTIMATED COST OF PROJECT ..o,
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$38,910,000
1,946,000
3,142,000
248,000
200,000

60,000

130,000
1,270,000
1,557,000

50,000
75,000
75,000
50,000

150,000

50,000

120,000

50,000
98,000
5,000

250,000

67,000
35,000

662,000
$49,200,000



RELLIS CAMPUS INFRASTRUCTURE PROJECT SCHEDULE

THE TEXAS A&M UNIVERSITY SYSTEM
RELLIS CAMPUS
PROJECT NO. 01-3228

1. BOR Approval of Capital Plan, Pre-Construction, and Construction ................. September 1, 2016
2. Develop SCOPe DESCIIPLION .....ccviiieiieieciece et July 12, 2016
3. Complete POR FINal DIaft .........coooiiiiiiiiieee s July 19, 2016
4. Complete Review of POR Final Draft ...........cccooiiiiiiicccc e July 22, 2016
5. COMPIELE POR ...ttt bbb July 26, 2016
6. Issue Design Build (DB) Request for Qualifications (RFQ) .......ccccccevvvevvivevieinennnn, July 27, 2016
7. RFQ RESPONSES DUE ..ottt August 17, 2016
8. ShOIthiSt DB FIMMS ....cciiiiieiieciee ettt sttt ae e ra e sre e August 24, 2016
9. lIssue DB Request for Proposals (RFP) .......ccccouiiiiiieiinesieeeeee s August 25, 2016
10. RFP RESPONSES DUE ....ovviiiiieiiiie ittt sttt August 31, 2016
(S T=Y [Tt 5 = September 7, 2016
12. Chancellor Approval of Ranked Order ............ccccoeiiieiiiie i September 30, 2016
13. EXeCute DB AQIEEMENT ....ccueiiiieitieiiiesiie ettt ettt srne e October 19, 2016
14. Design KiCKOFf IMEELING.......ccviiieiicie et October 20, 2016
15. Complete SCheMALtIC DESIGN .......ccvviviiieiieieieie e January 19, 2017
16. Issue Construction Documents Package 1 (EQUIpMENt) ......cccccovvveieiieiieieiienee, January 26, 2017
17. Complete 25% Design DeVvElOPMENT ......ccooiviiiiiiiierieseeee s February 2, 2017
18. Issue Construction Document Package 2 (Site/Civil) .......ccccoevvviieieiiiciieie e, February 2, 2017
L19. RECEIVE GIMIP ...ttt et e et e e e et e e s s ettt e e s sb b e e e e s e breaeeseares March 2, 2017
20. Issue Construction Notice to Proceed Package 2 ..........ccccceveeveeveiieeieesie e, March 16, 2017
21. Complete Design DEeVEIOPMENT .......c.oiuiiiiiiieieeee e April 6, 2017
22. Complete Construction DOCUMENTS .........cccviiiiiieiieec e July 20, 2017
23. Construction Substantial Completion — Phase 1 (12 months) ........cccccoovnininnnieienn, March 2018
24. Construction Substantial Completion — Phase 1l (18 months) ...........ccccoceevveieennnns September 2018
25. OWNET OCCUPANCY ...ttt ettt ettt ettt ettt b e b et beenne e December 2018
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TEXAS A&M UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM
01-3228 RELLIS Campus Infrastructure
Available University Fund/Other

Outstanding Principal Interest Coverage
Dates Principal Amount Amount Annual Total 1.15x

BONDS 49,685,000.00
YEAR 1 48,970,000.00 715,000.00 2,608,462.50 3,323,462.50 3,821,981.88
YEAR 2 48,220,000.00 750,000.00 2,570,925.00 3,320,925.00 3,819,063.75
YEAR 3 47,430,000.00 790,000.00 2,531,550.00 3,321,550.00 3,819,782.50
YEAR 4 46,595,000.00 835,000.00 2,490,075.00 3,325,075.00 3,823,836.25
YEAR 5 45,720,000.00 875,000.00 2,446,237.50 3,321,237.50 3,819,423.13
YEAR 6 44,795,000.00 925,000.00 2,400,300.00 3,325,300.00 3,824,095.00
YEAR 7 43,825,000.00 970,000.00 2,351,737.50 3,321,737.50 3,819,998.13
YEAR 8 42,800,000.00 1,025,000.00 2,300,812.50 3,325,812.50 3,824,684.38
YEAR 9 41,725,000.00 1,075,000.00 2,247,000.00 3,322,000.00 3,820,300.00
YEAR 10 40,590,000.00 1,135,000.00 2,190,562.50 3,325,562.50 3,824,396.88
YEAR 11 39,395,000.00 1,195,000.00 2,130,975.00 3,325,975.00 3,824,871.25
YEAR 12 38,135,000.00 1,260,000.00 2,068,237.50 3,328,237.50 3,827,473.13
YEAR 13 36,810,000.00 1,325,000.00 2,002,087.50 3,327,087.50 3,826,150.63
YEAR 14 35,415,000.00 1,395,000.00 1,932,525.00 3,327,525.00 3,826,653.75
YEAR 15 33,950,000.00 1,465,000.00 1,859,287.50 3,324,287.50 3,822,930.63
YEAR 16 32,405,000.00 1,545,000.00 1,782,375.00 3,327,375.00 3,826,481.25
YEAR 17 30,780,000.00 1,625,000.00 1,701,262.50 3,326,262.50 3,825,201.88
YEAR 18 29,070,000.00 1,710,000.00 1,615,950.00 3,325,950.00 3,824,842.50
YEAR 19 27,270,000.00 1,800,000.00 1,526,175.00 3,326,175.00 3,825,101.25
YEAR 20 25,375,000.00 1,895,000.00 1,431,675.00 3,326,675.00 3,825,676.25
YEAR 21 23,380,000.00 1,995,000.00 1,332,187.50 3,327,187.50 3,826,265.63
YEAR 22 21,280,000.00 2,100,000.00 1,227,450.00 3,327,450.00 3,826,567.50
YEAR 23 19,070,000.00 2,210,000.00 1,117,200.00 3,327,200.00 3,826,280.00
YEAR 24 16,745,000.00 2,325,000.00 1,001,175.00 3,326,175.00 3,825,101.25
YEAR 25 14,300,000.00 2,445,000.00 879,112.50 3,324,112.50 3,822,729.38
YEAR 26 11,725,000.00 2,575,000.00 750,750.00 3,325,750.00 3,824,612.50
YEAR 27 9,015,000.00 2,710,000.00 615,562.50 3,325,562.50 3,824,396.88
YEAR 28 6,160,000.00 2,855,000.00 473,287.50 3,328,287.50 3,827,530.63
YEAR 29 3,160,000.00 3,000,000.00 323,400.00 3,323,400.00 3,821,910.00
YEAR 30 - 3,160,000.00 165,900.00 3,325,900.00 3,824,785.00

$ 49,685,000.00 $ 50,074,237.50 $ 99,759,237.50 $  114,723,123.19

Estimated Issuance Costs of $485,000 are included in this schedule.
Long-term rates are assumed to be 5.25%. Rates are subject to market change.
Prepared by the Office of the Treasurer - Treasury Services 7/19/16

Rates are subject to market change. Amounts are preliminary estimates
that will be revised at the time bonds are issued.
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Agenda Item No. 3.3
AGENDA ITEM BRIEFING
Submitted by: Billy Hamilton, Executive Vice Chancellor and Chief Financial Officer
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Construction
Services, and Approval for Construction for the Joint Library Facility Module 2
Project, The Texas A&M University System RELLIS Campus, Bryan, Texas
(Project No. 02-3193)
Background and Prior Actions:
The Joint Library Facility (JLF) Module 2 Project was included as an approved project on the FY
2016-FY 2020 A&M System Capital Plan approved by the Board at the September 2015
meeting.
Proposed Board Action:

1) Approve the project scope and budget.

2 Appropriate $4,950,000 for construction services and related project costs. $550,000 has
been previously appropriated to this project.

3) Approve construction of the JLF Module 2 Project at The Texas A&M University System
(A&M System) RELLIS Campus.

Funding/Budget Amount:

Average

Estimated Annual Debt Service
Funding Source Budget Amount Debt Service Source
Cash (AUF) $3,800,000 N/A N/A
Cash (AUF) $1,200,000 N/A N/A
Cash (Designated
Tuition) $ 500,000 N/A N/A
Total Project Funds $5,500,000

Project Justification:

The JLF is located on the A&M System RELLIS Campus, Bryan, Texas. The JLF is primarily a
storage facility, with an average intake of 5,000 cataloged books and/or bound volumes per
week. The existing facility (at approximately 16,000 square feet) processes some books for
inter-library loan, but the vast majority of items at JLF have never been retrieved once they have
been stored. There are currently over 480,000 items stored with an estimated ultimate collection
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Agenda Item No. 3.3
Agenda Item Briefing

capacity of between 900,000 and 1 million in Module 1. In order to keep pace with the rate of
incoming items, the storage capacity of JLF is being doubled with construction of Module 2.

Scope:

The JLF Module 2 will provide an additional 12,195 square feet of library stack space to the
existing library storage facility on the RELLIS campus. The facility provides controlled storage
for rarely circulated but valuable research materials for the period of time necessary for digital
technology and copyright restrictions to evolve so that scanned copies can take the place of print
books.

The library addition will mimic all of the original building’s components to include concrete tilt-
wall construction, while incorporating the new design standards of the RELLIS campus and the
extension of existing utilities and mechanical systems to support the addition. Module 2 has
been designed to anticipate the addition of a third module of equal size, though the site can
support a larger addition should the library’s program dictate.

Construction on this project is scheduled to start in November 2016 with substantial completion
scheduled for September 2017. The total project budget is $5,500,000.

