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Statement of Net Position
• Total TAMUS Capital 

Assets - $7.9 Billion as 
of 08/31/2024

• Property manager 
plays an important role

• Responsible for adding 
the capital assets
• Select correct class 

code
• Determine 

acquisition or 
disposal method

• Understand the impact 
to the financial 
statements
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Capital Asset Schedule N-2
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• Capital assets balances are reported by type of asset (rows)
• Current year activity is reported by column (columns)
• Sample Schedule N-2 below (partial)

Beginning Balance Completed CIP
Increase/Decrease 

Interagency Additions Deletions Ending Balance
Non-Depreciable/Non-Amortizable 
Assets
Land and Land Improvements 4,550,127.94 0.00 0.00 728,399.36 0.00 5,278,527.30
Construction in Progress 740,365,094.73 (6,002,640.64) (298,801,394.17) 504,714,784.16 0.00 940,275,844.08
Other Tangible Capital Assets 157,664.26 0.00 0.00 0.00 (8,239.00) 149,425.26
Total Non-Depreciable/Non-
Amortizable Assets 745,072,886.93 (6,002,640.64) (298,801,394.17) 505,443,183.52 (8,239.00) 945,703,796.64
Depreciable Assets
Buildings 120,432,908.25 3,363,176.70 45,669,965.62 8,500,500.00 (120,258.00) 177,846,292.57
Infrastructure 93,308,424.75 1,151,126.49 30,513,426.00 0.00 (383,365.64) 124,589,611.60
Facilities and Other Improvements 14,264,719.09 1,408,806.95 4,797,528.15 0.00 0.00 20,471,054.19
Furniture and Equipment 26,707,615.61 79,530.50 (14,334.00) 216,300.44 (161,900.49) 26,827,212.06
Vehicles, Boats, and Aircraft 15,348,223.44 0.00 0.00 308,237.30 (18,721.00) 15,637,739.74
Other Capital Assets 2,302,035.81 0.00 0.00 0.00 0.00 2,302,035.81
Total Depreciable Assets 272,363,926.95 6,002,640.64 80,966,585.77 9,025,037.74 (684,245.13) 367,673,945.97

Schedule N-2
Texas A&M University System Offices

Note 2 - Capital Assets
For the Year Ended August 31, 2024



Sch N-2 Row/Column Details
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• Report Definitions – available on website, also included in 
reporting instructions



FFX Class Codes  
• Screen 581 FFX Class code table defines the GL Account and 

Account Control
• GL Account 089730, 1730  Furniture & Equipment

• GL Account determines the Schedule N-2 Row
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FFX Acquisition/Disposal Codes
• FFX Screen 583 - Acquisition (A) and Disposal (D) codes
• Account Control determines the Sch N-2 Column
• Acquisition method ‘PO’ is commonly used for asset purchases

• Account control 4400 - N-2 Additions column
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FFX Acquisition/Disposal Code 
Crosswalk
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Acquisition and Disposal Methods (FFX Screen 583)

Account 
Control FAMIS Description

Column Placement
 AFR N-2 Schedule Operating Statement Impact

Acquisition Methods
A PO 4400 Purchases / Credits-Current Year Additions Expended for Plant Facilities

A PY 4620 Prior Year Restatement Adjustments Restatement

A RC 4410 Reclass from CIP Completed CIP IntraFund Transfer In

A TA 4415 Trf From Non-TAMUS Agency W/I TX Inc-Interagency Transactions Transfer from Other State Agencies

Acquisition/
Disposal Method

Disposal Methods

D AJ 5495 Current Year Adjustments Deletions Other NonOperating Expense

D AM 5622 PY Restatement-Amortization Adjustments Restatement

D CJ 5419 TDCJ Computer Recovery Program Deletions Gain (Loss) on Disposal of Capital Asset

D CN 5410 Cannibalized Deletions Other NonOperating Expense

D DA 5410 Damaged Deletions Other NonOperating Expense

D DD 5410 Non-Functioning / Obsolete Deletions Other NonOperating Expense

N-2 column and operating statement row for each code
• See Handout on website, also included in reporting instructions



Financial Statement Impact
Capital Asset Purchases
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Asset Purchase - Acquisition Method PO

