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Uses of Available University Funds (AUF)

The AUF is used for two primary purposes: 1) to pay interest and principal due on
Permanent University Fund (PUF) debt, and 2) to provide operating and excellence funds
for Texas A&M University, Prairie View A&M University, and The Texas A&M
University System Offices.

Permanent University Fund (PUF) Debt Service

Income generated from the PUF is used to pay debt service on bonds and variable rate
notes issued for capital needs, which are reviewed each year and detailed in a five-year
Capital Plan document. These needs include new construction, repairs and renovations,
equipment purchases, land acquisitions with or without permanent improvements, and
library books and materials. The Texas A&M University System members benefiting
from bonds and notes include the following:

Prairie View A&M University

Tarleton State University

Texas A&M University

Texas A&M University at Galveston

Texas A&M Health Science Center

Texas A&M University-Central Texas
Texas A&M University-San Antonio

Texas A&M Agrilife Research

Texas A&M Agrilife Extension Service
Texas A&M Engineering Experiment Station
Texas A&M Engineering Extension Service
Texas A&M Forest Service

Texas A&M Transportation Institute

Texas A&M University System Offices

The methodology applied to the allocation of the debt service for the benefit of eligible
A&M System members is based on appropriations of debt proceeds. Debt service for
bond issues that include equipment are split so that equipment is paid off in seven years
or less, while new construction and renovation projects are financed for the full term of
the bonds. Debt service is tracked by A&M System member and bond issue, and further
divided into equipment and other categories (including repairs, renovations, and new
construction).

The first call on the use of the AUF is to service PUF-backed debt. Appendix C
summarizes the allocation of A&M System PUF Bond Proceeds to each member.



Operating and Excellence Allocations

Pursuant to the terms of the constitution, Texas A&M University, Prairie View A&M
University, and The Texas A&M University System Offices are the only A&M System
members eligible to receive appropriations from the remaining AUF.  These
appropriations are made in support of each member’s operating and excellence budgets.
As approved, the distribution of AUF income to Texas A&M University and Prairie View
A&M University is based on each member’s respective formula funded semester credit
hours.

Approximately $11 million is available for the Chancellor’s Research Initiative started in
FY 2013. The objective of the Chancellor’s Research Initiative is to provide one-time
funds from AUF distributions and PUF debt proceeds to Texas A&M University and/or
Prairie View A&M University for the recruitment and hiring of faculty members who
will have a transformative impact upon the academic and research missions of the
University.

Ending Fund Balances

As of August 31, 2013, the AUF Reserve fund balance was $54,763,408. In addition to
these reserve amounts, a $616,618 Due from The University of Texas and a
$732,319,494 Interfund Receivable are being reported that represent the funding
commitment from the Permanent University Fund for bond and note payables
outstanding at year end, which are payable in varying annual increments through fiscal
year 2036.

In addition to the reserve fund balance, $3,967,534.84 is set aside for operational needs
by A&M System Offices. Texas A&M University and Prairie View A&M University
had operating and excellence set-asides of $60,610,510 and $9,542,501, respectively.

Summaries of fiscal year 2011 through fiscal year 2013 actual activity, as well as fiscal
year 2014 and 2015 budgets, can be found in Appendices F —J.



Appendix A - Capital Improvement Plan — General Policies

Capital needs are determined as part of an on-going capital planning process that clearly
identifies the available resources of the A&M System members. These needs are tracked
for five fiscal years and are compiled into the official Capital Plan (Plan) of the A&M
System. Management of available capital resources is a joint effort between the member
institutions, agencies, health science center and the A&M System Offices. The Plan is
updated and is formally reviewed and approved by the Board once each year.

The Plan includes capital equipment; land purchases with or without permanent
improvements; projects for the construction of new buildings, facilities or other
permanent improvements; and projects for the repair, renovation or rehabilitation of
existing buildings, facilities or other permanent improvements, which are financed or
exceed thresholds set by the Texas Higher Education Coordinating Board.  Details
submitted include scope, justification, and funding sources by type of funds, i.e.,
Permanent University Funds (PUF), Higher Education Funds (HEF), Revenue Financing
System Funds (RFS) and/or member institutional funds.

A cash flow analysis is prepared for the five years covered by the Plan. The analysis
reflects those projects and equipment purchases that will expend funds during the five-
year period, and the expected balances of debt proceeds remaining and planned debt
issuances during each of the five fiscal years. Actual cash balances and remaining
project expenses are incorporated into the analysis periodically. Revisions to the cash
flow analysis are included in the updated Plan each fiscal year.



Appendix B — PUF Bond Ratings

Pursuant to constitutional provisions, the A&M System may sell bonds or notes equal to
ten percent (10%) of the cost value of the PUF. The indebtedness is secured by AUF
income and is rated on the stability of the PUF, the quality of its investment management,
other commitments against the AUF, and various other factors. The overall credit rating
of PUF bonds is AAA. The variable rate note programs have been rated with the highest
commercial paper credit ratings by nationally recognized rating agencies.