Other Major Fiscal Impacts:

None.
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Agenda Item No. 3.3

THE TEXAS A&M UNIVERSITY SYSTEM
FACILITIES PLANNING AND CONSTRUCTION
Office of the Executive Vice Chancellor and Chief Financial Officer

July 20, 2016
Members, Board of Regents
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Construction

Services, and Approval for Construction for the Joint Library Facility Module 2
Project, The Texas A&M University System RELLIS Campus, Bryan, Texas
(Project No. 02-3193)

| recommend adoption of the following minute order:

“The project scope along with a project budget of $5,500,000 for the
Joint Library Facility Module 2 Project is approved.

The amount of $3,250,000 is appropriated from Account No. 02-
806305, Joint Library, the amount of $1,200,000 is appropriated from
Account No. 02-290227, Joint Library Facility Project, and the amount of
$500,000 is appropriated from Account No. 02-242406, Joint Library
Facility, for construction services and related project costs.

The Joint Library Facility Module 2 Project, The Texas A&M
University System RELLIS Campus, Bryan, Texas, is approved for
construction.”

Respectfully submitted,
[ORIGINAL SIGNEDBY]
Billy Hamilton

Executive Vice Chancellor and
Chief Financial Officer

Approval Recommended: Approved for Legal Sufficiency:
[ORIGINAL SIGNEDBY] [ORIGINAL SIGNEDBY]

John Sharp Ray Bonilla

Chancellor General Counsel

[ORIGINAL SIGNEDBY]

Michael K. Young, President
Texas A&M University




ATTACHMENT TO ITEM 3.3

JOINT LIBRARY FACILITY MODULE 2 PROJECT BUDGET
THE TEXAS A&M UNIVERSITY SYSTEM

RELLIS CAMPUS
PROJECT NO. 02-3193

1. Amount Available for Construction CONtracCt ...........cccovvvivriieienene i, $3,600,000
2. OWNEr’'S CONLINGENCY ..ooveiieiiieiieeie et e et ae et este e sneesneennennes 170,000
3. Architectural/ENgINEEring FEES.......ccouiiiiiiiieiieie et 368,000
4. FP&C Project Management and INSPeCction FEES..........coovvivieieniieninisesieee, 142,000
5. Movable Furnishings and EQUIPMENL...........cccoveiiiieiiee e 1,000,000
6.  AUdio Visual EQUIPMENT ..ot 20,000
7. Environmental Systems BalanCing ..........cccccooviiiiinininieeee e 25,000
8.  Energy Management SYSEMS .......c.civiiiiiiiieiieie e 45,000
9. CONSLrUCLION TESEING .veeiveeieiieiie ettt sreereans 30,000
10. ENVElope CONSUITANT ........cviiiieiecic e sne s 20,000
11. Fiber OptiC INTEITACE ......coeiieiiee e nre s 20,000
12, SECUIILY weeereeieitieeie ettt sttt ettt e e e st e ste e teeneesbeenteeseesaeentenseesreenseaneenneas 25,000
13. Interagency and Other COSES .......ccccvieiieiiiiieie e 10,000
L4, SSC SEIVICES .ecuviiiiiitiiteeiieieetie ettt sttt bbbt e st st et e st e sbesbesbesneeneaneeneens 15,000
15. Builder’s Risk InSUrance AHOWANCE .........cooeeiiieiiiieiciee e 10,000
16. TOTAL ESTIMATED COST OF PROJECT .....ociiiieiie e $5,500,000
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JOINT LIBRARY FACILITY MODULE 2 PROJECT SCHEDULE

THE TEXAS A&M UNIVERSITY SYSTEM
RELLIS CAMPUS
PROJECT NO. 02-3193

1. KICKOTT MEELING ..ottt be e ne e November 19, 2015
2. Complete SChematiC DESIGN ....ccvecveieeice e January 21, 2016
3. Complete Design DeVEIOPMENT .....ccviiiiiieieieiere s March 24, 2016
4. Complete Construction DOCUMENTS ........cceciveiiiiieiieie e July 21, 2016
5. Advertise for Competitive Sealed Proposals (CSP) .......cccccevvviiriiieniinniie e July 29, 2016
6. Pre-Bid MEELING .......oiiee et August 8, 2016
R R o A LT O] o August 19, 2016
8. CSP EVAIUALION ...ttt re e te e August 24, 2016
9. Chancellor Approval of Ranked Order ...........ccooeiiieiiniiiiiieeeee s August 31, 2016
10. BOR Approval for CONStrUCLION .........ccciveieeiiicic e September 1, 2016
11. Award ConstruCtion CONTIACE ........coocvviieiiiiiee e s October 17, 2016
12. Begin Construction (10 MONtNS) ........cccviiiiiiiieic e November 1, 2016
13. Construction Substantial CoOMPIEtION ...........ccoieiiiiiiiiree September 2017
14, OWNEI OCCUPANCY ..vviiiiieeeiiieaitteaiteeassessssaesbeeesbeeessbeessssessssseesssseesssseessssesssssessnseesans October 2017
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Agenda Item No. 3.4
AGENDA ITEM BRIEFING
Submitted by: Billy Hamilton, Executive Vice Chancellor and Chief Financial Officer
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Construction
Services, and Approval for Construction for the McAllen Multipurpose
Academic Building Project, Texas A&M University Higher Education Center,
McAllen, Texas (Project No. 02-3212)
Background and Prior Actions:
The McAllen Multipurpose Academic Building (MAB) Project was added with an FY 2016 start
date to the FY 2016-FY 2020 A&M System Capital Plan at the February 2016 Board of Regents
Meeting.
Proposed Board Action:

1) Approve the project scope and budget.

(2)  Appropriate $36,000,000 for construction services and related project costs. $4,000,000
has been previously appropriated to this project.

3) Approve construction of the MAB Project at the Texas A&M University Higher
Education Center in McAllen, subject to approval of a Higher Education Center in
McAllen by the Texas Higher Education Coordinating Board (THECB).

Funding/Budget Amount:

Average
Estimated Annual Debt Service
Funding Source Budget Amount Debt Service Source
Available
Permanent University University
Fund Debt Proceeds $30,000,000 $2,379,999 Fund
Cash $10,000,000 N/A N/A

Total Project Funds $40,000,000
Project Justification:

The A&M System, in partnership with the City of McAllen and County of Hidalgo, see a need to
provide additional higher education options offering young people more reasons to stay in the
Rio Grande Valley. A letter of intent was signed with The Texas A&M University System and
Texas A&M University (Texas A&M) representatives to develop a new Texas A&M teaching
center. The proposed new center will be located on 100 acres of land within the Tres Lagos
development on the north side of McAllen.
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Agenda Item No. 3.4
Agenda Item Briefing

Initial programs from the Texas A&M Colleges of Agriculture and Life Sciences, Engineering,
Veterinary Medicine & Biomedical Sciences, Science and Liberal Arts have been identified as
high priority programs needed within the community.

Scope:

The MAB, a building (approximately 61,470 GSF) for Texas A&M University, will be the first
building at the new McAllen location. The facility will contain multi-use spaces and include
shared facilities that support interdisciplinary programs.

The building is to include:

+ Mid-size and small general classrooms to support both core curriculum and program
specific classes
+ Lab spaces for wet, dry, engineering and technology classes

+ Administrative offices for administrative personnel, faculty, staff, teaching assistants,
security and operations

+ Parking, site development and utilities on the site
Construction on this project is scheduled to start in December 2016 with substantial completion
scheduled for March 2018, all subject to approval of a Higher Education Center by The Texas
Higher Education Coordinating Board. The total project budget is $40,000,000.

Other Major Fiscal Impacts:

None.
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Agenda Item No. 3.4

THE TEXAS A&M UNIVERSITY SYSTEM
FACILITIES PLANNING AND CONSTRUCTION
Office of the Executive Vice Chancellor and Chief Financial Officer

July 20, 2016
Members, Board of Regents
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Construction

Services, and Approval for Construction for the McAllen Multipurpose Academic
Building Project, Texas A&M University Higher Education Center, McAllen,
Texas (Project No. 02-3212)

I recommend adoption of the following minute order:

“The project scope along with a project budget of $40,000,000 for the
McAllen Multipurpose Academic Building Project is approved.

The amount of $26,000,000 is appropriated from Account No. 01-085560
Permanent University Fund Debt Proceeds (AUF), and the amount of
$10,000,000 is appropriated from Account No. 01-810272, McAllen
Multipurpose Academic Facility, for construction services and related project
costs.

The McAllen Multipurpose Academic Building Project, Texas A&M
University Higher Education Center, McAllen, Texas, is approved for
construction subject to approval of a Higher Education Center in McAllen by
the Texas Higher Education Coordinating Board.

The Board of Regents of The Texas A&M University System (Board)
reasonably expects to incur debt in one or more obligations for this project, and
all or a portion of the proceeds received from the sale of such obligations is
reasonably expected to be used to reimburse the account(s) for amounts
previously appropriated and/or expended from such account(s).”