E&G Designated Investment in Plant Current Year

Expended for Plant Facilities (100,000.00) (250,000.00) 350,000.00 0.00

Department purchases 
capital asset

(8xxx subcode)

Department purchases 
capital asset

(8xxx subcode)

Property Manager Adds 
Asset to FFX

Must Net to Zero 
at Year-End

E&G Designated Investment in Plant Current Year
Cash (100,000.00) (250,000.00) (350,000.00)
Capital Assets 350,000.00 350,000.00
Total Assets (100,000.00) (250,000.00) 350,000.00 0.00

Fund Balance/Net Position 100,000.00 250,000.00 (350,000.00) 0.00

Schedule IV-Fund
Statement of Revenues, Expenses, and Changes in Net Position by Fund Group

Schedule III-Fund
Statement of Net Position by Fund Group



Capital Asset Transfers
• Intra-System Transfers

• Must match between System Members
• Acquisition/disposal method corresponds to Campus Code

• Business objects query useful to verify amounts
• Eliminated on TAMUS Combined AFR

• Transfers with Non-TAMUS State Agencies

• Both agencies must agree and book the same value and 
asset type (vehicle, equipment, etc.)

• Eliminated on State ACFR
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Agency Uses SPA Example SPA Entry Required

Internal Yes TxDOT Yes

External No UT No



Transfer Documentation
• Document asset transfers to/from Non-TAMUS 

agencies
• Internal - Printout from SPA showing asset transfer 

• External - Transfer Worksheet signed by other Agency
• “External to External transfer worksheet” from 

Comptroller’s website – submit to System Office, not SPA

• Submit with AFR package (October)
• Intra-System Transfers verified during mid-September 

• Financial reporting team completes schedule and submits 
to the System Office
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AFR Schedule N-2- Footnote 2
Capital Asset Transfer Details
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Schedule N-2 - Footnote 2
Texas A&M Transportation Institute

Interagency Review
For the Year Ended August 31, 2024

Increase 
Interagency - 
Intrasystem

Increase 
Interagency - 
Non-TAMUS 

Agency

Decrease 
Interagency - 
Intrasystem

Decrease 
Interagency - 
Non-TAMUS 

Agency
Depreciable Assets
Buildings 2,046,604.82
Furniture and Equipment 6,492.87 22,145.00 (18,420.30)
Vehicle, Boats, and Aircraft (31,539.60)
Total Depreciable Assets 2,053,097.69 22,145.00 (49,959.90)

Less Accumulated Depreciation for
Buildings (1,757,964.84)
Furniture and Equipment (6,492.87) (22,145.00) 11,402.56
Vehicles, Boats, and Aircraft 27,784.78
Total Accumulated Depreciation (1,764,457.71) (22,145.00) 39,187.34
Depreciable Assets, Net 288,639.98 0.00 (10,772.56)



State Requirements
• Note 2 Submitted via CANSS web application

• Reconcile to AFR schedule N-2 (Note 2) by row and 
column

• Deadline October 20th 
• USAS entries required 
• Enter data prior to deadline to allow time to resolve 

errors 
• Determine who will update CANSS and post USAS 

entries
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https://fmx.cpa.texas.gov/fmx/pubs/afrrptreq/notes/index.php?menu=1&section=note2&page=submission
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Note 2/CANSS Columns
Column What to review

Beginning balance Should match PY published N-2 schedule
CANSS beginning balance populated from USAS

Adjustments Column should net to zero.  If there is a balance, 
amount should be reported as a restatement, 
need to consider materiality 

Completed CIP Must net to zero

Interagency Transactions Includes intra-system transfers and transfers 
with other state agencies

Additions Verify Depreciation/Amortization matches 
operating statement (see N-2 Footnote 1)

Deletions Cost of assets removed in deletions column 
cannot exceed the depr/amort removed (CANSS 
edit)

Ending Balance Must match USAS balance to certify



Schedule N-2 Footnote 1
• Verify Deprecation Expenses per Operating Statement 

matches the Additions column per N-2 Schedule
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Schedule N-2 - Footnote 1
Texas A&M University

Depreciation & Amortization Review
For the Year Ended August 31, 2024

N-2 Additions 
Column

Accumulated Depreciation (233,745,890.32)
Accumulated Amortization (1,149,779.12)
Accumulated Amortization-Right-to-Use Assets (18,340,067.82)
Total per Schedule N-2 (253,235,737.26)
 
Depreciation/Amortization per Ex IV 253,235,737.26
Variance 0.00



AFR Review  - Schedule N-2
• System Office Example – available on website
• Review CIP row

• Has balance changed?  
• Is there a pending project close-out?
• Unusual to have Deletions for CIP

• Review fully depreciated assets – are they still in 
use?