€107 Ad ul pansst sem Jaded {B1049WW0)) 40 puog 4Nd ON »

000°008°961  $ 000°079681 § - s 000°000'sSI  § 000°000°SL $ IVLOL
SN0 Eogm\mm b_m._o>_=3 NPV sexa],
000°00S 000°0S€ 000°009 000°0SY aimnsuj uonepodsuel] NPV Sexo.
000°0S1 000°002 000002 Q0IAIDG 15910 NPV Sexa],
000°00$ 000°0S€ 000009 000°0S¥ 92IAI3S uotsuIxy FulizaurSug WV sexs]
000°00T°1 000°005°1 000°000°1 000°T6Z°1 uonels Juswedxy Sunsauidug WY sexa],
000°0SL 000°00€ 000°00T 000°00T 3DIAISS uoISUAIXY YPITUBY WPV Sexa],
000°0S0°1 000°0S€°1 000°01L°S 000'808°LT yo1easay 9JIr U3y WRY Sexa],
000°00S 00000089 000°000°8 OlUOIUY UBS - ANSIGAIUL 7PV SBXIL
000005 000°005°8€ 000°005°S1 SEX3, [BNUI)) - K)SIAIUN NPV SEXIL
000°00Z°9 000°SSE°L 000°00Z°9 000°001°9 U3 3DUBNIS UIedH NPV Sexa]
000°000°01 uoIsaA[en) 1e ANSIAIUN NPV Sexa]
000°009°181 000°006°6€ 1LT°089°1L 000°000°C1 Ansiaaun Wy sexa]
000°000'F 000°0£9°LT 000°005°S 000°005°91 AIsIoALUN )RS uopE ]
- $ 000°SET Y $ - $ 6TL'6£8°6€ $ - $ ANSIaAlUN NPV MIIA Sutel]
S10T Ad 10T Ad €107 Ad 10T Ad 1107 A4 QU SNIAV.L
1dpng 1adpng enpy ey fenpy
JquRA Sunyauag £q

SUOLJBIO[[ Y P3ado.ad 1qa( punyg ANsIaAlu() JUSHBWLIdG
INALSAS ALISHAAINN NPV SYVXA.L HHL

O XIANAddV



G6L'TSY' V6  $ 6£T°001°18 § 00€'8Hr'sS § 98L'79¢'I8 § 68PTITIL S TVLOL
19T°s1L 1€1°s1L $60°98C S3IUYO WAISAS AYSISAIUN WPV SBXIL,
£69°62T°1 818°52Z°1 0£S°1£9 (43 Waaall 856'898°1 aimusu] uotiepodsuel] NPV sexal
100°5L€ TESSLE 98€°SET LLE'6YY 680°T61 90IAIDG 15310 NPV SEX3,
059788 05068 62£°69C 065°688 99%°29L 921A13G uoisuaXy SunaauiBug NPV sexs]
0SH'L9T°1 0SS 1LT'( v15°95¢€ 60F 1€€°1 £66V06°1 uonels juawiadxyg Suussm3uy WPy sexat
0S6' 14T 0SS°THT €CT'L9 S1¥°L9T L19°1ZF 30[AIDS UOISUINXY YITUBY NPV SBXIL
THE9H8'Y 661°9¥8'y PevTEEY ¥96°65L'Y $T0'856'Y Yoseasay JITHIY WRY SexdL
L8€'620°1 OvT 0] £8¥°10S $8L°10S olUOIUY UEBS - AYISIDAIUN NPV SEXIL
8PLEES ] STYTEs'l €16°T00°1 S8L°108 SEX3L [ENUID) - ANSIAIUN NPV SEXL
19%v49°C1 ¥60°8%9°C1 8078099 PISTIIL'TL 919'8€L°TL 191uaD) 32UBOS YIESH NPV SBXaL
109'v6L ¥0Sv6L 90T 'l 6Z0°11¢€°1 67L°T08°1 uoISaA[ED) 18 AJNSIFAIUL) NPV SeXdL
£L8°66Y°8S 6LO'ELY'ST 69L°€8€°8T S6L°6£0°8E 786'9vE'6T AistoAlun WY sexa]
1E€Y8T'9 878°65L'S LOO'PSEE 791856 L99°€60°01 Ausioaun ateig ueape ],
TIE'ET8'y $ 0LE0T8P $ LLLOPS L $ 879°9L0°6 $ £657°9¢5°9 $ AuSIBAIUN WPV MIIA uIeId
S10Z Ad P10T Ad €107 Ad 10T Ad 1107 Ad PQURIA SNAV.L
jodpng 198png eV [enpdy jendVy
Jaquirpy Bunyauag Aq

SUONBIO[| Y IAIS JqI( Puny A}SI2AIU() AQB[IBAY
INILSAS ALISYIAINN W®V SYXAL dHL

a xipuaddy



Appendix E

THE TEXAS A&M UNIVERSITY SYSTEM
Summary of Available University Funds
August 31, 2013

Cash in State Treasury

Cash in Bank-Treasury Safekeeping Trust Co.
Accrued Interest Receivable

Prepaid Expenses

Due From Other Agencies

Interfund Receivable from University of Texas
Accounts Payable

Accrued Liabilities

Accrued Compensable Absences Payable
Permanent University Fund Bonds & Notes Payable

Total Fund Balance

Fund Balance composed of:
Reserve for Future Operations
Revenue Financing System Debt Service
Operating Budget Supplement
Texas A&M University
Prairie View A&M University
Texas A&M University System Offices (original)
Chancellor's Research Initiative
CRI- Equipment/Renovations
Texas A&M Institute for Advanced Study (TIAS)
One time distribution (to be determined)
Anticipated Use of Future Revenues

Budget Carryforward to FY 2014
Texas A&M University
Operating
Excellence
Prairie View A&M University
Operating
Excellence
Texas A&M University System Offices
Operating

Total Fund Balance

90,817,000.00
15,183,000.00
13,304,000.00
11,000,000.00
11,205,753.00

3,000,000.00
22,000,000.00

(111,746,344.55)

$  169,591,346.17
399,986.03
46,650.58
1,374,500.08
(29,096,421.86)
732,319,493.83
(8,148,792.32)
(235,845.21)
(5,047,469.00)
(732,319,493.83)

$ 128,883,954.47

12,764,265.98
47,846,243.80

1,148,190.30
8,394,311.10

3,967,534.84

$ 54,763,408.45

60,610,509.78

9,542,501.40

3,967,534.84

$  128,883,954.47
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