Respectfully submitted,
[ORIGINAL SIGNEDBY]

Billy Hamilton
Executive Vice Chancellor and
Chief Financial Officer

Approval Recommended: Approved for Legal Sufficiency:
[ORIGINAL SIGNEDBY] [ORIGINAL SIGNEDBY]
John Sharp Ray Bonilla

Chancellor General Counsel

[ORIGINAL SIGNEDBY]

Michael K. Young, President
Texas A&M University




ATTACHMENT TO ITEM 3.4

MCALLEN MULTIPURPOSE ACADEMIC BUILDING PROJECT BUDGET

TEXAS A&M UNIVERSITY HIGHER EDUCATION

CENTER IN MCALLEN

PROJECT NO. 02-3212
1. Amount Available for Construction CoNtract ............cccovcevirieniniinrenese s $29,200,000
2. OWNEL’'S CONLINGENCY .oooviiiieieieie ettt sra e re e ae e e sraenaeenee e 1,531,634
3. DB Pre-CoNnStrUCIION SEIVICES. .....ccuvuiiiiiriiie it cetie e svtte e s eirte e e s ibban e e sbaaeeeaans 1,994,526
4. FP&C Project Management and INSPeCction FEES..........coovvviiricieieic e 1,033,000
5. Movable FUMMISNINGS .....c.ooiiiiee e 1,490,000
6. Movable EQUIDMENT ....c..oiiiiiee et 1,500,000
7. Audio Visual EQUIPMENT .......cciiiiiiiiieeeieee e 894,000
8. Environmental Systems BalanCing ...........ccccceviiiiininiiiiieeeee e 149,000
9. CONSLrUCLION TESEING ..veecveiieieieiie ettt e et sreere e 219,000
10. Fire Detection and Alarm TeStING ......cccveiveieiieiieie e 75,000
11. ENVElope CONSUITANT .....c.coiiiie et 100,000
12. Fiber OptiC INTErTaCe .......cocveoiiie e 643,000
13. Security System (Card Access included in AACC) .....ooovveieiiccecie e 149,000
14. Distributed ANtENNA SYSTEM .......ooviiiiiiieiiece e e 100,000
T (=T 0] G ] T ] SR 5,000
16. Interagency and Other COSES ........cooeiiiiiiiiiieieee e 259,840
17. Owner’s Insurance ALIOWAaNCE ..........cccoveiiiiiiieiiiiiiee e e 657,000
18. TOTAL ESTIMATED COST OF PROJECT ......coviiiiiiciieiei e $40,000,000
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MCALLEN MULTIPURPOSE ACADEMIC BUILDING PROJECT SCHEDULE

TEXAS A&M UNIVERSITY HIGHER EDUCATION
CENTER IN MCALLEN
PROJECT NO. 02-3212

1. Issue Design Build (DB) Request for Qualifications ............cccccovevervnienineneninnnns February 1, 2016
2. RFQ RESPONSES DUE ...vveiiiiiieiiit ettt February 22, 2016
3. Develop DB SNOIISE ....cc.ccieiieiieiecee e s February 29, 2016
4. 1ssue DB RFP t0 SNOMTISE .....ccoiiiiiiiiiiieee s March 2, 2016
5. SEIECE DB ...ttt ns March 22 2016
6. Chancellor Approval of Ranked Order ..........cccovviieiveie i April 15, 2016
7. EXeCUte DB AQIEEIMENT ........oiiiiiieiiei ettt May 6, 2016
8. Design KiCKOTTF MEEBLING........ccviiieieee st May 9, 2016
9. Complete Schematic Design with EStIMALE .........ccccoeiiiiiininiiiecee e August 8, 2016
10. BOR Approval for Construction — Not to Exceed GMP ...........cccceeveieieeiieennenn, September 1, 2016
11. Complete Bid PACKAGE 1 .......coveiviiiiiiiiiiiiiiieeeee e November 21, 2016
12. Complete Design DeVelOPMENT ........cccoeviiieiieiicc e November 21, 2016
13. Issue Notice to Proceed — PaCkage 1 .......cccceveiieieiieniee e December 28, 2016
14. Complete Construction DOCUMENES .......c.cccveiiieiieiieiiecie e February 13, 2017
15. Construction Substantial COMPIELION .........c.ooveiieiiiieieee s March 19, 2018
16. OWNEE OCCUPANCY ...vviiiiiieiiieaiiteaiteesteeesbseesbeeesbeaessbeesasbeeessbeesssbeesssbeeessbeesssbeesnseesans May 18, 2018
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TEXAS A&M UNIVERSITY

PERMANENT UNIVERSITY FUND
2-3212 McAllen Multipurpose Academic Building

Available University Fund

Outstanding Principal Interest
Dates Principal Amount Amount Annual Total

BONDS 30,300,000.00
YEAR 1 29,360,000.00 940,000.00 1,439,250.00 2,379,250.00
YEAR 2 28,375,000.00 985,000.00 1,394,600.00 2,379,600.00
YEAR 3 27,340,000.00 1,035,000.00 1,347,812.50 2,382,812.50
YEAR 4 26,260,000.00 1,080,000.00 1,298,650.00 2,378,650.00
YEAR 5 25,125,000.00 1,135,000.00 1,247,350.00 2,382,350.00
YEAR 6 23,940,000.00 1,185,000.00 1,193,437.50 2,378,437.50
YEAR 7 22,695,000.00 1,245,000.00 1,137,150.00 2,382,150.00
YEAR 8 21,395,000.00 1,300,000.00 1,078,012.50 2,378,012.50
YEAR 9 20,030,000.00 1,365,000.00 1,016,262.50 2,381,262.50
YEAR 10 18,600,000.00 1,430,000.00 951,425.00 2,381,425.00
YEAR 11 17,105,000.00 1,495,000.00 883,500.00 2,378,500.00
YEAR 12 15,535,000.00 1,570,000.00 812,487.50 2,382,487.50
YEAR 13 13,895,000.00 1,640,000.00 737,912.50 2,377,912.50
YEAR 14 12,175,000.00 1,720,000.00 660,012.50 2,380,012.50
YEAR 15 10,375,000.00 1,800,000.00 578,312.50 2,378,312.50
YEAR 16 8,485,000.00 1,890,000.00 492,812.50 2,382,812.50
YEAR 17 6,510,000.00 1,975,000.00 403,037.50 2,378,037.50
YEAR 18 4,440,000.00 2,070,000.00 309,225.00 2,379,225.00
YEAR 19 2,270,000.00 2,170,000.00 210,900.00 2,380,900.00
YEAR 20 - 2,270,000.00 107,825.00 2,377,825.00

$ 30,300,000.00 $ 17,299,975.00 47,599,975.00

Estimated issuance costs of $300,000 are included in this schedule.

Long-term rates are assumed to be 4.75%. Rates are subject to market change.

Prepared by the Office of the Treasurer - Treasury Services 6/30/16

Rates are subject to market change. Amounts are preliminary estimates
that will be revised at the time bonds are issued.
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Agenda Item No. 3.5
AGENDA ITEM BRIEFING
Submitted by: Billy Hamilton, Executive Vice Chancellor and Chief Financial Officer
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Construction
Services, and Approval for Construction for the Fabrication Center Project,
Prairie View A&M University, Prairie View, Texas (Project No. 05-3198)

Background and Prior Actions:

The Fabrication Center Project was included as an approved project on the FY 2016-FY 2020
A&M System Capital Plan approved by the Board at the September 2015 meeting.

Proposed Board Action:

1) Approve the project scope and budget.

(2)  Appropriate $16,658,000 for construction services and related project costs and revert
$1,215,800 of previous appropriations to source account. $1,715,800 has been previously

appropriated to this project.

3) Approve construction of the Fabrication Center Project at Prairie View A&M University

(PVAMU).
Funding/Budget Amount:
Average
Estimated Annual Debt Service
Funding Source Budget Amount Debt Service Source
Tuition
Revenue Financing Revenue
System Debt Proceeds $14,500,000 $1,138,986 Bonds
Available
Permanent University University
Fund Debt Proceeds $ 2,158,000 $171,344 Fund
Cash (Designated
Tuition) $ 500,000 N/A N/A
Total Project Funds $17,158,000

Project Justification:

The current fabrication shop at the School of Architecture is inadequate to meet the needs of
growing academic programs and research activities. The existing shop does not provide
sufficient space for equipment or an open area for the assembly of models. There is no
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separation between noisy and dust-producing activities (such as wood and metal shop) and dust-
sensitive computers and digital 3D printers. No space is currently available for anticipated
research on high performance building envelopes.

Scope:

The Fabrication Center is proposed to be located near the School of Architecture building with a
pedestrian connection for student convenience. The facility will provide lab space and
equipment for undergraduate and graduate students of the School of Architecture. The
fabrication program is based on projected requirements for FY 2020 through FY 2025. New
digital fabrication technology and complex designs will continue to increase the use of digital
fabrication in the future. The facility should be designed with the flexibility to allow conversion
of space from conventional to digital fabrication tools. Workshop space in the existing School of
Architecture building is proposed to be converted to an additional studio for the growing digital
media arts and visualization program.

Construction on this project is scheduled to start in October 2016 with substantial completion
scheduled for January 2018. The total project budget is $17,158,000.

Other Major Fiscal Impacts:

None.
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Agenda Item No. 3.5

THE TEXAS A&M UNIVERSITY SYSTEM
FACILITIES PLANNING AND CONSTRUCTION
Office of the Executive Vice Chancellor and Chief Financial Officer

July 20, 2016
Members, Board of Regents
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Construction

Services, and Approval for Construction for the Fabrication Center Project,
Prairie View A&M University, Prairie View, Texas (Project No. 05-3198)

| recommend adoption of the following minute order:

“The project scope along with a project budget of $17,158,000 for the
Fabrication Center Project is approved.

The amount of $14,500,000 is appropriated from Account No. 01-
083536, Revenue Financing System Debt Proceeds (Tuition Revenue Bonds),
and the amount of $2,158,000 is appropriated from Account No. 01-084243,
Permanent University Fund Debt Proceeds (Available University Fund), for
construction services and related project costs. The amount of $1,215,800 is
reverted from Account No. 05-220784, Designated Tuition Reserve Single
Use Funds.

The Fabrication Center Project, Prairie View A&M University,
Prairie View, Texas, is approved for construction.

The Board of Regents of The Texas A&M University System (Board)
reasonably expects to incur debt in one or more obligations for this project,
and all or a portion of the proceeds received from the sale of such obligations
is reasonably expected to be used to reimburse the account(s) for amounts
previously appropriated and/or expended from such account(s).

As required by Section 5(a) of the Master Resolution of the Revenue
Financing System, the Board hereby determines that it will have sufficient
funds to meet the financial obligations of The Texas A&M University System,
including sufficient Pledged Revenues to satisfy the Annual Debt Service
Requirements of the Revenue Financing System and to meet all financial
obligations of the Board relating to the Revenue Financing System and that
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Agenda Item No. 3.5
July 20, 2016

the Participants, on whose behalf the debt is issued, possess the financial
capacity to satisfy their Direct Obligations.”