• Operating Statement (Schedule IV-Fund), Expended 
for Plant Facilities row must net to zero
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FFX Overnight Process
• FFX Entries are fed to FRS overnight
• Impact of FFX entries is not reflected on the financial 

statements until the following day
• FFX batch feeds to FRS and updates the capital asset 

GL accounts
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Leases and RTU Assets 
• Accounting guidance for leases changed effective FY 2022
• Operating and Capital leases are gone
• Now we have “Right-to-Use” (RTU) assets
• Contracts meeting specific criteria are recorded in FinQuery 

software (formerly LeaseQuery) 
• Use of someone else’s asset for “specified period of time”
• Materiality Threshold $100,000

• Property managers are not typically involved in RTU assets, 
entries generated from FinQuery

• Included on capital asset Note 2, enter in CANSS and USAS
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SBITA – Software Subscriptions
• Accounting guidance for software subscriptions (cloud 

computing) changed effective FY 2023
• New acronym – SBITAs, Subscription-Based IT Arrangements 
• Contracts meeting specific criteria are recorded in FinQuery 

software (formerly LeaseQuery) 
• Right to Use  another party’s software for “specified period of 

time”
• Materiality Threshold $500,000
• Careful contract analysis

• Include on capital asset Note 2, enter in CANSS and USAS
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Gift Report 
• During desk review, compare total gifts reported on 

the 4th quarter gift report to gift total per the 
financial statements

• Non-monetary gifts should be recognized as gift 
revenue

• Capital Gifts
• Added in FFX using acquisition method ‘GF’

• Value is the estimated fair value at date of gift
19



Gift Report (cont’d)
• Non-Capital Gifts (below capitalization threshold) 

• Gift revenue is recorded using a journal entry
• Journal entry will vary depending on type of asset

• Typical Journal Entry
• Debit SL expense code (similar to code used if the 

donated asset were purchased such as supplies)

• Credit SL Gift Revenue 0295, Non-Monetary Gifts

• Communicate with gift receipting to identify assets 
which need to be recorded 20



Questions?
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USAS Entries
Teresa Edwards, CPA
Controller
Texas A&M System Office
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USAS Entries
• Analyze Existing Balances

• Several Methodologies can be used
• Post Entries in USAS or submit to the Fiscal Office for entries 

to be posted
• Update the CANSS Website
• Ensure USAS, FAMIS and CANSS have the same balance
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Analyze Existing 
Balances
• Run FMQuery Balance Sheet
• Review Asset Balances for Fund 7999-Local Funds

• All capital asset and depreciation balances will be reported in 
Fund 7999
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Update USAS Entry Form
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Reversing Tcodes-Post as of 
8/31, they will reverse in the CY, 
so we always start with zero
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Post Entries Edit Mode 2-
Rerun Balance Sheet
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If USAS already has Activity
• Then an entry is needed for the difference between the new 

balances and the existing balances
• Recommend removing these balances to start with zero
• For the example below use 644 tcodes for these amounts 

since they are credits
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Update CANSS-Pulls in USAS 
Balances
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Review CANSS Reports
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Must be 
Zero



• Biggest challenge is ensuring FAMIS is 
correct
• Note 2 must match Balance Sheet, 

ensure Capital Expenses are all 
posted as an Asset

• Easy to accidently enter the wrong 
number into CANSS
• We are being tested on how many 

times we can enter a number 
correctly

• Recommend reversing USAS tcodes, so 
each year the balance is zero

• When we make late 
adjustments…posting the USAS entry 
can be tricky

• Sometimes the Property Manager isn’t 
sure why the USAS entries are not 
posting correctly

• Leave enough time to work through any 
USAS entries

• Must certify CANSS by October 
20th…this might be before your AFR 
deadline…this is still a State 
Requirement
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Questions?
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Next Demo
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