Respectfully submitted,

[ORIGINAL SIGNEDBY]

Billy Hamilton
Executive Vice Chancellor and
Chief Financial Officer

Approval Recommended: Approved for Legal Sufficiency:
[ORIGINAL SIGNEDBY] [ORIGINAL SIGNEDBY]

John Sharp Ray Bonilla

Chancellor General Counsel

[ORIGINAL SIGNEDBY]

George C. Wright, President
Prairie View A&M University
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ATTACHMENT TO ITEM 3.5

FABRICATION CENTER PROJECT BUDGET

PRAIRIE VIEW A&M UNIVERSITY
PROJECT NO. 05-3198

1. Amount Available for Construction CONract ..........c.ccoeveervrrieiiienieniesie e $11,278,000
2. OWNEL’S CONLINGENCY ..ooviiiieieieiieiiesiee ettt sttt be e sreeneeenee e 562,885
3. Architectural/ENgiNEering FEES .......ccoviiiiieiierie ettt 905,000
4. Site Surveys & Utility INVeStIgatioNnS ..........ccoveiieieiiiere e 30,000
5. Geotechnical INVESTIGAtION .......cc.eiiiiieiiiie e e 40,000
6. COMMISSIONING...c.uiiiiiiieiiiie ittt eee et e e e st e ste st e reeaeeneesreeeeeree e 97,000
7. ENnvelope CONSUIANL...........ccoieiiie e 50,000
8.  Program Of REQUIFEMENES ........ccuiiiiiieie ettt 40,000
9. FP&C Project Management FEE.........couiiiiiiiiie e 443,000
10. Movable Furnishings and EQUIPMENT ..........ccooviiiiiiiiiieiesee e 2,472,000
11. SeCUrity EQUIPIMENT .....ccviiiiiie ettt te et sre e 165,000
12, AV EQUIPMENL. ..ottt et sae e ne e 225,000
13. Construction MaterialS TESTING ....c.cccviieiierieieriere e 113,115
14. Fire Detection & Alarm System Testing/Life Safety Code Review .................... 75,000
15. Fiber Optic INterface/CIS ........coo i 150,000
16. Data/TeleCOMMUNICALIONS .......ccveiiiiiiieiieciesiceee et 193,000
17. Testing & BalanCing ........ccooviiiiiiiiieie e 97,000
S (=T 0] G €] T ] SR 32,000
I TR AN 1 1117 0] <GSR 10,000
20. SSC SOIULIONS ...veviiieiieiieieie ettt sttt bt benreeneas 80,000
21. Owner’s Insurance AIIOWANCE ........ccccoiiiiiiiiiiiiie e e 100,000
22. TOTAL ESTIMATED COST OF PROJECT ....cooviiiieecieecee e $17,158,000
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FABRICATION CENTER PROJECT SCHEDULE

PRAIRIE VIEW A&M UNIVERSITY
PROJECT NO. 05-3198

1. Design KiCKOTF MEEBLING.......iiiiiieie ettt December 2015
2. Issue Construction Manager at RisSk (CMAR) RFP ......ccoooiiiiiiiiiieeec e February 22, 2016
3. Receive CMAR RFP RESPONSES ......ccuviieiieiiieiesieesteaieseesssessesseesseasesseessesssessessseans March 11, 2016
4. Complete SChematiC DESIGN .......ccviiiiieiieiiee e March 16, 2016
5. ShOrtlist CMAR FIIMS ..ooiiiiieiieiesesess st March 21, 2016
6. INterview CIMAR ShOIHISt ....coooviiiii e March 28, 2016
7. Chancellor Approval of Ranked Order ..........cccoveiieiieie i April 11, 2016
8. Execute CMAR AQIEEMENT ......ccuiiiiiiiiiieie e April 25, 2016
9. Complete Design DeVEIOPMENT ..........cviiieiicie et June 15, 2016
10. Receive Guaranteed Maximum Price from CMAR ..o July 28, 2016
11.1SSUE CD PACKAgE #1......oecie ettt July 28, 2016
12. BOR Approval for CONSIIUCTION .........cooviieieiiieiiene e September 1, 2016
13. Begin Construction — CD Package #1 ........c.cccevveiiiiiie e October 2016
14. Complete Construction DOCUMENTS .........cceviiirieriirienieseeeeee e December 2016
15. Submit THECB Application for REVIEW ..........cccceiieiicieiic e December 2017
16. Substantial CoOMPIELION ..o s January 2018
17. OWNEE OCCUPANCY ...vviiuitieiirieaittesteeessbaeesbeeeasbeeessbeesssbeeessbeeessbeesssseesnbseesbseesnseeeanseeens February 2018
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PRAIRIE VIEW A&M UNIVERSITY
REVENUE FINANCING SYSTEM
5-3198 Fabrication Center
Tuition Revenue Bonds

Outstanding Principal Interest
Dates Principal Amount Amount Annual Total

BONDS 14,500,000.00
YEAR 1 14,050,000.00 450,000.00 688,750.00 1,138,750.00
YEAR 2 13,580,000.00 470,000.00 667,375.00 1,137,375.00
YEAR 3 13,085,000.00 495,000.00 645,050.00 1,140,050.00
YEAR 4 12,570,000.00 515,000.00 621,537.50 1,136,537.50
YEAR 5 12,030,000.00 540,000.00 597,075.00 1,137,075.00
YEAR 6 11,460,000.00 570,000.00 571,425.00 1,141,425.00
YEAR 7 10,865,000.00 595,000.00 544,350.00 1,139,350.00
YEAR 8 10,240,000.00 625,000.00 516,087.50 1,141,087.50
YEAR 9 9,585,000.00 655,000.00 486,400.00 1,141,400.00
YEAR 10 8,900,000.00 685,000.00 455,287.50 1,140,287.50
YEAR 11 8,185,000.00 715,000.00 422,750.00 1,137,750.00
YEAR 12 7,435,000.00 750,000.00 388,787.50 1,138,787.50
YEAR 13 6,650,000.00 785,000.00 353,162.50 1,138,162.50
YEAR 14 5,825,000.00 825,000.00 315,875.00 1,140,875.00
YEAR 15 4,965,000.00 860,000.00 276,687.50 1,136,687.50
YEAR 16 4,060,000.00 905,000.00 235,837.50 1,140,837.50
YEAR 17 3,115,000.00 945,000.00 192,850.00 1,137,850.00
YEAR 18 2,125,000.00 990,000.00 147,962.50 1,137,962.50
YEAR 19 1,085,000.00 1,040,000.00 100,937.50 1,140,937.50
YEAR 20 - 1,085,000.00 51,537.50 1,136,537.50

$ 14,500,000.00 $ 8,279,725.00 $ 22,779,725.00

Long-term rates are assumed to be 4.75%. Rates are subject to market change.
Prepared by the Office of the Treasurer - Treasury Services 6/30/16

Rates are subject to market change. Amounts are preliminary estimates
that will be revised at the time bonds are issued.
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PRAIRIE VIEW A&M UNIVERSITY
PERMANENT UNIVERSITY FUND
5-3198 Fabrication Center
Available University Fund

Outstanding Principal Interest
Dates Principal Amount Amount Annual Total

BONDS 2,180,000.00
YEAR 1 2,110,000.00 70,000.00 103,550.00 173,550.00
YEAR 2 2,040,000.00 70,000.00 100,225.00 170,225.00
YEAR 3 1,970,000.00 70,000.00 96,900.00 166,900.00
YEAR 4 1,895,000.00 75,000.00 93,575.00 168,575.00
YEAR 5 1,815,000.00 80,000.00 90,012.50 170,012.50
YEAR 6 1,730,000.00 85,000.00 86,212.50 171,212.50
YEAR 7 1,640,000.00 90,000.00 82,175.00 172,175.00
YEAR 8 1,545,000.00 95,000.00 77,900.00 172,900.00
YEAR 9 1,445,000.00 100,000.00 73,387.50 173,387.50
YEAR 10 1,340,000.00 105,000.00 68,637.50 173,637.50
YEAR 11 1,235,000.00 105,000.00 63,650.00 168,650.00
YEAR 12 1,120,000.00 115,000.00 58,662.50 173,662.50
YEAR 13 1,000,000.00 120,000.00 53,200.00 173,200.00
YEAR 14 875,000.00 125,000.00 47,500.00 172,500.00
YEAR 15 745,000.00 130,000.00 41,562.50 171,562.50
YEAR 16 610,000.00 135,000.00 35,387.50 170,387.50
YEAR 17 470,000.00 140,000.00 28,975.00 168,975.00
YEAR 18 320,000.00 150,000.00 22,325.00 172,325.00
YEAR 19 165,000.00 155,000.00 15,200.00 170,200.00
YEAR 20 - 165,000.00 7,837.50 172,837.50

$ 2,180,000.00 $ 1,246,875.00 $ 3,426,875.00

Estimated issuance costs and rounding of $22,000 are included in this schedule.
Long-term rates are assumed to be 4.75%. Rates are subject to market change.
Prepared by the Office of the Treasurer - Treasury Services 6/30/16

Rates are subject to market change. Amounts are preliminary estimates
that will be revised at the time bonds are issued.
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Agenda Item No. 3.6
AGENDA ITEM BRIEFING
Submitted by: Billy Hamilton, Executive Vice Chancellor and Chief Financial Officer
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Construction
Services, and Approval for Construction for the Academic Building Complex
Phase Il and Infrastructure Project, Texas A&M University at Galveston,
Galveston, Texas (Project No. 10-3197)
Background and Prior Actions:
The Academic Building Complex Phase Il and Infrastructure Project was included as an
approved project on the FY 2016-FY 2020 A&M System Capital Plan approved by the Board at
the September 2015 meeting.
Proposed Board Action:

1) Approve the project scope and budget.

(2)  Appropriate $50,540,000 for construction services and related project costs. $5,740,000
has been previously appropriated to this project.

3 Approve construction of the Academic Building Complex Phase Il and Infrastructure
Project at Texas A&M University at Galveston (TAMUG).

Funding/Budget Amount:

Average
Estimated Annual Debt Service
Funding Source Budget Amount Debt Service Source
Tuition
Revenue Financing Revenue
System Debt Proceeds $56,280,000 $4,420,794 Bonds

Total Project Funds $56,280,000
Project Justification:

At present, TAMUG is unable to hold significant and very large events on campus like
convocation, etc., simply because there is not an appropriately sized venue. Currently, the
TAMUG campus uses its Physical Education (PE) Facility to hold smaller campus events. These
events range in variety and include new student conferences, the career fair, the Science
Olympiad, family weekend, and research symposia. Since the PE Facility was not designed as
an event space, inherent deficiencies of the space surface when hosting events. The facility is
severely challenged in terms of basic services. For example, the acoustics of the space are
subpar, presentation technology is limited and the atmosphere is not suitable for most events.
For larger events requiring catering, food and beverage service is equally challenging.
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Agenda Item No. 3.6
Agenda Item Briefing

Amenities such as breakout rooms and pre-function spaces do not exist. With the completion of
Phase Il of the Academic Building Complex Project, the university will gain a dedicated event
space and allow the PE Facility to return to its intended use.

Scope:

Phase Il of the Academic Building Complex Project will provide the TAMUG campus with a
capacity to host large, campus-wide events in an appropriate facility. It will include a large
multipurpose space, support spaces, smaller seminar rooms, and a business center. The new
facility will allow TAMUG to host academic conferences and research symposia, solidifying and
advancing the institution’s commitment to undergraduate and graduate instruction and research
of marine and maritime studies in science, engineering and business. The campus will also be
able to better serve existing student activities and enrollment services for annual events such as
family weekend, new student conferences, preview days, and the career fair, as well as
convocation and graduation. It will support TAMUG’s vision to host critical events and
academic conferences in an environment representative of an established campus with high
quality instruction and instill pride amongst the Sea Aggie community.

Phase 1l of the new Academic Building Complex Project is also planned to include the campus
bookstore, light food service, the Human Resources office suite, and the Associate Vice
President of Administration and Auxiliary Services office suite. These programs will
complement the student services and instructional spaces planned in the Phase | building and
consolidate many student activities at the new face of the university. A crucial component of the
new Academic Building Complex Phase Il Project will provide current and potential students
with a high-quality experience of The Texas A&M University System and its campuses.

The infrastructure portion of the project will upgrade various thermal, electrical and IT loops
campus-wide and provide a new wastewater treatment plant.

Construction on this project is scheduled to start in October 2016 with substantial completion
scheduled for June 2018. The total project budget is $56,280,000.

Other Major Fiscal Impacts:

None.
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Agenda Item No. 3.6

THE TEXAS A&M UNIVERSITY SYSTEM
FACILITIES PLANNING AND CONSTRUCTION
Office of the Executive Vice Chancellor and Chief Financial Officer

July 20, 2016
Members, Board of Regents
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Construction

Services, and Approval for Construction for the Academic Building Complex
Phase Il and Infrastructure Project, Texas A&M University at Galveston,
Galveston, Texas (Project No. 10-3197)

I recommend adoption of the following minute order:

“The project scope along with a project budget of $56,280,000 for the
Academic Building Complex Phase Il and Infrastructure Project is
approved.

The amount of $50,540,000 is appropriated from Account No. 01-
083536, Revenue System Financing Debt Proceeds (Tuition Revenue Bonds),
for construction services and related project costs.

The Academic Building Complex Phase Il and Infrastructure Project,
Texas A&M University at Galveston, Galveston, Texas, is approved for
construction.

The Board of Regents of The Texas A&M University System (Board)
reasonably expects to incur debt in one or more obligations for this project,
and all or a portion of the proceeds received from the sale of such obligations
is reasonably expected to be used to reimburse the account(s) for amounts
previously appropriated and/or expended from such account(s).

As required by Section 5(a) of the Master Resolution of the Revenue
Financing System, the Board hereby determines that it will have sufficient
funds to meet the financial obligations of The Texas A&M University System,
including sufficient Pledged Revenues to satisfy the Annual Debt Service
Requirements of the Revenue Financing System and to meet all financial
obligations of the Board relating to the Revenue Financing System and that
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Agenda Item No. 3.6
July 20, 2016

the Participants, on whose behalf the debt is issued, possess the financial
capacity to satisfy their Direct Obligations.”

Respectfully submitted,
[ORIGINAL SIGNEDBY]

Billy Hamilton
Executive Vice Chancellor and

Chief Financial Officer

Approval Recommended: Approved for Legal Sufficiency:

[ORIGINAL SIGNEDBY
RayBonilla FOR] [ORIGINAL SIGNEDBY]
John Sharp Ray Bonilla

Chancellor General Counsel

[ORIGINAL SIGNEDBY]

Michael K. Young, President
Texas A&M University

[ORIGINAL SIGNEDBY]

Douglas J. Palmer
Interim Chief Operations Officer
Texas A&M University at Galveston
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ATTACHMENT TO ITEM 3.6

INFRASTRUCTURE

TEXAS A&M UNIVERSITY AT GALVESTON
PROJECT NO. 10-3197

ACADEMIC BUILDING COMPLEX PHASE Il AND PROJECT BUDGET

Amount Available for Construction CONtract ..........ccceveeevveieiiienenie e
OWNET’S CONLINGENCY vttt bbbttt nee s
Architectural/ENgINEering FEES .......cciviiiiieiiee e
Construction Manager at Risk Pre-Construction ServiCes.........coccovvevvveiivneninenn,
Program Of REQUITEMENTS........cc.oiiiiiiiiiieeeeee e
FP&C Project Management and INSPECtion FEES.........ccvvvvereeiesieeieeie e
Movable Furnishings & EQUIPMENT .........c.coveiiiieiecece e
AUdio Visual EQUIPMENT .......ooiiie e

© © N o g &~ D P

Environmental Systems BalanCing ..........ccoceoeiiiiniiiiiiiiineeee e

[EEY
©

CONSLIUCTION TESTING ..eveiiiiieiieieie ittt nne s

-
-

. Fire Detection and Alarm TeStING .......ccccvveriiieiieii e

-
no

Envelope COoNSUITANT ..........oooiiiiicec e

-
w

Fiber OptiC INTErface .......ccooieiiiiiicce e s
Security System (Card Access included in AACC) ...ocooevieiieieceeee e

o
o &

Distributed ANtENNA SYSTEM .....ooviiiiieiee e

-
o

EXIEriOr GraphiCS ....vociiiiicic ettt

-
~

Interagency and Other COSES .....ccvciiieiiiiie e
SSEC SEIVICES ..uvietiiiiie ettt ettt ettt et et e s e e be e e e e saeeanb e e nbeesateenreeanes
ATTWOIK ATTOWENCE ..ottt ettt ba e s ae e reesre e

N R
S © ®

. Owner’s InSurance ALIOWANCE ......ocevvrruiiiieeeiiiieeiee e e e et e et e e e eeseessrrinseeeeeseeens

. TOTAL ESTIMATED COST OF PROJECT ......ccoviiiiiiiiiieiie e

N
[y

Page 1 of 4

$42,557,200
2,183,860
4,124,000
210,710
140,910
1,482,000
1,534,000
1,300,000
183,000
273,000
50,000
120,000
456,000
243,000
60,000
5,000
251,290
60,000
100,000
946,030
$56,280,000



ACADEMIC BUILDING COMPLEX PHASE Il AND PROJECT SCHEDULE

INFRASTRUCTURE

TEXAS A&M UNIVERSITY AT GALVESTON

PROJECT NO. 10-3197
1. BOR Capital Plan APProval ... September 4, 2015
2. Issue A/E Best Value SEIECHION ........c.cvviiiiiiiiieie s December 3, 2015
3. Chancellor Approval of A/E BeSt ValUE ........ccccceiiiiiiiiiiicecce e January 5, 2016
4. lssue Construction Manager at Risk (CMAR) Request for Proposal (RFP)........... January 13, 2016
5. Design KiCKOTf IMEELING.........ooiiiiiiiiiiieee e February 5, 2016
6. RECEIVE RFP RESPONSE ....c.eeivieiiiiieiiieiiesie st este s ee et e te et e sta e e e eneesnaenne s February 9, 2016
7. ShOrtlist CIMAR FIMMS ..ottt et e s aees February 18, 2016
8. EXECULE AJE AQIEEIMENT........eiieiieiesiecie e see e se s e e e e ste e reesteeaesnaenne s February 25, 2016
9. Interview CMAR ShOItHSE.......ooociiiii e s March 1, 2016
10. Chancellor Approval of Ranked Order ...........cccccveveiieieiie i March 15, 2016
11. Complete Schematic Design With EStIMALe ... April 4, 2016
12. EXecute CMAR AQIEEIMENT .....icieiieeiiecie e rieeie et ee s ste et sae e e sae e sre e e e April 15, 2016
13. Complete Design DeVEIOPMENT .........ccoiiiiiiiiieicee e July 25, 2016
14. Receive GMP from CMAR ..ot August 18, 2016
15. Issue Construction Document Package 1 .........cccooeveieninininieieese e September 1, 2016
16. BOR Approval for CONStrUCLION ........cc.ecvveiiiiicie e September 1, 2016
17. 1ssue Notice to Proceed PaCkage 1 ........ccccviiiiiiieiiiieie et October 5, 2016
18. Complete Construction DOCUMENLES ..........ccveiieiieieiiesie e December 20, 2016
19. Submit THECB Application for REVIEW ..........cccceiiiiiiiiiieieeee e May 13, 2018
20. Construction Substantial Completion ..........cccoeiiiiiiie i June 13, 2018
21, OWNEE OCCUPANCY .....eeutientiiieesieete ettt ettt sb e b et b e e nn e August 7, 2018
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TEXAS A&M UNIVERSITY at Galveston
REVENUE FINANCING SYSTEM

10-3197 Academic Building Complex Phase Il and Infrastructure
Tuition Revenue Bonds

Outstanding Principal Interest
Dates Principal Amount Amount Annual Total

BONDS 56,280,000.00

YEAR 1 54,535,000.00 1,745,000.00 2,673,300.00 4,418,300.00
YEAR 2 52,705,000.00 1,830,000.00 2,590,412.50 4,420,412.50
YEAR 3 50,790,000.00 1,915,000.00 2,503,487.50 4,418,487.50
YEAR 4 48,780,000.00 2,010,000.00 2,412,525.00 4,422,525.00
YEAR 5 46,675,000.00 2,105,000.00 2,317,050.00 4,422,050.00
YEAR 6 44,470,000.00 2,205,000.00 2,217,062.50 4,422,062.50
YEAR 7 42,160,000.00 2,310,000.00 2,112,325.00 4,422,325.00
YEAR 8 39,740,000.00 2,420,000.00 2,002,600.00 4,422,600.00
YEAR 9 37,205,000.00 2,535,000.00 1,887,650.00 4,422,650.00
YEAR 10 34,550,000.00 2,655,000.00 1,767,237.50 4,422,237.50
YEAR 11 31,770,000.00 2,780,000.00 1,641,125.00 4,421,125.00
YEAR 12 28,860,000.00 2,910,000.00 1,509,075.00 4,419,075.00
YEAR 13 25,810,000.00 3,050,000.00 1,370,850.00 4,420,850.00
YEAR 14 22,615,000.00 3,195,000.00 1,225,975.00 4,420,975.00
YEAR 15 19,270,000.00 3,345,000.00 1,074,212.50 4,419,212.50
YEAR 16 15,765,000.00 3,505,000.00 915,325.00 4,420,325.00
YEAR 17 12,095,000.00 3,670,000.00 748,837.50 4,418,837.50
YEAR 18 8,250,000.00 3,845,000.00 574,512.50 4,419,512.50
YEAR 19 4,220,000.00 4,030,000.00 391,875.00 4,421,875.00
YEAR 20 - 4,220,000.00 200,450.00 4,420,450.00

$

56,280,000.00

32,135,887.50

88,415,887.50

Long-term rates are assumed to be 4.75%. Rates are subject to market change.

Prepared by the Office of the Treasurer - Treasury Services 6/30/16

Rates are subject to market change. Amounts are preliminary estimates
that will be revised at the time bonds are issued.
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Agenda Item No. 3.7
AGENDA ITEM BRIEFING

Submitted by: Billy Hamilton, Executive Vice Chancellor and Chief Financial Officer
The Texas A&M University System

Subject: Approval of the Project Scope and Budget, Appropriation for Construction
Services, and Approval for Construction for the Life Sciences Research and
Engineering Building — Phase | Project, Texas A&M University-Corpus Christi,
Corpus Christi, Texas (Project No. 15-3188)
Background and Prior Actions:
The Life Sciences Research and Engineering Building — Phase | Project was included as an
approved project on the FY 2016-FY 2020 A&M System Capital Plan approved by the Board at
the September 2015 meeting.
Proposed Board Action:
1) Approve the project scope and budget.
(2)  Appropriate $60,000,000 for construction services and related project costs and revert
previous appropriations to source account. $3,700,000 has been previously appropriated
to this project.

3) Approve construction of the Life Sciences Research and Engineering Building — Phase |
Project at Texas A&M University-Corpus Christi (A&M-Corpus Christi).

Funding/Budget Amount:

Average
Estimated Annual Debt Service
Funding Source Budget Amount Debt Service Source
Tuition
Revenue Financing Revenue
System Debt Proceeds $60,000,000 $4,712,933 Bonds

Total Project Funds $60,000,000
Project Justification:

The Island Campus of A&M-Corpus Christi is located on Ward Island between Corpus Christi
Bay and Oso Bay in the southeast area of the City of Corpus Christi, Texas. This is the location
of all academic, research and administrative functions of the university. As part of the scope of
the master plan completed in 2013, a study was initiated that assisted the university in
understanding its market, how it benchmarks against its peers and determined where the growth
needs to occur to fulfill the strategic plan for the campus. The study found that A&M-Corpus
Christi captures 40% to 45% (45% for Nueces) of the available student higher education
population from the local market area. A&M-Corpus Christi could capture a higher percentage
of its local market by making itself more attractive to the students who choose to go elsewhere.
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Agenda Item Briefing

Knowing what institutions are enrolling students from the local market area gives insight on
what A&M-Corpus Christi needs to provide in order to make it more attractive to those students
who leave the area for another university. These campuses become primary targets to
benchmark against for facilities both existing and future. A&M-Corpus Christi has grown from
approximately 4,500 students in 1993 to approximately 10,500 students as of the fall 2012
census. This represents an average year-to-year growth rate of 4.62%.

This building directly supports the Science, Technology, Engineering, and Math (STEM)
initiative and provides some of the research space necessary to continue to attract top researchers
and solidify the university position as an “emerging research institution.” The building supports
the two fastest growing colleges at the university (Life Sciences and Engineering) and allows for
the expansion of engineering degree programs (electrical, civil, and mechanical). The new
building specifically adds teaching lab space for biology and anatomy labs and extensive
research labs space for Life Science disciplines. The existing space in the Center for Science
that is being used for Life Science teaching will be re-purposed for engineering purposes.

Scope:

This project will construct a new three-story education facility with crawl space basement
complete with six instructional labs, 34 research labs, faculty and staff offices, and general
support spaces. The project will be constructed under the Construction Manager at Risk
(CMAR) delivery method.

The three-story building sits on Island Boulevard in a gateway position to the interior of the
campus. This signifies the importance to the university of the life sciences with research focused
on marine biology and environmental ecology.

Construction on this project is scheduled to start in October 2016 with substantial completion
scheduled for July 2018. The total project budget is $60,000,000.

Other Major Fiscal Impacts:

None.
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THE TEXAS A&M UNIVERSITY SYSTEM
FACILITIES PLANNING AND CONSTRUCTION
Office of the Executive Vice Chancellor and Chief Financial Officer

July 20, 2016
Members, Board of Regents
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Construction

Services, and Approval for Construction for the Life Sciences Research and
Engineering Building — Phase | Project, Texas A&M University-Corpus Christi,
Corpus Christi, Texas (Project No. 15-3188)

| recommend adoption of the following minute order:

“The project scope along with a project budget of $60,000,000 for the
Life Sciences Research and Engineering Building — Phase | Project is
approved.

The amount of $60,000,000 is appropriated from Account No. 01-
083536, Revenue Financing System Debt Proceeds (Tuition Revenue Bonds),
for construction services and related project costs. The amount of $3,700,000
is reverted to Account No. 15-834580, Life Sciences and Research Planning.

The Life Sciences Research and Engineering Building — Phase |
Project, Texas A&M University-Corpus Christi, Corpus Christi, Texas, is
approved for construction.

The Board of Regents of The Texas A&M University System (Board)
reasonably expects to incur debt in one or more obligations for this project,
and all or a portion of the proceeds received from the sale of such obligations
is reasonably expected to be used to reimburse the account(s) for amounts
previously appropriated and/or expended from such account(s).

As required by Section 5(a) of the Master Resolution of the Revenue
Financing System, the Board hereby determines that it will have sufficient
funds to meet the financial obligations of The Texas A&M University System,
including sufficient Pledged Revenues to satisfy the Annual Debt Service
Requirements of the Revenue Financing System and to meet all financial
obligations of the Board relating to the Revenue Financing System and that
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July 20, 2016

the Participants, on whose behalf the debt is issued, possess the financial
capacity to satisfy their Direct Obligations.”

Respectfully submitted,
[ORIGINAL SIGNEDBY]
Billy Hamilton

Executive Vice Chancellor and
Chief Financial Officer

Approval Recommended: Approved for Legal Sufficiency:
[ORIGINAL SIGNEDBY] [ORIGINAL SIGNEDBY]

John Sharp Ray Bonilla

Chancellor General Counsel

[ORIGINAL SIGNEDBY]

Flavius C. Killebrew, President
Texas A&M University-Corpus Christi
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ATTACHMENT TO ITEM 3.7

LIFE SCIENCES RESEARCH AND ENGINEERING PROJECT BUDGET

BUILDING - PHASE |

TEXAS A&M UNIVERSITY-CORPUS CHRISTI

PROJECT NO. 15-3188
1. Amount Available for Construction CoNtract.............ccocevvvriinininierene e $47,659,000
2. OWNET’'S CONINZENICY uvvviiiiriiiirieiiiiesietesteeesteeesbessssseesssseesssseesssseessseeesssnessns 2,098,450
3. Architectural/ENgINEEring FEES .......ccoiiieiiiieiieieeie e 4,300,000
4., CMAR Pre-ConstruCtiOn SEIVICES ......ccicviieeiiiriii e eiiie e e s eiris e srar e e serbee e srreee s 170,000
5. FP&C Project Management and InSPection FEES ........ccccveveevviieieeneeie s 1,549,000
6.  Movable FUMNIShINGS .......ccoiieiice s 1,490,550
7. Movable EQUIPMENT ..o 300,000
8. Audio Visual EQUIPMENT........ooiiiiiiiiieieeee s 350,000
9.  Environmental Systems BalanCing ..........ccccovveviiiiiiieii e 300,000
10.  CONSLIUCHION TESLING ..ocvveviieieiieeie ettt esreenne s 458,000
11. Fire Detection and Alarm TeStING.......c.eoviierieereiiie e e 75,000
12, ENVEIOPe CONSUITANT .....ooviieiiieeiesie e 134,000
13.  Fiber Optic INtErface .......ccoooeieeice e 550,000
14. Security System (Card Access included in AACC) ....ccooovevveieiiie e 200,000
15. Distributed ANtENNA SYSTEM .....c..oiiiiieieciereee e 100,000
16.  EXIEriOr GraphiCS ...cceciveieiiieiieeiesee e eee e ste e e et e et ae e sreeeesreenneenneas 5,000
17. Interagency and Other COSES .......cccceiieiiiieiiece e 131,000
18, SSC SEIVICES ..uveuiiiiiieiteitieieeee ettt sttt sttt r et e e seesbesbesbenne e 66,620
19, ArWOIK AHOWANCE ...oeveeieiiiee ettt ettt e et e e e s b aae e e aaes 6,000
20. Owner’s Insurance ALIOWANCE ........ccooviviiiiiiiiiiee e et 57,380
21. TOTAL ESTIMATED COST OF PROJECT ......ccoiiiiiieieise e $60,000,000
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LIFE SCIENCES RESEARCH AND ENGINEERING PROJECT SCHEDULE

BUILDING - PHASE |

TEXAS A&M UNIVERSITY-CORPUS CHRISTI
PROJECT NO. 15-3188

1. Issue AE Request for QUalIfICAtIONS ..........cceieiieiiiiiiiireeee e September 9, 2015
2. RFQ RESPONSES DUE ...ttt ans October 7, 2015
3. Develop AE SNOITHSE .......ooiiieiiceee e e October 20, 2015
4, AE INTEIVIBWS ...eiiiiiiiiiieiieie ettt bbbttt bbbt November 5, 2015
5. Chancellor Approval of Ranked Order ...........cccccereiininiiiiiiicee e November 20, 2015
6. EXECULE AE AQIrEBMENT.....ciiiieiiiiiiiie ettt December 18, 2015
7. Design KiCKOTF MEELING.......oiieiiiieiieie et February 5, 2016
8. Issue CMAR Request for Proposals .........cccccceiveiiiiieiieie e February 23, 2016
9. RFP RESPONSES DIUE.......ciiiiiiiieiiieeiee sttt sttt March 16, 2016
10. Develop CMAR ShOrtHSt .......coveiiiiiiicce e March 24, 2016
O Y AN = [ 41 (=T VA 1=\ April 1, 2016
12. Complete SChematiC DESION .......cveiieiiece e April 15, 2016
13. Chancellor Approval of Ranked OFder..........cccooiiiiiiiiiniiieeee e April 22, 2016
14, EXecute CMAR AQrEBMENT......uii i ecitie sttt srbe e sabe e s nneeean May 13, 2016
15. GMP (75% DID) ..oovvoveeeeeeeeeeeeesesesses s essssees s sss s ess st ss s ensessansennsnens July 28, 2016
16. Complete Design DeVEIOPMENT ........ooviiiiiiiiie e July 29, 2016
17. Complete Bid PACKAGE L.......coveiiiiiiiiiiiisiieieeeeee et August 22, 2016
18. BOR Approval for CONStrUCLION ..........ccccueieiiiiicciece e September 1, 2016
19. Complete Bid PACKAGE #2 .......ooveiiiiiiiieiieiee e October 3, 2016
20. 1SSUE NOLICE 10 PrOCEEA .....ocvviiieiieieiee et October 14, 2016
21. Complete Construction DOCUMENTS .........ccuvieieiieriinierie e January 20, 2017
22. Submit THECB Application for REVIEW ........c.cccveiiiiiiice e May 2018
23. Construction Substantial ComPIEtioN ............ccviiiiiiiii e July 2018
24, OWNET OCCUPANCY ....vvieiuiiieiuietessietessteaeasbeeessteeessbeeessseesssbeesssbeesssbeesssbeeessseesssseeansseesnseens October 2018
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TEXAS A&M UNIVERSITY - CORPUS CHRISTI
REVENUE FINANCING SYSTEM

15-3188 Life Sciences Research and Engineering Building - Phase |
Tuition Revenue Bonds

Outstanding Principal Interest
Dates Principal Amount Amount Annual Total

BONDS 60,000,000.00
YEAR 1 58,135,000.00 1,865,000.00 2,850,000.00 4,715,000.00
YEAR 2 56,185,000.00 1,950,000.00 2,761,412.50 4,711,412.50
YEAR 3 54,140,000.00 2,045,000.00 2,668,787.50 4,713,787.50
YEAR 4 52,000,000.00 2,140,000.00 2,571,650.00 4,711,650.00
YEAR 5 49,755,000.00 2,245,000.00 2,470,000.00 4,715,000.00
YEAR 6 47,405,000.00 2,350,000.00 2,363,362.50 4,713,362.50
YEAR 7 44,945,000.00 2,460,000.00 2,251,737.50 4,711,737.50
YEAR 8 42,365,000.00 2,580,000.00 2,134,887.50 4,714,887.50
YEAR 9 39,665,000.00 2,700,000.00 2,012,337.50 4,712,337.50
YEAR 10 36,835,000.00 2,830,000.00 1,884,087.50 4,714,087.50
YEAR 11 33,870,000.00 2,965,000.00 1,749,662.50 4,714,662.50
YEAR 12 30,765,000.00 3,105,000.00 1,608,825.00 4,713,825.00
YEAR 13 27,515,000.00 3,250,000.00 1,461,337.50 4,711,337.50
YEAR 14 24,110,000.00 3,405,000.00 1,306,962.50 4,711,962.50
YEAR 15 20,545,000.00 3,565,000.00 1,145,225.00 4,710,225.00
YEAR 16 16,810,000.00 3,735,000.00 975,887.50 4,710,887.50
YEAR 17 12,895,000.00 3,915,000.00 798,475.00 4,713,475.00
YEAR 18 8,795,000.00 4,100,000.00 612,512.50 4,712,512.50
YEAR 19 4,500,000.00 4,295,000.00 417,762.50 4,712,762.50
YEAR 20 - 4,500,000.00 213,750.00 4,713,750.00

$ 60,000,000.00 $ 34,258,662.50 94,258,662.50

Long-term rates are assumed to be 4.75%. Rates are subject to market change.

Prepared by the Office of the Treasurer - Treasury Services 6/30/16

Rates are subject to market change. Amounts are preliminary estimates
that will be revised at the time bonds are issued.
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Agenda Item No. 3.8
AGENDA ITEM BRIEFING
Submitted by: Michael K. Young, President
Texas A&M University
Subject: Approval of the Project Scope and Budget, Appropriation for Pre-Construction
and Construction Services, and Approval for Construction for the Rudder Hall
HVAC Project, Texas A&M University, College Station, Texas (Project No.
2015-05024)
Proposed Board Action:

1) Approve the project scope and budget.

2 Appropriate $6,830,500 for pre-construction and construction services and related project
costs.

3) Approve construction of the Rudder Hall HVAC Project at Texas A&M University.

Funding/Budget Amount:

Average
Estimated Annual Debt Service
Funding Source Budget Amount Debt Service Source
Revenue Financing Housing
System Debt Proceeds $6,830,500 $489,600 Revenue

Total Project Funds $6,830,500
Project Justification:

Originally constructed in 1989, Rudder Hall is a four-story concrete structure consisting of 128
modular rooms/spaces (the majority being dorm rooms). Total square footage is approximately
70,000 gsf.

Each room is conditioned by an individual Fan Coil Unit (FCU) served by a four-pipe Chilled
Hot Water/Hot Water (CHW/HW) piping distribution system. Each room has a thermostat and
fan speed control switch (Hi/Med/Lo). Corridors are conditioned by two Outside Air (OA) units
located in mechanical rooms adjacent to the stairwells on both ends of the first floor. OA intake
louvers are located in areaway near grade and ducted in crawl space to the OA units. OA is
delivered to the corridor and introduced to each room via door undercut using toilet exhaust to
draw. Each stairwell has wall-mounted FCUs located on the 2nd and 3rd floor landings.

The HVAC system has reached the end of its useful life and is in need of replacement.
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Agenda Item No. 3.8
Agenda Item Briefing

Scope:

This project will replace all FCUs with new four-pipe FCUs with HW coils in the re-heat
position. Each room will have a thermostat and humidistat to implement a humidity control
strategy at the room level. Conditioned OA will be provided via new roof-mounted air handler
(RTU) with integral Energy Recovery Units (ERUs). Existing exhaust fans will be removed and
new exhaust ductwork will be manifolded on the roof and routed to each of the ERUs to capture
energy currently being exhausted. New OA and exhaust duct risers will be installed to introduce
conditioned fresh air into each room.

Existing electrical switchgear is in good condition and is suitably sized to accommodate the
HVAC renovation.

General construction shall consist of the removal and replacement of existing ceilings to
facilitate mechanical work. No significant mechanical work is planned for the corridor. The
ceiling and lights are not in need of replacement on this project. A bid alternate for one new roof
hatch for safer roof access as well as an alternate for two new floor hatches to be located in each
stairwell will be issued to provide access for replacement of and repair of crawl space exhaust
fans.

The current schedule calls for substantial completion of the Rudder Hall HVAC Project in July
2017. The total project budget is $6,830,500.

Other Major Fiscal Impacts:

None.
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Agenda Item No. 3.8

TEXAS A&M UNIVERSITY
Office of the President

July 20, 2016
Members, Board of Regents
The Texas A&M University System
Subject: Approval of the Project Scope and Budget, Appropriation for Pre-Construction

and Construction Services, and Approval for Construction for the Rudder Hall
HVAC Project, Texas A&M University, College Station, Texas (Project No.
2015-05024)

I recommend adoption of the following minute order:

“The project scope along with a project budget of $6,830,500 for the
Rudder Hall HVAC Project is approved.

The amount of $6,830,500 is appropriated from Account No. 01-
083536, Revenue Financing System Debt Proceeds (Housing Revenue) for
pre-construction and construction services and related project costs.

The Rudder Hall HVAC Project, Texas A&M University, College
Station, Texas, is approved for construction.

The Board of Regents of The Texas A&M University System (Board)
reasonably expects to incur debt in one or more obligations for this project,
and all or a portion of the proceeds received from the sale of such obligations
is reasonably expected to be used to reimburse the account(s) for amounts
previously appropriated and/or expended from such account(s).

As required by Section 5(a) of the Master Resolution of the Revenue
Financing System, the Board hereby determines that it will have sufficient
funds to meet the financial obligations of The Texas A&M University System,
including sufficient Pledged Revenues to satisfy the Annual Debt Service
Requirements of the Revenue Financing System and to meet all financial
obligations of the Board relating to the Revenue Financing System and that
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July 20, 2016

the Participants, on whose behalf the debt is issued, possess the financial
capacity to satisfy their Direct Obligations.”

Respectfully submitted,

[ORIGINAL SIGNEDBY]

Michael K. Young, President
Texas A&M University

Approval Recommended: Approved for Legal Sufficiency:
[ORIGINAL SIGNEDBY]

Ray Bonilla
General Counsel

[ORIGINAL SIGNEDBY]

John Sharp
Chancellor

[ORIGINAL SIGNEDBY]
Billy Hamilton

Executive Vice Chancellor and
Chief Financial Officer
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ATTACHMENT TO ITEM 3.8

RUDDER HALL HVAC PROJECT PROJECT BUDGET

TEXAS A&M UNIVERSITY

PROJECT NO. 2015-05024
1. Construction Cost (Complete CSI Breakout Tab) .......c.cccceeviviiieiiiiciiece e, $5,700,000
2. Construction Contingency @ 10%0 .....c.cccveeeieeieiieieee e $570,000
3. Architectural/Engineering (A/E) FEES .......cooi it $360,000
4.  SSC Support (Keying/Fire Alarms/Utilities SUPPOI/ELC.) ....ccovvvveriviininieienns, $17,500
5. SSC Project Management FEES ........c.ciiviiiiieiieie e se et 183,000
6. TOTAL ESTIMATED COST OF PROJECT .....cccviiiiiiieieieie e $6,830,500
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RUDDER HALL HVAC PROJECT PROJECT SCHEDULE

TEXAS A&M UNIVERSITY
PROJECT NO. 2015-05024

© o N o g M~ DN E

D] o I - o ARSI January 28, 2016
95%0 DESIGN REVIBW ...ttt sttt st et sre et sne e e June 6, 2016
SOlICItAtioN OF BIAS .....cuveiiieiecieie et sra e enraene s July 2016
BIO OPENING et August 2016
Board of Regents Approval for COnStrucCtion.............ccccvveveiieevveieseese e September 1, 2016
Contract Award/NOtICe 10 PrOCEEA .........cccoviiiiiiieieie e September 2016
Begin HVAC RePIaCemMENt .........ocviiiiic e September 2016
THECB NOUTICALION DUE......c.eiiiiiieiiiiiiee et July 2017
HVAC Replacement Project COMPIELION ..........ccevveiiiiieiicie e July 30, 2017
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TEXAS A&M UNIVERSITY
REVENUE FINANCING SYSTEM
Rudder Hall HVAC
Housing Revenue

Outstanding Principal Interest Coverage
Dates Principal Amount Amount Annual Total 1.15x

BONDS 6,900,000.00
YEAR 1 6,755,000.00 145,000.00 345,000.00 490,000.00 563,500.00
YEAR 2 6,605,000.00 150,000.00 337,750.00 487,750.00 560,912.50
YEAR 3 6,445,000.00 160,000.00 330,250.00 490,250.00 563,787.50
YEAR 4 6,280,000.00 165,000.00 322,250.00 487,250.00 560,337.50
YEAR 5 6,105,000.00 175,000.00 314,000.00 489,000.00 562,350.00
YEAR 6 5,920,000.00 185,000.00 305,250.00 490,250.00 563,787.50
YEAR 7 5,725,000.00 195,000.00 296,000.00 491,000.00 564,650.00
YEAR 8 5,520,000.00 205,000.00 286,250.00 491,250.00 564,937.50
YEAR 9 5,305,000.00 215,000.00 276,000.00 491,000.00 564,650.00
YEAR 10 5,080,000.00 225,000.00 265,250.00 490,250.00 563,787.50
YEAR 11 4,845,000.00 235,000.00 254,000.00 489,000.00 562,350.00
YEAR 12 4,600,000.00 245,000.00 242,250.00 487,250.00 560,337.50
YEAR 13 4,340,000.00 260,000.00 230,000.00 490,000.00 563,500.00
YEAR 14 4,065,000.00 275,000.00 217,000.00 492,000.00 565,800.00
YEAR 15 3,780,000.00 285,000.00 203,250.00 488,250.00 561,487.50
YEAR 16 3,480,000.00 300,000.00 189,000.00 489,000.00 562,350.00
YEAR 17 3,165,000.00 315,000.00 174,000.00 489,000.00 562,350.00
YEAR 18 2,835,000.00 330,000.00 158,250.00 488,250.00 561,487.50
YEAR 19 2,485,000.00 350,000.00 141,750.00 491,750.00 565,512.50
YEAR 20 2,120,000.00 365,000.00 124,250.00 489,250.00 562,637.50
YEAR 21 1,735,000.00 385,000.00 106,000.00 491,000.00 564,650.00
YEAR 22 1,335,000.00 400,000.00 86,750.00 486,750.00 559,762.50
YEAR 23 910,000.00 425,000.00 66,750.00 491,750.00 565,512.50
YEAR 24 465,000.00 445,000.00 45,500.00 490,500.00 564,075.00
YEAR 25 - 465,000.00 23,250.00 488,250.00 561,487.50

$ 6,900,000.00 $ 5,340,000.00 $ 12,240,000.00 $ 14,076,000.00

Estimated issuance costs and rounding of $69,500 are included in this schedule.
Long-term rates are assumed to be 5.00%. Rates are subject to market change.
Prepared by the Office of the Treasurer - Treasury Services 7/1/16

Rates are subject to market change. Amounts are preliminary estimates
that will be revised at the time bonds are issued.
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Agenda Item No. 3.9
AGENDA ITEM BRIEFING
Submitted by:  Michael K. Young, President
Texas A&M University
Subject: Approval of the Project Scope and Budget, Appropriation for Pre-
Construction and Construction Services, and Approval for Construction for
the Re-Imagine the Libraries, Phase 3 Project at Texas A&M University,
College Station, Texas (Project No. 2014-04428)
Proposed Board Action:

(1) Approve the project scope and budget.

(2)  Appropriate $6,600,000 for pre-construction and construction services and related project
costs. $700,000 has been previously appropriated to this project.

(3) Approve construction of the Re-Imagine the Libraries, Phase 3 Project at Texas A&M
University (Texas A&M).

Funding/Planning Amount:

Average
Estimated Annual Debt Service
Funding Source Budget Amount Debt Service Source
Local Funds — Cash $7,300,000 N/A N/A

Total Project Funds $7,300,000
Project Justification:

The Evans Library and Library Annex complex are a fundamental resource for students and
faculty at Texas A&M. These library facilities support academic and research success through a
variety of services and resources. The libraries also serve as a centralized gathering space in this
region of campus as part of the overall campus life experience. They host a signature event
during Gig ‘Em Week activities as well as serving as a site for other campus activities, such as
housing the University Writing Center and a successful flu vaccine site for the Beutel Health
Center program.

With approximately 80,000 people coming into the buildings each week, it is an ongoing
challenge to keep the spaces updated to provide the level of services consistent with the
expectations of an institution of Texas A&M’s caliber. In addition to carrying out smaller
facility updates on a regular basis, several years ago the University Libraries began a strategic,
long-term approach to space planning titled “Re-lmagining the Libraries.” 1In 2010, the
University Libraries completed the first two phases that primarily addressed the creation of an
information commons on the first floor of Evans Library. That remodel proved to be extremely
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successful and similar changes have been implemented on a smaller scale at the West Campus
Library and the Medical Sciences Library.

The University Libraries have recently completed the design process for Phase 3 of Re-
Imagining the Libraries, our most ambitious project to date. It is driven by our strategic
initiatives and feedback from library users. It is the first significant update associated with the
Library Annex since it was built in the late 1990s. Approval to proceed with the construction
will allow continued enhancement of the spaces and services and assist in meeting the vision of
the University Libraries being “the indispensable hub of discovery, learning, and creativity at
Texas A&M.”

Scope:

This Phase 3 of “Re-Imagining the Libraries” initiative is a complex multi-floor, multi-phase
effort involving space in both the Evans Library and Library Annex Buildings and incorporating
the following elements:

e Expand the University Writing Center to keep up with the increasing load of student
tutoring services

e Move to a single service point model for the Annex by merging two separate desk
services and relocating staff for more efficient service and make parallel enhancements to
the single service point in the Evans Library

e Provide significant technological upgrades in our multi-media student learning spaces to
meet increasing demands for development and editing space

e Create a state of the art, multi-format preservation facility to support our collections for
future generations

e Update our library instruction and student learning/consultation spaces to keep up with
changes in learning styles and constant demands for electrical power

e Enhance access to and visibility of our Map and GIS collection and services

This ambitious project will include significant space reconfiguration and redefinition in the
following locations (square footage is approximate):

e 8,000 sq ft on the Library Annex 1* floor
e 14,500 sq ft on the Library Annex 4" floor
e 35,500 sq ft on the Evans Library 2™ floor
e 1,200 sq ft on the Evans Library 1% floor

Other Major Fiscal Impacts:

None.
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TEXAS A&M UNIVERSITY
Office of the President
July 20, 2016

Members, Board of Regents
The Texas A&M University System

Subject:  Approval of the Project Scope and Budget, Appropriation for Pre-Construction and
Construction Services, and Approval for Construction for the Re-lmagine the

Libraries, Phase 3 Project at Texas A&M University, College Station, Texas (Project
No. 2014-04428)

I recommend adoption of the following minute order:

“The project scope along with a project 